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To The Trade Remedies Authority

19th August 2024

Dear Sirs

REF TQ0052 – Review of the Tariff Rate Quota on Category 1 Steel Products 
Statement of Intended Final Determination dated 9th August 2024

We submit as follows our comments with regard to the above mentioned document.

As a trade association interested fair trade, our members find that the proposed recommendations are heavily biased in favour of one particular UK Steel Manufacturer and whilst we appreciate their special circumstances, we feel that fair balance has been lost.   Our members include Steel producers and/or their affiliated companies both within the UK, Europe and the rest of the world.  We also include in our membership Steel Traders, Disbributors and Service Centres, stockists and additionally service operations associated with the Steel Trade.   Whilst we have always fully supported UK steel manufacturers, the number of people employed by our members and other independent associate member Companies far outweigh the number of people employed by the actual UK Steel Manufacturers.  We strongly believe therefore that this segment of the industry should be given a fair and equal opportunity to operate their businesses    

We note with disappointment that despite a recommendation for suspension of TRQs on Category 1 due TRQs becoming exhausted by imports by TSUK leaving no opportunity for others to import without the risk of incurring safeguarding duty, this suspension is still pending signature of the Secretary of State.   It is clear that all agree that this situation needs to be addressed but we would suggest that an initial immediate suspension allowing for more time to review / adjust the ideas in the draft document, with the plan of a 1/1/25 start so that more can be done to ensure that the final solution is equitable, fair to all importers and is unlikely to face legal challenge.   We do believe that missing 1st October is a better option as the document is it’s current form is simply not workable. 

We note that the current proposal is intended to permit UK steel manufacturers to import hot rolled coil under a new category no. 1B in order to downstream process 
Crc cat 2
Metallic coated cat 4
organic coated cat 5
Packaging cat 6
Tubes cat 20, 25a 25b 26

For the sake of clarity – please confirm and advise if anything is missing. 

There are also however, other products than those mentioned above which are produced downstream from hot rolled coil, for example Cold formed sections, Corrugated Steels such as crash barriers.   Imports of hot rolled coil for those purposes, and potentially more, should also be given access to the newly proposed Category 1B.  

We do question the equanimity of a global non-country specific quota for category 1B and a much restricted and sometimes unworkable quota for category 1A.    If a global quota is to be given to 1B a global quota should also be given to 1A.   We do not accept the TRA’s position that it is a matter of trade law that this distinction is inevitable.   We strongly believe it is incorrect and inequitable to use historical, out of date statistics for the purposes of calculating a TRQ on 1A when giving no restriction whatsoever on 1B.  
We fear that as there is nothing in the proposal to restrict domestic producers from using category 1A, it will be open to abuse.  We also note that there is nothing in the proposal structuring how it will be proven that steel imported under category 1B has been ‘downward processed’.   We wonder how Category 1A could be precluded for use by the domestic producer. 

We refute the claim that TSUK are unable to import sufficient slab for their steel production when they are able to import slabs from within their own group of companies and slabse are available globally and frequently supplied in to Europe by our Members. 

In our opinion, all of the above issues would be resolved if 1A is simply a Global quota of in the region of 1million metric tonnes. 

We remain at your disposal for futher discussion / clarification.

Yours faithfully

Julian Verden
Chairman
International Steel Trade Association
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