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To Whom It May Concern:

Having taken the trouble to present our submissions to the TRA it is disappointing to read the recent rebuttal responses from both TSUK and UK Steel.  The semantics therein aside, we stand by our submissions, and we consider these subsequent responses from TSUK and UK Steel to be without merit.

Sebden are a long-established part of the supply chain and our customers, the UK manufacturing industry, rely on us and our peers to maintain their competitive edge in their domestic and international markets.  Manufacturing UK is already under pressure from higher costs whether they be taxation, tariffs etc., and they need to maintain raw material cost to be as competitive as possible.  It is no use protecting our steel industry in this way if the eventual market for their product, our UK manufacturers, cease to exist.  It is noteworthy that since TRQ’s were introduced in 2018 we have seen many contracts relocated abroad and we also see OEM’s and their subcontractors now importing more and more finished parts rather than fabricating here in the UK.

TSUK and UK Steel have cited recent changes to TRQ’s in the EU, but it should be remembered that buyers in the EU have the luxury of robust local competition within the EU and can source from upwards of 10 or more flat rolled producers.  The UK market on the other hand has no such luxury as TSUK are the sole option for flat rolled coil products.  Therefore, we believe these suggestions as set out by TSUK and UK Steel would be anti-competitive, they would create a market that could be controlled by a few people allowing their dominance to dictate price and supply to such an extent as to seriously affect our industry.  A clear example of this is the fact that TSUK will choose who they supply and at what price.  They have arbitrarily decided not to supply certain service centres and have not done so for about 2 years.  This requires those service centres to source all their supplies from outside of the UK in order to maintain supply to their customers.

Sebden believe that the measures proposed in the recent SIFD, regarding CAT 4 & CAT 7 are wholly unnecessary.  The case has not been proven, as per UK Steels ascertain, that the UK will be ‘flooded’ with cheap imports.  We once again state that with current safeguard measures in place, this is impossible.  The SIFD makes no allowance for CAT 4 products that TSUK cannot produce, products that are essential to UK manufacturing and it imposes further restrictions on much needed imports of CAT 7 steels, of which the UK has severely limited production capacity.  We find it ironic that in recent history Govt. bodies have asked Sebden for advice on how to get more CAT 7 product into the UK and now the TRA propose to restrict essential flows further.

As we had previously warned, TSUK are already using their dominance in efforts to unfairly control the supply chain, these proposed measures will only add to their perceived power.
Yours faithfully,
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