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Written submission of the Republic of Lithuania


[bookmark: _Hlk196820960]The Embassy of the Republic of Lithuania to the United Kingdom (hereinafter – “Embassy”) would like to thank the Trade Remedies Authority (TRA) for the opportunity submit response regarding the preliminary affirmative determination (PAD) of anti-dumping investigation concerning imports of certain engine oils and hydraulic fluids (hereinafter – “oils”).

Lithuania is interested in developing relations with the United Kingdom in many areas, including economy and bilateral trade. Therefore, the decision of the TRA to impose the antidumping duty on the import of oils is disappointing. 


Situation of the domestic industry

Article 3.4 of the WTO Agreement on Implementation of Article VI of the General Agreement on Tariffs and Trade 1994 (Anti-dumping agreement, ADA) lists a number of factors that need to be analysed in order to show injury to the domestic industry, such as actual and potential decline in sales and profits; decline in market share, productivity and capacity utilisation; negative effect on cash flow, inventories and employment. 

PAD did not disclose the data related to the economic situation of the UK oils industry such as production, production capacity, capacity utilisation, sales volume, market share, profitability, exports, etc. In the absence of meaningful information, it is impossible to provide comments on material injury or threat of injury.

Findings are based only on data of two companies that approximately represent 20-30% of domestic production and do not necessarily represent the industry situation. Moreover, the information provided does not reveal injury. Paterson companies’ domestic sales volumes have increased by 52% for engine oils, and 21% for hydraulic fluids, profitability has increased 13% for engine oils, and 7% for hydraulic fluids. An average salary has increased 17.5% in the Aztec company and 21% in the Paterson company.


Development of imports from Lithuania

Concerning the assessment of the volume of dumped imports, Article 5.8 of the WTO Anti-dumping agreement determines that “The volume of dumped imports shall normally be regarded as negligible if the volume of dumped imports from a particular country is found to account for less than 3 per cent of imports of the like product in the importing Member.”

According to recitals 86 and 126. volume of imports from Lithuania was 3.11-3.14%. Recital 141 provides that “The import data for this investigation, at a non-confidential, 8-digit level, includes some goods that are not in the scope of the investigation (such as gear lubricants, lubricants for the aviation industry and turbine lubricants). This makes it difficult to determine an exact volume of imports of the goods concerned.” Therefore, if excluded such goods that are not in the scope of the investigation, imports form Lithuania will be below 3% threshold. 

[bookmark: _Hlk196838285]Lithuanian imports volume and dumping margins are substantially lower compared to the UAE. Lithuanian share of imports is negligible; therefore Lithuanian and UAE imports should be de-cumulated for the purpose of the injury analysis.

Conclusion
Lithuania kindly requests the Trade Remedies Authority to take duly into account all arguments outlined in this submission. 

In particular, the Embassy requests:
· to consider that provided economic indicators of two UK producers do not represent the situation of all industry and are ambiguous. At least one company’s main economic data (sales volume, profitability, average salary, etc.) increased, and it didn’t suffer injury.
· to de-cumulate Lithuanian and UAE imports. 
· to exclude volume of imports from Lithuania considering only goods that are in the scope of the investigation (instead of all imports under CN codes 27101981 and 27101983).
· to declare the imports of oils from Lithuania negligible (below 3%) and, consequently, to terminate the anti-dumping investigation regarding the import of oils from Lithuania.

We urge the United Kingdom authorities to refrain from the imposition of any anti-dumping measures if their compliance with the WTO Anti-dumping Agreement is not fully respected. The on-going investigation concerning imports of oils from Lithuania should be terminated. 
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