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Request for additional information

Please answer the questions below and submit your answers on the Trade Remedies Service (TRS) platform. You may submit your answers alongside your “registration of interest” submission or as a stand-alone “general submission”. Please include any documentary evidence necessary to support your answers within your submission.

Please provide all of the information requested by Thursday, 5 October 2023. Please contact us as soon as possible if you think you’ll have difficulty meeting this deadline.

You must submit a confidential and a non-confidential version of your submission. Please see our public guidance for instructions on how to prepare a non-confidential version.

Please do not leave any question blank. If any questions or references are not relevant, please write “not applicable” and briefly explain why it is not applicable.

We may need to issue a deficiency notice if we consider something in your submission to be incomplete or inadequate, or if we require any supplementary information or clarifications of your answers. To reduce the likelihood of your submission being deficient, please provide as much detail as possible in your answers.

If you have any questions, please contact us at CE0042@traderemedies.gov.uk.


Section A – Company associations

1. Please complete the table below if Winlong Garments Limited has any long-term agreements and/or relationships with companies located in the People’s Republic of China (PRC), or in Cambodia, Indonesia, Malaysia, Pakistan, the Philippines, Sri Lanka or Tunisia, for the production (e.g., sub-contracting), supply and sale of bicycle parts, or other licensing, technical patent or compensatory agreements.

	Company name
and address
	Nature
of agreement
	Company registration number and place of registration
	Appendix number
of contract

	N/A
	N/A
	N/A
	N/A

	N/A
	N/A
	N/A
	N/A

	N/A
	N/A
	N/A
	N/A


+Add additional rows as required


Section B – Acquisition

1. On what date did Winlong Garments Limited acquire the Planet X business? Has the acquisition been fully completed, or are there any acquisition processes that are still ongoing?

09/06/2023, acquisition fully completed

Reference: 6.1A.2


1. Please describe the nature of the acquisition, clearly stating whether the following were acquired:
· the trade (i.e., the operations, assets and equipment);
· the intellectual property (i.e. patents, trademarks, website, domains and brands);
· the goodwill; and
· the customer and supplier details.

Business, operations, staff, brands, trademarks, website, assets, equipment, domains, customer and supplier details all acquired. Each supplier relationship was managed in different ways, some were maintained and carried forward to the new company, some have exited the business

Reference: 6.1A.2


1. Please provide documentary evidence of the acquisition. This may include:
· a signed contract;
· invoices with proof of settlement for the acquisition; and/or
· a letter of confirmation from the administrator.

Letter of confirmation from administrator attached

Reference: 6.1A.2

1. What activities was Winlong Garments Limited involved in before acquiring the business of Planet X? Why was the decision made to acquire the business of Planet X?

Winlong Garments was a dormant company previously setup by Jaswinder Singh, but never used for trading purposes. The company was already registered with Companies House, which made the purchase quicker. Planet X is a leading brand within the cycling industry; the company was acquired with the knowledge that the business would reach its full potential with an injection of working capital and vision for future growth
Reference: Name supporting evidence here


1. Before the acquisition, where were the accounting records kept for Planet X Limited and for Winlong Garments Limited? Following the acquisition, where are the accounting records now kept for Winlong Garments Limited and for the Planet X bicycle business?

For Planet X, accounting was kept in house at the registered address at Waddington Way- these were also posted to Companies House
Winlong Garments Ltd will also be kept in house and posted to Companies House

Reference: Name supporting evidence here


1. Is Planet X Limited still a going concern? Please provide evidence.

Planet X Limited is not a going concern, it is in administration registered with Companies House, with Interpath appointed as administrators

Reference: Name supporting evidence here


1. To the best of your knowledge, what factors resulted in Planet X Limited going into administration? How does Winlong Garments plan to ensure the acquired bicycle business is viable going forward? What changes, if any, does Winlong Garments intend to make to this business?

Please provide supporting evidence if possible. For example, do you have any documentation of your business plans regarding the bicycle business?

Planet X Limited was one of many cycling companies which experienced the positive sales impact during Covid-19 pandemic, but suffered when the market collapsed shortly afterwards. Sales plans aimed to continue growth with a mirrored buying strategy, but a combination of factors including Brexit & Cost of Living Crisis impacted the entire sector. As a result, Planet X and many other retailers had large stockholding and reduced cashflow, leading to multiple suppliers removing credit facilities and stopping supply.
Winlong Garments are starting from zero debt and realigned cost base to budgeted sales. Buying is in line with the reduced trends seen in the current market, but future plans are scalable in line with market recovery and growth. There will be alterations to the range of products sold, by removing older products and introducing new lines, but the overall nature of the business will not change.
The Bicycle Association expects the market to stabilise this year, and recover towards 2019 levels within the next year
Reference: BA 3 year forecast


Section C – Imports

1. Please complete the “Cost of Parts” tab in “Request for additional information - annex” (where the period of investigation is 1 September 2022 to 31 August 2023).


1. Is Winlong Garments now a UK importer of the bicycle parts subject to the measure? Is Winlong Garments currently paying anti-dumping duties on these imports? Please provide evidence to support your answer (e.g., importation documents, proof of payment of anti-dumping duties).

Yes, see C88s as attached

Reference: CDS-Report-23GB9NOH6BDMJNNAR7-Combine


1. Following the acquisition, will Winlong Garments continue to import the same types of bicycle part that Planet X Limited did? Will the various types of bicycle part be imported in approximately the same quantities, or will the quantities change?

Yes, the same parts will be imported but in reduced quantities to match the current market conditions

Reference: Name supporting evidence here


1. Going forward, do you expect to source a greater proportion, the same proportion or a lesser proportion of your bicycle parts from China and third countries listed in the measure (compared to Planet X Limited from April 2022 to March 2023)? Please explain your answer.
The same parts and same proportions will be imported from China, as the overall range will not change

Reference: Name supporting evidence here


1. Following the acquisition, will Winlong Garments continue to use the same suppliers of bicycle parts that Planet X Limited did?

Please provide details of any new suppliers, including their location, with the value and description of the parts supplied.

Yes, same parts will be provided by the same suppliers
Reference: Name supporting evidence here


1. Did Planet X Limited have any long-term sales contracts with suppliers that have now passed to Winlong Garments? If so, what were the terms of those contracts? 

No

Reference: Name supporting evidence here


Section D – Manufacturing operations

1. Please complete the “Expenditure” tab in “Request for additional information - annex” (where the period of investigation is 1 September 2022 to 31 August 2023). Please provide costs separately for pre-acquisition and post-acquisition, as indicated by the two tables.

a. In columns H and P of the “Expenditure” tab, please state which allocation methodologies you have used. In addition, please use the box below to provide further explanations of your allocation methodologies. Please provide supporting evidence to show why you have used these methodologies, including evidence for why you have used certain apportionment percentages.

Two allocation methodologies have been used
For Planet X & Winlong Garments, approximately 65% of sales are attributed to bikes. Therefore any costs which have been incurred by the business as a whole have been attributed 65% to the manufacturing of bikes. For example, this would include freight, non-mechanic salaries and marketing
The second method relates to the physical size of the workshop area where bikes are built. This is approximately 10% of the total footprint of the property, so any 10% of any expenditure relating to physical space have been attributed to bikes. For example, this would include rent, maintenance and rates

Reference: Name supporting evidence here


b. For verification purposes, the total costs should agree – or be reconciled – with the total costs in your company’s statutory accounts and/or general ledger. If any totals need reconciling, please use the box below to explain any differences.

All total will match company statutory accounts

Reference: Name supporting evidence here


1. Going forward, do you anticipate the proportion of value added to the imported bicycle parts to change? For example, is Winlong Garments considering streamlining the bicycle-assembly business?

No, the internal process followed by Winlong Garments will be the same as the process followed by Planet X

Reference: Name supporting evidence here


1. Please describe the manufacturing facilities owned by Winlong Garments. Please ensure your answer covers the following points:
· How many manufacturing facilities does Winlong Garments own in total?
· Where are these manufacturing facilities located?
· What manufacturing operations are performed there?
· How many of the manufacturing facilities owned by Winlong Garments relate to the bicycle business acquired from Planet X?
· Will the manufacturing facilities for Planet X bicycles be changed, upgraded or moved now that Winlong Garments has acquired them?
· How are the Planet X premises owned? If they are leased, what will happen when the lease expires? If you intend renewing or entering into a new lease, please provide evidence to confirm the position.

The manufacturing facilities are on site at Waddington Way, and this is the only site that Winlong Garments operate in. The primary operation is the building of bicycles using parts sourced from China, Taiwan, Europe and the UK. This site is the same site that Planet X Ltd operated from, which is leased from the landlord on a long term lease with periodic options to extend the lease. This is a rolling 5 year lease agreement

Reference: Name supporting evidence here


1. Following the acquisition, will Winlong Garments continue to assemble the same models of bicycle that Planet X Limited did?

Please provide a list of your current range of bicycle models, post-acquisition; and please provide a list of the range of bicycle models prior to the acquisition (e.g., from September 2022 to May 2023).

See separate sheet

Reference: Bike Model Appendix


1. Following the acquisition, how will the production processes change, if at all? Please comment on:
· staffing;
· technological changes;
· overheads; and
· any other relevant matters.

No change

Reference: Name supporting evidence here
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