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For further details, please see the Notice of initiation on the public file.
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[bookmark: _Toc156478606]Executive Summary

On 22 May 2023, the TRA initiated a transition review of electric bicycles originating from the People’s Republic of China (PRC) (‘the goods subject to review’). 

The UK Trade Remedies Authority (TRA) carries out a transition review of each trade remedy measure active under the European Union (EU) system that the UK chose to transition following the UK exit from the EU. Transition reviews are undertaken to determine whether each measure is appropriate for the UK. More information about the TD0037 transition review can be found on the public file. 

Jinhua Vision Industry Co. Ltd (Jinhua Vision), an exporter of electric bicycles, returned confidential and non-confidential exporter questionnaires, associated annexes, and supporting documentation. The TRA sought to verify the completeness, relevance, and accuracy of the data submitted for the purposes of this transition review. 

We compared questionnaire responses and other accompanying evidence submitted by Jinhua Vision against information from open sources, such as the company website, Dun & Bradstreet, etc. We checked the information supplied by Jinhua Vision for internal consistency and we reconciled financial data to the financial statements.

We undertook a remote walkthrough of the accountancy systems used by Jinhua Vision to assess the level of reliance that could be placed on data produced by the system. We also conducted remote verification to assess the completeness, relevance, and accuracy of the data provided in Jinhua Vision’s questionnaire response, associated annexes, and supporting documents.

The TRA have no concerns to report in respect of Jinhua Vision’s questionnaire response. We were able to verify the information provided by Jinhua Vision in its questionnaire response, associated annexes, and supporting documents throughout the verification process. 

Based on the verification activity undertaken we have concluded we have a reasonable level of assurance on the completeness, relevance, and accuracy of the information provided by Jinhua Vision and we can use it for the purpose of this transition review. 

[bookmark: _Toc156478607]Purpose of verification

The purpose of the TRA’s verification activity is to provide assurance that the information (data) provided by Jinhua Vision is verifiable and can be used. We draw various levels of assurance on the completeness, relevance, and accuracy of information deemed verifiable. Such data may then be considered in our assessments and analysis to determine whether injury is caused or likely to be caused to the UK industry by dumped goods subject to review. This will form the basis for establishing appropriate measures where necessary, and to assess whether these are in the UK’s economic interest. 

We may carry out verification activity using desk and remote analysis or undertake work on-site. The activity undertaken will not seek to verify all information provided but to undertake the work considered appropriate and possible within the time constraints of the investigation to obtain assurance on which to base a decision.  

This verification report documents the work completed, the checks the case team carried out and conclusions reached about the reliability of information provided by Jinhua Vision.

[bookmark: _Confidential_information][bookmark: _Toc156478608]Confidential information

Jinhua Vision must provide a non-confidential version of the verification report marked as “non-confidential” in the header of the report. 

If any information contained in the confidential verification report is considered confidential, the party should delete or redact those sections and provide a non-confidential summary of the information removed. It must provide reasons as to why the particular information is considered confidential (see also public guidance). 

The non-confidential version of the verification report will be placed on the public file.  
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Please find below a summary of work completed and the checks carried out by the case team to determine whether the information provided by Jinhua Vision in its questionnaire response is verifiable.
[bookmark: _Toc156478610][bookmark: _Hlk87255064]A-I. Company structure and associations 

	What information was considered

	We considered the following from the questionnaire: 
· Company details
· Organisational structure, management, and ownership
· Associations with other companies 
· Accounting practices

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	How the information was checked

	Company details
The TRA compared information supplied by Jinhua Vision to open-source data available on Jinhua Vision’s website, audited accounts, and industry websites. No inconsistencies with information supplied in Jinhua Vision’s questionnaire response were found.

Organisational structure, management, and ownership 
Jinhua Vision’s audited financial statements for financial year ending 31 December 2022 were submitted, which confirmed [redacted – commercially sensitive information] as its parent company. The audited accounts also confirmed multiple subsidiaries of Jinhua Vision and that there is no board of directors. The information we found was consistent with information supplied by Jinhua Vision in its submission. 

Associations with other companies 
Jinhua Vision’s questionnaire response listed its associated parties as; its parent company, its subsidiaries, and companies that its general manager is a shareholder of. This information was cross-checked with Jinhua Vision’s audited financial statements for year ending 31 December 2022, along with the websites of Jinhua Vision’s associated parties. During desk-based verification activities, we were able to confirm the address of Jinhua Vision’s factory and its associated materials supplier.

We reviewed Jinhua Vision’s cost and sales transactions listings to identify transactions from these associated parties and that they were correctly categorised as associated transactions. We have established a reasonable level of assurance regarding the completeness, relevance and accuracy of the information provided by Jinhua Vision on its associated parties. 

Accounting practices 
We examined Jinhua Vision’s audited financial statements for the year ending 31 December 2022. The auditor confirmed the financial reporting has been prepared in accordance with [redacted – commercially sensitive information]. We undertook a walkthrough of Jinhua Vision’s accountancy system and have a reasonable level of assurance that the accounting systems produced the data submitted to the TRA and can support the subsequent verification processes.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	The redacted information involves associated company and enterprise scale of Jinhua Vision. The disclosure of this information would harm Jinhua Vision’s interests.

	Exceptions/Findings/Adjustments

	No issues were found during verification and there are no adjustments necessary.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Conclusions

	The information relating to company structure and associations provided by Jinhua Vision is verifiable. Based on the work done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for subsequent dumping and injury assessments concerning electric bicycles and for any other purposes within the transition review. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.
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	What information was considered

	We examined the following from the questionnaire, annex and supporting documents: 
· Description of Jinhua Vision’s goods subject to review, like goods, and other goods
· Jinhua Vision’s raw material purchases
· Jinhua Vision’s Internal Coding System (ICS) and Product Control Number (PCN) allocations

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	How the information was checked

	Description of Jinhua Vision’s goods subject to review, like goods, and other goods
We completed desk-based verification by comparing Jinhua Vision’s documentation to the product characteristics that would be expected of the goods subject to review.

We undertook remote verification, and we used Jinhua Vision’s company website descriptions and details to gain an understanding of Jinhua Vision’s goods subject to review, like goods, and other goods. We were able to confirm that Jinhua Vision’s goods subject to review and like goods meet the goods description for electric bicycles, and that other goods have been correctly classified as other goods.

Due to the easily distinguishable nature of the goods subject to review and like goods from other goods that Jinhua Vision produce, we have a reasonable level of assurance that the information relating to the goods subject to review, like goods, and non-like goods submitted by Jinhua Vision can be treated as complete, relevant, and accurate.

Jinhua Vision’s Internal Coding System (ICS) and Product Control Number (PCN) allocations
Jinhua Vision stated that its ICS is a product code provided by customers. We examined Jinhua Vision’s ICS documentation, including a comprehensive list of its ICS numbers and how each code corresponds to a PCN, and we are satisfied that this can be treated as complete, relevant, and accurate. We cross-checked the PCNs within each tab of the applicable annexes submitted by Jinhua Vision to ensure they were consistent within each annex. We successfully compared the PCN codes submitted by Jinhua Vision to the electric bicycles sold on Jinhua Vision’s website. We examined Jinhua Vision’s PCN assignment documentation and are satisfied that this can be treated as complete, relevant, and accurate.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Exceptions/Findings/Adjustments

	No issues were found during verification and there are no adjustments necessary.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Conclusions

	The information relating to the company’s goods provided by Jinhua Vision is verifiable. Based on the work done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for subsequent dumping and injury assessments concerning electric bicycles and for any other purposes within the transition review.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.
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	What information was considered

	Upwards Verification
· Trial balances
· Total sales data during the POI
· Transaction-by-transaction sales data for the goods subject to review and like goods during the POI

Downwards Verification
· Transaction-by-transaction sales data for the goods subject to review during the POI
· Transaction-by-transaction domestic sales data for the like goods during the POI
· Sales documentation including customer purchase orders, invoices, inland freight documentation, proofs of payment, and proofs of delivery
· Jinhua Vision’s ERP system
· Discounts

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	How the information was checked

	Upwards Verification
Since Jinhua Vision’s audited financial statements did not match the POI, we had to firstly reconcile Jinhua Vision’s trial balances to the financial statements. We verified the total sales figures in the trial balances to the financial statements. We then reconciled the gross sales for all goods reported in the questionnaire annex to the trial balances.

We undertook a walkthrough of Jinhua Vision’s accountancy system where we went through the sales process on the ERP system. We have a reasonable level of assurance over how the relevant sales figures for the goods subject to review and like goods were extracted from Jinhua Vision’s ERP system and added into the annexes.

We attempted to reconcile Jinhua Vision’s sales of the electric bicycles reported in the questionnaire annex to the electric bicycle sales in the trial balances. This created a variance, which we asked about during remote verification. Following explanations from Jinhua Vision, and reconciling further workings documents, we now have assurance over the completeness of the electric bicycle sales data. 

Downwards Verification
During the remote accountancy walkthrough visit, Jinhua Vision provided a detailed explanation of its ERP system and how it integrates with the other platforms that Jinhua Vision uses to record and manage business operations. The information obtained was consistent with information supplied by Jinhua Vision in its questionnaire responses. 

We performed downwards sales verification during the remote verification visit to ensure the sales data provided by Jinhua Vision can be considered relevant and accurate. We requested the source documentation relating to a sample of sales transactions involving the goods subject to review and like goods during the POI. We observed how these sales transactions flowed through Jinhua Vision’s ERP system from the start of a sale to delivery of the goods.

The sampled transactions were selected from Jinhua Vision’s submitted transaction-by-transaction sales data for the goods subject to review and like goods during the POI. The transactions selected were based on a variety of factors designed to provide assurance across the POI. The transactions included a range of customers, a range of customer types, sales in peak months, sales with high and low average unit sales prices, sales with high volumes of electric bicycles, and sales near the cut-off of the POI.

The transaction data was matched to the customer purchase orders, invoices, inland freight documentation, proofs of delivery, and proofs of payment provided. We identified some differences in the source documents, however, during remote verification all of the issues were addressed by Jinhua Vision, and we are satisfied that the sales data we tested can be treated as relevant and accurate.

We checked for price reductions and rebates and found no evidence of these. This is consistent with what Jinhua Vision submitted in its questionnaire responses.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Exceptions/Findings/Adjustments

	No issues were found during verification and there are no adjustments necessary.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Conclusions

	The information relating to sales provided by Jinhua Vision is verifiable. Based on the work done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for subsequent dumping and injury assessments concerning electric bicycles and for any other purposes within the transition review.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.
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	What information was considered

	Upwards Verification
· Trial balances
· Total cost data during the POI
· Transaction-by-transaction cost data for the goods subject to review and like goods during the POI

Downwards Verification
· Cost data for the goods subject to review and like goods during the POI
· Cost documentation including purchase orders, invoices, proofs of payment, and proofs of delivery
· Jinhua Vision’s ERP system
· Raw materials

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):):

	Not applicable.

	How the information was checked

	Upwards Verification
Since Jinhua Vision’s audited financial statements did not match the POI, we had to firstly reconcile Jinhua Vision’s trial balances to the financial statements. We successfully reconciled the total operating cost in the trial balances to the financial statements. We then reconciled the total cost to make for all goods reported in the questionnaire annex to the trial balances.

We attempted to reconcile Jinhua Vision’s cost to make of the electric bicycles reported in the questionnaire annex to the main business cost for electric bicycles in the trial balances. This created a variance, which we asked about during remote verification. Following explanations from Jinhua Vision, and other documents and responses supporting its clarifications, we now have assurance over how the relevant cost figures for the goods subject to review and like goods were extracted from Jinhua Vision’s ERP system and added into the annexes. 

Downwards Verification
During the remote accountancy walkthrough visit, Jinhua Vision provided a detailed explanation of its ERP system and how it integrates with the other platforms that Jinhua Vision uses to record and manage business operations. The information obtained was consistent with information supplied by Jinhua Vision in its questionnaire responses. 

We performed downwards cost verification during the remote verification visit to ensure the cost data provided by Jinhua Vision can be considered relevant and accurate. We requested the source documentation relating to a sample of cost transactions involving the goods subject to review and like goods during the POI. We observed how these cost transactions flowed through Jinhua Vision’s ERP system from the start of a purchase to delivery of the goods. 

The sampled transactions were selected from Jinhua Vision’s submitted transaction-by-transaction purchase data for the raw materials for the goods subject to review and like goods during the POI. The transactions selected were based on a variety of factors designed to provide assurance across the POI. The transactions included a range of suppliers, a range of goods purchased, independent and associated purchases, purchases with high and low average unit purchase prices, purchases in months with a low number of purchases, purchases with high volumes of raw materials, anomalous purchases, and purchases near the cut-off of the POI.

The transaction data was matched to the purchase orders, invoices, proofs of delivery, and payment confirmations provided. We identified some differences within the source documents, however during remote verification all of the issues were addressed by Jinhua Vision, and we are satisfied that the cost data can be treated as relevant and accurate.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Exceptions/Findings/Adjustments

	No issues were found during verification and there are no adjustments necessary. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable. 

	Conclusions

	The information relating to costs provided by Jinhua Vision is verifiable. Based on the work done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for subsequent dumping and injury assessments concerning electric bicycles and for any other purposes within the transition review.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.
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	What information was considered

	We examined the following from the questionnaire, annex and supporting documents: 
· Production capacity
· Output
· Stocks
· Sales to third countries

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	How the information was checked

	Production capacity
Jinhua Vision provided the calculation spreadsheets used to calculate the production capacity for the POI and the most recent year during the injury period. We reviewed the method used and confirmed it was a reasonable method. We reviewed the calculations in the spreadsheet, and we obtained a reasonable level of assurance that it can be treated as accurate.

Output
Jinhua Vision provided the production spreadsheets produced by its accounting system for the POI and the most recent year of the injury period. We reconciled these figures with the production figures provided in its questionnaire annex and confirmed they matched.

Stocks
Jinhua Vision provided closing inventory screenshots from the inventory ledger account for the POI and the most recent year of the injury period. We reconciled the volume of closing stock to the figures provided in its questionnaire submission. We then reconciled the value of closing stock to its questionnaire submission for the most recent year of the injury period. The value of closing stock at the end of the POI was different to the figure provided in its questionnaire submission, however, in relation to turnover by Jinhua Vision, we considered the difference to be immaterial. 

Sales to third countries
We analysed the document that Jinhua Vision used to calculate its sales to third countries (an output from its ERP system). We reconciled this document to the sales reported within Jinhua Vision’s questionnaire annex. Thus, we have a reasonable level of assurance that the sales to third countries submitted by Jinhua Vision can be treated as complete, relevant, and accurate.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Exceptions/Findings/Adjustments

	No issues were found during verification and there are no adjustments necessary.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.

	Conclusions

	The information relating to costs provided by Jinhua Vision is verifiable. Based on the work done, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for subsequent dumping and injury assessments concerning electric bicycles and for any other purposes within the transition review.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Not applicable.
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We verified the company details, ownership, and organisational structure that Jinhua Vision provided in its questionnaire response. We gained an understanding of Jinhua Vision’s goods subject to review and like goods, and these meet the product description of electric bicycles. We examined Jinhua Vision’s ICS and PCN allocation and compared this with Jinhua Vision’s website. We undertook a walkthrough of Jinhua Vision’s ERP system and came to the conclusion that we can place a reasonable level of reliance on the accounting systems.
We reconciled Jinhua Vision’s trial balances to the submitted financial statements. We reconciled the trial balances to the questionnaire annexes. We completed downwards verification for sales and costs by requesting source documents for a number of sample transactions and observed how these transactions flowed through Jinhua Vision’s ERP system. Finally, we reviewed Jinhua Vision’s production capacity calculations, stock volumes and values, and sales to third countries and found no material issues.
We have obtained sufficient and appropriate evidence to conclude that the information provided by the company under all of the sections above is verifiable. Therefore, we have a reasonable level of assurance that the information is complete, relevant, and accurate for the purpose of this review.
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	Date and duration
	Type of authentication
	Company representatives
	TRA representatives

	31/10/2023

4 hours
	☒ remote
☐ on-site
	Redacted – personal details
	Redacted – personal details

	05/12/2023

4 hours
	☒ remote
☐ on-site
	Redacted – personal details
	Redacted – personal details

	06/12/2023

4 hours
	☒ remote
☐ on-site
	Redacted – personal details
	Redacted – personal details
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