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24th March 2024

Ref: TQ0066

To Whom It May Concern:

We write to you as an interested party in relation to TQ0066.  
The notice of intention to expand matters on certain steel products includes specific product categories of significant interest and importance to us, namely: categories 1A, 1B, 4 & 7.  Whilst the notice of intention is not specific, we assume that the TRA will be considering reducing the TRQ availability against these products due to perceived injury to the UK producer.  To that end we would wish to make the following points for the TRA’s full consideration.

Under the comprehensive and robust TRQ safeguard measures currently in place we do not see how the local producer of these products faces any injury whatsoever; we believe that additional measures are simply not required.  Current measures make it impossible for the UK to be “flooded with cheap foreign steel imports” as we are misinformed by mainstream media and UK Steel, it simply cannot happen.  The UK producer is in a safe place already and any additional measures will only serve to cause injury to independent steel service centres, independent steel stockholders and the UK manufacturing base, who will all be faced with a further tightening of the supply chain and increased costs through higher steel prices.  With this in mind, we would ask the TRA to remember that UK independent steel service centres, stockholders and importers employ around 35,000 people.  Significantly more than those employed in UK steel making.  Whilst the UK manufacturing base employs upwards of 2,700,000 people.  
For flat rolled product categories, the UK producer will re-roll / produce / sell approximately 2,000,000T annually.  From this it is estimated around 500,000T or thereabouts will go for further processing into tubes and tin plate, leaving around 1,500,000T for flat rolled UK and export sales.  Meanwhile, UK consumption is in excess of +3,000,000T annually.  Therefore, without question imports against these product categories are essential to maintain the supply chain within the UK and any reduction would be catastrophic.  

As the local producer cannot roll the full range of products required by UK industry, such as CAT 1: HRC in ≥ 1850 wide coil, HRC in thickness ≥16mm, HRP&O in thickness ≥5.5mm, many HR HSLA steels and CAT 4: HDG in thickness ≥2.6mm, certain structural HDG grades, certain coating masses etc. then these products are only available to the UK market through imports.  We would once again advise the TRA that these products that are unavailable from the UK producer, are erroneously and unfairly included in the TRQ safeguards already in place and further restrictions will result in more hardship for UK service centres, stockholders and industry whilst they would cause zero injury to the UK producer.  A similar situation exists for CAT 7 steels where there is no UK producer capable of producing CAT 7 steels in wear resistant grades, thin gauges ≤12mm and in widths ≥2000mm, yet these products are captured in a catch all TRQ to the detriment of UK manufacturing and in the protection of no one.   

The local flat rolled producer now find themselves in a market dominant position.  In truth this has been helped by the current safeguard measures already in play.  We remember that late last year CAT 1B was created for HRC.  Independent steel service centres and steel stockholders do not have access to CAT 1B.  Ironically by virtue of the creation of CAT 1B, the local producer would be the only party to gain any advantage of cheap imports offered on the global market, as only they can buy freely under CAT 1B.  Further, as the local producer also competes against independent steel service centres and stockholders, with direct sales through their distribution arm to end users, then any additional measures would only serve to give the local producer a further competitive advantage not available to independents.  
We are now aware of mainstream media and certain lobby groups stating that imports of steel into the UK have risen significantly in recent times even though demand and consumption has fallen, therefore the tightening of safeguards is now essential.  But of course, when we add balance to that argument, we must appreciate that the local producer is no longer a producer of liquid steel.  Therefore, we must remember that the local producer set about importing ever increasing quantities of flat rolled product (primarily CAT 1 HRC) since late Q2 2024.  When the blast furnaces were switched off, then imports of HRC rose exponentially.  Therefore, it is misleading to suggest that imports have risen therefore the local producer must be protected, when it is an indisputable fact that it is the local producer that has driven this very increase in UK steel imports more than any other interested party.

We would hope that the TRA will give full and careful consideration to these facts, and we remain open to discuss and help in any further way possible, now and in the future.

Yours faithfully,
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