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Verification report – UK Producer 
Case TD0035: Certain pneumatic tyres used for buses and lorries exported from the People’s Republic of China

	Period of Investigation (POI):
	1 January 2022 – 31 December 2022

	
	

	Injury Period:
	1 January 2019 – 31 December 2022

	
	

	Date of report:
	24 April 2024

	
	

	Case team contact details:
	TD0035@traderemedies.gov.uk

	
	

	Company verified:
	Bridgestone Tyres (Bandag) / Bulldog Remoulds Limited/Bridgestone Europe NV/SA UK Branch 



For further details, please see the Notice of initiation on the public file.
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[bookmark: _Toc164935898]Executive Summary

On 3 May 2023, the Trade Remedies Authority (TRA) initiated a transition review of an anti-dumping measure on certain pneumatic tyres used for buses or lorries originating in the People’s Republic of China (PRC), henceforth referred to as the ‘goods subject to review’.

As part of this review, the TRA sought to assess the completeness, relevance, and accuracy of the information submitted in the questionnaire response from domestic producer Bridgestone Tyres’ subsidiary company, Bulldog Remoulds Limited (henceforth referred to as ‘the company’). This information covered its company structure and operations, the goods it produces, costs and production figures, sales figures, and data relevant for assessment of injury and the economic impact of varying or revoking the measure.

During the verification process, the TRA compared the company’s questionnaire response, including the data submitted in the annexes and other accompanying information submitted as appendices, to information from open sources, such as Companies House, His Majesty’s Revenue & Customs (HMRC), and the company’s website. We checked information for internal consistency and reconciled financial data to the published financial statements and management accounts.

The TRA conducted a systems walkthrough during a verification visit to gain an appreciation of the accounting systems and processes used by the company.

The TRA does not have major concerns to report in respect of the company. We were able to corroborate the information provided by the company in its questionnaire response, annex data, and all other submissions and evidence provided during the verification process on a sample basis with one exception. There were no supplier names listed on the purchases transaction listing provided by the company. Therefore, the TRA was unable, from the information supplied, to verify whether any supplies originated from associated companies. 

The TRA also amended a misstated sales figure in the Injury annex for the financial year ending December 2019 to correct a clerical error.

Based on the verification activities we have undertaken, we have concluded that we have a reasonable level of assurance on the completeness, relevance and accuracy of the information provided by the company and we can use it and we can use it to inform our case decisions. 

[bookmark: _Toc164935899]Purpose of verification

The purpose of the TRA’s verification activity is to provide the assurance considered necessary to make a decision as to whether the information (data) provided by the company is verifiable and can be used for the purposes of our review. Such information may then be considered in our assessments and analysis to determine whether injury to the UK industry is caused or likely to be caused by dumped imports of the goods subject to review. This will form the basis for establishing appropriate measures where necessary, and to assess whether these are in the UK’s economic interest. 

We carried out verification activity using desk and remote analysis and undertook work on-site. The activity undertaken did not seek to verify all information provided but to undertake the work considered appropriate and possible within the time constraints of the investigation to obtain assurance on which to base a decision.  

This verification report documents the work we have completed, the checks the case team has carried out and conclusions we have reached about the reliability of information provided by the verified party.

[bookmark: _Confidential_information][bookmark: _Toc164935900]Confidential information

The interested party must provide a non-confidential version of the verification report marked as ‘non-confidential’ in the header of that report. 

If any information contained in the confidential verification report is considered confidential, the party should delete or redact those sections and provide a non-confidential summary of the information which has been removed. It must provide reasons as to why the particular information is considered confidential (see also public guidance). 

The non-confidential version of the verification report will be placed on the public file.  
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Please find below a summary of work that has been completed and the checks that have been carried out by the case team to determine whether the information provided by the interested party in its questionnaire response is verifiable.

[bookmark: _Toc164935902][bookmark: _Hlk87255064]A. Company structure and associations 

	What information was considered

	We considered information relating to:
· ownership and organisational structure of the company
· company role and business activities
· facility locations
· accounting practices
· associated companies
· events in business history

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	The TRA cross-checked the information provided by the company relating to incorporation, financial statements, scale, principal activities, corporate structure and ownership and associated parties by examining official documents published on Companies House.

We checked the company’s product range to its relevant websites.

We checked the location of the business to its Companies House filing, the Land Registry, and internet searches.

We conducted a walkthrough of the company’s business software to understand how it is used. During this walkthrough, we followed the audit trail of each selected transaction and were provided with screenshots and supporting evidence of the company’s sales and purchasing processes. Based on the walkthrough, we have a reasonable level of assurance that the accounting systems used by the company are sufficiently reliable for the TRA to rely on its data submission.

We checked the company’s membership of industry organisations to trade body websites and found the information from these sources to be consistent with that provided in the questionnaire response.

We reviewed the Raw Materials and input purchases transaction by transaction listing provided. The transactions provided do not include supplier names and addresses; we have therefore been unable to establish whether any suppliers were associated companies. We asked management about this, and they stated that the information was not readily accessible from the system.  We selected a sample of transactions and traced these back to source documents to obtain supplier details; we established that the supplier information could be retrieved if required but the process was onerous. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Exceptions/Findings/Adjustments

	The Raw Materials and Input Purchases transaction by transaction listing provided in the questionnaire response did not include supplier names and addresses. Therefore, we have been unable to establish from the information provided whether any suppliers were associated companies.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Conclusions

	The information relating to company structure and associations that we have been provided by the interested party is verifiable. Based on the work we have done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate except for information relating to suppliers’ status as independent or associated companies. The data provided can be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	



[bookmark: _Toc164935903]B. Goods

	What information was considered

	We considered the following information relating to:
· goods produced by the company, checking its comparability to the goods subject to review;
· the internal coding system used by the company for its products;
· the company’s allocation of product control numbers (PCNs);
· the manufacturing process for the like goods, including raw materials used and any other products of this process.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	The TRA considered and reviewed the goods produced and sold by the company to determine whether they are ‘like goods’, defined in relation to the ‘goods subject to review’ in paragraph 7(1) of Schedule 4 to the Taxation (Cross-Border Trade) Act 2018 as ‘a) goods which are like those goods in all respects, or b) if there are no such goods, goods which, although not alike in all respects, have characteristics closely resembling those of the goods in question.’

We analysed physical characteristics such as tyre dimensions and load index and have confirmed that the company produces goods which are ‘like goods’ by the above definition. 

The information provided by the company stated that the internal product coding system (IPC) is not used to allocate PCNs directly. Product characteristics are used to assign PCNs.

The TRA tested a sample of IPCs to technical specification documents to establish whether they had been allocated to the correct PCNs.

We examined all PCNs in the data supplied to confirm all PCNs listed related to goods within the scope of our review.

We checked to identify any transactions on the listing which had not been allocated a PCN code and found none.

We cross checked with accounting records supplied that all products manufactured and sold by the company had been included on the transaction listing.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to the company’s goods that we have been provided by the interested party is verifiable. Based on the work we have done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



[bookmark: _Toc164935904]C. Costs

	What information was considered

	The TRA checked:
· alignment of POI and published financial statements;
· total cost of all goods sold; 
· cost to make for the like goods;
· method for apportioning costs and overheads to individual PCNs.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	We carried out upward verification work to verify whether the total costs reported in the questionnaire responses were consistent with the company’s published financial statements and its management accounts.

The TRA was able to confirm that the POI, 1 January 2022 – 31 December 2022, aligned with the company’s financial year. We found that the financial statements for all years in the injury period were audited, with no qualifications advised by the external auditors.

We adjusted the cost of goods sold to derive the cost to make for the POI and compared this to the cost to make stated in the Cost to Make and Sell worksheet. We found that the company had used cost of sales in this work sheet rather than the cost to make, but this has no material effect on our analysis.

We checked that the cost to make for the like goods as reported in the Cost to Make and Sell and the Cost Reconciliation annexes agreed with the financial statements and found that the figures agreed and were aligned.

We traced the Cost to Make and Sell annex figures back to the budgetary figures in the management accounts and found that the figures agreed to costing budgets.

We established that the questionnaire annex Raw Materials sheet had incorrect costs allocated to it and the company supplied a corrected worksheet. The company was unable to supply full supplier details per transaction due to limitations in its software. During verification, we selected a sample of transactions and traced these to supporting documentation and successfully obtained supplier details.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	The company has used cost of sales rather than cost to make however we do not consider this to have any impact on our analysis. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to costs that we have been provided by the interested party is verifiable. Based on the work we have done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):
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	What information was considered

	Upwards Verification 

During upwards verification the TRA considered:
· total sales figure for all goods sold during the POI.
· total sales figure for the like goods sold during the POI.

Downwards verification

During downwards verification the TRA considered:
· the company’s transaction listing for domestic sales;
· details of any price reductions or rebates.

The TRA selected a sample of sales transactions provided in the questionnaire response annex relating to the company’s sales to its parent company Bridgestone Tyres Ltd and the sales of the company’s products by Bridgestone Tyres Ltd to independent third parties.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Upwards verification

The TRA checked the sales figure in the questionnaire response to the published financial statements provided and found that they agreed.

We checked the sales reconciliation in the annex and noted that it identified a variance between the financial statements and the management accounts which we considered immaterial.

We reconciled the management accounts sales figure to the transaction sales listing provided and found that it agreed.

Downwards verification

As the company sells all of its products to its parent company through transfer pricing, a transaction listing of its sales to its parent company and a separate listing of the parent company’s sales of its products to independent third parties were provided in the questionnaire response. We selected a sample of transactions from both listings to verify its accuracy and relevance and to also understand the pricing policy up to the final consumer.

We matched data provided in the questionnaire response for the selected samples of transactions to source documents and traced the transaction from sales order to entry in the netting account and found no anomalies or issues.

We were informed that there were no price reductions as the products are sold at a transfer price to the parent company. We found no evidence of any price reductions not reported in the questionnaire response during our review.

We checked invoices to the parent company and established that these did not include domestic freight charges. This is reasonable as the company holds sold products in its own warehouse awaiting onward sale by the parent company to a third party.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Conclusions

	The information relating to sales that we have been provided by the interested party is verifiable. Based on the work we have done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):
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	What information was considered

	The TRA verified the following information extracted from the questionnaire for the injury period:
· the sales figures for each year;
· the profitability of the like goods provided in the injury annex;
· the production output of the like goods as provided in the annex;
· the market share of the like goods as provided in the injury annex;
· the capacity figures; 
· the cashflow;
· the inventory figures for the like goods;
· employment median wage and productivity figures,

We also documented additional relevant information which although not verified provided further insight into the review.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Turnover: The TRA checked the Injury annex turnover figures for the injury period to the turnover in the published financial statements. We found that the figures for 2020 and 2021 agreed but that the figure for 2019 differed by £600,000.  We were informed that this had been a clerical error in the completion of the Annex; we made an adjustment to correct the error.

Net profit: We checked the injury annex net profit after tax figures and reconciled them to the operating profit/loss in the published financial statements. We identified a minor discrepancy in the 2019 reconciliation which was below our materiality level, all other figures were found to reconcile satisfactorily.

Output: We checked the production output figures to the management accounts and found that they agreed.

Market Share: We discussed with the Plant Manager the methodology for calculating an estimate of the market share of the like goods provided in the annex and found this figure related to re-treaded tyres rather than the total market for like goods. We cross checked this figure to sales data supplied and found the estimate to be consistent with other data supplied. We have produced our own market share calculations based on the sales data provided for the POI.

Replacement Investment: We checked the replacement investment figure for the POI to the financial statements and found that it agreed.  

Return on Investments: There were no figures given for the return on investments. We were told that this had not been provided because the company sold all its products to its parent company at a transfer price set to enable the company to break even. There were no verifiable figures for the overall profit made on the companies tyres by the parent company to enable a ROI calculation to be made.

Production Capacity: The Plant Manager informed us how the production capacity for the like goods had been calculated and this appeared reasonable.

Production Capacity utilisation: We checked the calculation of the production capacity utilisation figures and found them to be correctly calculated.

Cashflow: The company had not supplied cashflow figures owing to the relationship with the parent company with regard to cash generation.
Stock: The company does not own stocks of finished goods as all production is sold to the parent company daily.

Employment: We checked the employment figures to the financial statements and were informed that the difference between the two figures related to agency staff included in the annex figures.

Median Wage: We checked the calculation of the median wage and checked the figures to the payroll.

Other information: We were informed by the Service Operations Business Partner that the retread industry was felt to be strategically important for the future despite its short-term pressures.  We were unable to verify this information.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	The turnover figure for 2019 in the Annex sheet 12 Injury is misstated by £600,000 which the TRA adjusted to correct. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to injury factors that we have been provided by the interested party is verifiable. Based on the work we have done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):
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	What information was considered

	The TRA:
· confirmed whether suppliers and customers had been verified;
· verified the employment figures provided;
· conducted quality assurance checks on information provided regarding changes to market share and changes to the price and production levels if the measure were no longer imposed; and
· assessed the quality of other information provided.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	The company’s only customer and main supplier of raw materials is Bridgestone. The TRA checked its filing at Companies House, performed an internet search on its website, verified a sample of its sales transactions liaising with sales agents and the credit control department.

We checked the employment figures to the company’s Financial Statements and obtained explanations from the Site Accountant for the difference.

We checked the productivity figures provided in the Annex and found them to have been correctly calculated.

We assessed the quality of information provided in the questionnaire response regarding changes to market share, productivity, price, and employment levels if the measure was removed and assessed the information provided to be of reasonable quality.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to economic interest that we have been provided by the interested party is verifiable. Based on the work we have done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):
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The TRA tested the completeness, relevance, and accuracy of the information submitted by the company by performing a range of verification checks on a sampling basis.

We are satisfied that the company and product information provided can be verified to source documentation except for information relating to associated companies. The TRA was unable to ascertain whether some raw material inputs were sourced from associated companies as there were no supplier names listed on the purchases’ listings provided.  

We have been able to reconcile the submitted questionnaire data to the company’s published financial statements and have also been able to reconcile all sampled transactions to source documents.  

We have checked the information submitted by the company to support its allegations of injury. We verified that the injury figures are consistent with source documents provided. The TRA made an adjustment of £600,000 to correct the 2019 turnover figure in the injury annex that was misstated owing to a clerical error.
We assessed the methodology used for calculating the injury factors and found these reasonable.  

In summary, we have obtained sufficient and appropriate evidence to conclude that the information provided is verifiable. Based on the work we have done, and noting the exception stated above, the TRA have reasonable assurance regarding the relevance, completeness and accuracy of the information submitted by the company and can use it for the purpose of this review.
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	Date and duration
	Type of authentication
	Company representatives
	TRA representatives

	17 – 19 January 2024 (3 days)
	☐ remote
☒ on-site
	[redacted – personal information]
	[redacted – personal information]


















Page 2 of 2

image1.png
3

Trade Remedies
Authority




