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For further details, please see the Notice of initiation on the public file.
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[bookmark: _Toc256000000][bookmark: _Toc211608862][bookmark: _Toc256000006]Executive Summary

The Trade Remedies Authority (TRA) is conducting an anti-dumping investigation to determine whether injury is being caused to the UK biodiesel production industry due to alleged dumping of Biodiesel (or paraffinic diesel fuel / gasoil) obtained from synthesis or hydrotreatment of oils and fats of non-fossil origin, in pure form or as included in a blend, originating in the United States of America (US) commonly known as hydrotreated (hydrogenated) vegetable oil diesel (HVO), renewable diesel or green diesel. 

More information about the case can be found on the public files: HVO originating in the United States of America - Trade Remedies Service - GOV.UK

Diamond Green Diesel LLC (DGD) a US exporter of the goods concerned, returned a completed, exporter questionnaire (‘questionnaire response’). DGD is a limited liability company incorporated in Delaware. It is wholly owned by DGD Holdings, which is itself a Delaware-based LLC. DGD Holdings was established through a 50/50 joint venture between subsidiaries of two publicly traded companies: Valero Energy Corporation and Darling Ingredients Inc., both listed on the New York Stock Exchange. The company produces HVO (also known as renewable diesel) at its plants located in St Charles Refinery, Louisianna and Port Arthur Refinery, Texas. 

As part of the investigation, the TRA sought to verify the completeness, relevance and accuracy of the information submitted. To achieve this, we 
· Reviewed the company’s questionnaire responses, accompanying annexes, and all supporting documentation provided. 
· Cross-checked the information provided to source documents and publicly available information including resources available on the U.S. Department of Energy website and the U.S. Securities and Exchange Commission website.
· Conducted a walkthrough of the company’s accounting system and internal controls, including a demonstration of how transactions progress from sales and purchases through to delivery and payment. 
· Reviewed the company’s internal product coding and confirmed appropriate mapping to the established PCN structure. 
· Checked the completeness of the data submitted and conducted transaction testing on selected sales and costs data to verify its accuracy. 
· Examined production capacity, output and inventory data. 
 
During the visit, we identified some minor errors and discrepancies, which DGD resolved promptly. Based on the verification activity undertaken the TRA have a reasonable level of assurance on the completeness, relevance and accuracy of the information provided by DGD and we can use it for the purpose of this investigation. 

[bookmark: _Toc256000001][bookmark: _Toc211608863][bookmark: _Toc256000010]Purpose of verification

[bookmark: _Confidential_information]The purpose of the TRA’s verification activity is to determine whether the information provided by interested parties is complete, relevant, and accurate and can be used in our investigation. This verification report sets out the conclusions reached for each component part that covers the scope of our work. It also provides an overall conclusion stating the level of assurance reached.

The information verified may then be considered in our assessments and analysis to determine whether dumping has occurred and if this is causing injury to the UK industry. This will form the basis for establishing appropriate measures where necessary, and to assess whether these are in the UK’s economic interest. 

We carried out verification activities remotely and onsite. The TRA did not seek to verify all information provided, but undertook the work considered appropriate and possible within the time constraints of the investigation to obtain assurance upon which to base our case decision. 

This verification report documents the work completed, providing an overview of the range and scope of verification procedures performed, for each component part that covers the scope of our work, on the information submitted by DGD. It details the conclusions reached regarding completeness, relevance, accuracy and provides an overall conclusion stating the level of assurance reached. 
[bookmark: _Toc256000002][bookmark: _Toc168304243][bookmark: _Toc211608864][bookmark: _Toc256000012]Confidential information

DGD must provide a non-confidential version of the verification report marked as ‘non-confidential’ in the header. 

If any information contained in the verification report is considered confidential, DGD should delete or redact those sections and provide a non-confidential summary of the information which has been removed. It must provide reasons as to why the particular information is considered confidential (see also public guidance). 

The non-confidential version of the verification report will be placed on the public file. 
[bookmark: _Toc256000003][bookmark: _Toc211608865][bookmark: _Toc256000013]Verification 

Please find below a summary of work completed by the TRA to determine whether the information provided by DGD in its questionnaire response is complete, relevant, and accurate.
A. [bookmark: _Toc256000004][bookmark: _Toc211608866][bookmark: _Hlk87255064][bookmark: _Toc256000015]Company structure and associations 

	What information was considered

	· Company overview 
· Ownership and company structure 
· Audited financial statements 
· Associated companies 
 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	How the information was checked

	Company Overview
The information provided by the company has given us a reasonable understanding of the company’s operations, activities and structure. The company’s submission was supported by accompanying appendices, audited financial statements and publicly available information, all of which were reviewed and found to be consistent.  

Ownership and Company Structure 
We reviewed DGD’s ownership details and organisational structure using corporate registration documents [Confidential – Commercially sensitive information]. This review confirmed that the ownership and structure described by the company were consistent with publicly available data and the supporting documentation provided. No discrepancies were identified. 

Audited Financial Statements 
We examined DGD’s audited financial statements for the POI to confirm the accuracy and reliability of the data reported. [Confidential – Commercially sensitive information]

Associated Companies 
We reviewed DGD’s declared associated companies in detail to confirm the completeness and accuracy of the relationship reported. We examined the sales and purchase listings provided and did not identify any additional associated parties beyond those already declared. Transactions between the company and its associated parties were identified through the transaction listings submitted in the questionnaire, which included sales, purchases and cost-related transactions. These were found to have been appropriately reported. [Confidential – Commercially sensitive information]

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	 The redacted information is business sensitive.

	Exceptions/Findings/Adjustments

	None.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A 

	Conclusions

	The information relating to company structure and associations provided by DGD is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A 



B. [bookmark: _Toc256000005][bookmark: _Toc211608867][bookmark: _Toc256000016]Accounting Systems and Procedures

	What information was considered

	· Accounting systems  
· Accounting policies and procedures 
· Sales process 
· Purchase order process  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A 

	How the information was checked

	Accounting system and policies 
DGD provided us with an overview of its accounting policies and demonstrated how its accounting system manages sales and purchases transactions. [Confidential – Commercially sensitive information]

Sales & Purchase process
To understand the processes further, we selected one purchase transaction and two sales transactions (one US domestic and one to the UK) to trace from inception to payment. This included reviewing source documents such as, purchase orders, invoices, shipping documents and payment confirmations. DGD also showed us how it extracted the data submitted in the annex from its accounting system. The walkthrough gave us a good understanding of DGD’s accounting processes and enabled us to plan the verification effectively.
 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	The redacted information is business sensitive.

	Exceptions/Findings/Adjustments

	None. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	Conclusions

	Based on the work performed, we have obtained a basic understanding of the relevant accounting and associated business systems of DGD which enabled us to plan appropriate verification procedures. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):




C. [bookmark: _Toc256000007][bookmark: _Toc211608868][bookmark: _Toc256000021] Goods

	· Goods description and comparability to the good concerned and like goods  
· Product Control Number (PCN) allocations 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	How the information was checked

	Goods description and PCN allocations  
[Confidential – Commercially sensitive information]. During verification, we reviewed the company’s methodology for determining the goods concerned and like goods, including the use of internal material codes to identify product types and feedstock composition. 

[Confidential – Commercially sensitive information]. DGD submitted an appendix with updated PCN allocation. [Confidential – Commercially sensitive information]. No further issues have been identified. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	The redacted information is business sensitive.

	Exceptions/Findings/Adjustments

	 None. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	Conclusions

	The information relating to the company’s goods provided by DGD is verifiable. Based on the work performed, we have a reasonable level of assurance that the information verified can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):


D. [bookmark: _Toc256000008][bookmark: _Toc168304248][bookmark: _Toc211608869][bookmark: _Toc256000022]Costs

	What information was considered

	· Completeness of costs 
· Raw material costs and allocation methodology
· Direct Labour
· Manufacturing overhead cost
· Selling, general and administrative costs

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	How the information was checked

	Completeness of cost 
DGD provided a detailed explanation of how it calculated the cost of production for all goods and costs attributable to the goods concerned and the like goods. To gain assurance on the completeness of the cost of production data it submitted, we reconciled the data to its audited financial statements. We did not identify any issue with the data. [Confidential – Commercially sensitive information]

Raw material costs and allocation methodology
We performed transaction testing to assess the relevance and accuracy of DGD’s raw material costs reported in the questionnaire annex. This testing involved tracing selected raw materials purchase transactions to source documentation, such as purchase order, supplier invoices and payment records. We reviewed the documents and supporting information provided by DGD and did not identify any material issues. 

DGD also demonstrated its allocation methods, showing how relevant costs are appropriately assigned to each PCN. Based on this review, we are satisfied that the allocation method is consistent and reasonably reflects the costs associated with each PCN.  



Direct Labour
To check the completeness of direct labour costs we compared the total labour cost data reported in the annex to the financial statements. [Confidential – Commercially sensitive information]. DGD also provided us with a demonstration of how the reports were extracted from the payroll system by one of its payroll administrators. We were able to reconcile the data, with only an immaterial difference. 

Manufacturing overhead

We reconciled manufacturing overhead costs presented in the annex to information in DGD’s General Ledger. We were able to trace data on sampled transactions back to source documents with no issues. We traced depreciation figures presented in the questionnaire annex entries back to the related asset in DGDs accounting system and are reasonably assured that these relate to assets used in the production of the goods concerned and like goods.  We are satisfied that the methodology used to allocate manufacturing overheads costs to PCNs is reasonable.  We therefore have reasonable assurance over the accuracy and relevance of manufacturing overheads costs provided in the updated questionnaire annex.


Administrative, selling and general expenses

[Confidential – Commercially sensitive information]. We also requested for a detailed view of the general ledger accounts to understand the cost lines that feed into it and to satisfy ourselves that the costs relate to the goods concerned. We identified a minor error and we notified DGD about this error and they made the necessary correction.

DGD provided evidence to verify the AS&G costs it incurred during the POI and following necessary adjustments, we gained assurance that the figures are a complete, relevant, and accurate reflection of costs typically incurred in the normal course of its operations.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	The redacted information is business sensitive.

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	Conclusions

	The information relating to costs provided by DGD is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A



E. [bookmark: _Toc256000009][bookmark: _Toc211608870][bookmark: _Toc256000023]Sales

	What information was considered

	· Completeness of sales
· Sales reconciliations
· Sales Transaction listing 
· Price reductions
· Associated Party Sales
· Financial Statements
· Management Reports

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	How the information was checked

	Completeness of sales 
To check the completeness of DGD’s sales information, we compared the total sales values reported in the questionnaire response to DGD’s audited financial statements using the trial balance. After accounting for some adjustments, we were able to agree the total sales data to the audited financial statements. We then reconciled both the US domestic sales and sales to the UK to the trial balance and found the data to be consistent.

DGD explained how it extracted the sales transaction listing for the goods concerned and the like goods exported to the UK reported in the questionnaire annex. We considered the process reasonable, and therefore, the sales transaction listing can be treated as complete for the purposes of this investigation

Sales transactions testing
To test the accuracy of sales information provided, we selected a sample of transactions from the transaction-by-transaction sales listing to compare to source documents. This consisted of export transactions to the UK and domestic sales transactions in the US. We asked DGD to provide contracts, sales invoices, proof of delivery and proof of payments. We did not identify any material issues with the transactions we tested. [Confidential – Commercially sensitive information]

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	The redacted information is business sensitive.

	Exceptions/Findings/Adjustments

	 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	Conclusions

	The information relating to sales provided by DGD is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within this investigation.
 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A



F. [bookmark: _Toc256000011][bookmark: _Toc211608871][bookmark: _Toc256000025]Fair Comparison

	What information was considered

	· Discounts 
· Feedstock secondary cost adjustment 
· Cost, insurance and freight (CIF) value
· 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	How the information was checked

	Discounts 
[Confidential – Commercially sensitive information]

Feedstock secondary cost adjustment 
[Confidential – Commercially sensitive information]

CIF value 
We reviewed the CIF value for a selected export sale to the UK and confirmed that it had been calculated reasonably.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	The redacted information is business sensitive.

	Exceptions/Findings/Adjustments

	None. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	Conclusions

	The information relating to fair comparison provided by DGD is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A



G. [bookmark: _Toc256000014][bookmark: _Toc211608872][bookmark: _Toc256000028]Performance

	What information was considered

	· Production and production capacity
· Inventory
· Export to third countries

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	How the information was checked

	Production and production capacity
DGD showed us figures from its production system and provided capacity information [Confidential – Commercially sensitive information]. We did not identify any issues with DGD’s approach and the data it provided regarding its production capacity.

Inventory
We compared the inventory value DGD reported in the questionnaire to its trial balance [Confidential – Commercially sensitive information]. Based on this, we have a reasonable level of assurance the inventory data can be relied on for the purpose of this investigation.

Export to third countries
[Confidential – Commercially sensitive information]. We reviewed the working files and found them to be reasonable.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	The redacted information is business sensitive.

	Exceptions/Findings/Adjustments

	

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A

	Conclusions

	The information relating to performance provided by DGD is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	N/A



[bookmark: _Toc256000017][bookmark: _Toc211608873][bookmark: _Toc256000031]Conclusions

We conducted verification activities to ensure the completeness, relevance, and accuracy of DGD’s data. These procedures enabled us to assess and understand the company’s structure, ownership, and the integrity of its financial reporting.

As part of our work, we performed a walkthrough of DGD’s accounting system. This allowed us to plan appropriate verification procedures tailored to the company’s operations. 

We reconciled the data in DGD’s questionnaire and annex submission with its financial statements and carried out sample testing to gain assurance on the accuracy and relevance of the information. Where we sought clarification, DGD provided detailed explanations along with supporting evidence which we found reasonable. 

DGD provided sufficient and appropriate evidence, which enabled us to conduct verification work on a sample basis as detailed in the above sections. Based on the work performed, we have a reasonable level of assurance that the information provided in its questionnaire response which we verified is complete, relevant, and accurate for the purpose of this investigation.
[bookmark: _Toc256000018][bookmark: _Toc211608874][bookmark: _Toc256000032]Annexes

[bookmark: _Toc256000019][bookmark: _Toc211608875][bookmark: _Toc256000033]Annex 1: Meetings

	Date and duration
	Type of meeting
	Company representatives
	TRA representatives

	14.07.2025
	☒ remote 
☐ on-site
Accounting system walkthrough
	[Confidential: Contains personal data]
	[Confidential: Contains personal data]

	☐5.09.2025 – 19.09.2025 
9:00 – 17:00
	☐ remote
☒ on-site
Verification meetings
	[Confidential: Contains personal data]
	[Confidential: Contains personal data]


☐
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