	[image: ]
	OFFICIAL
	
Trade Remedies Authority
☐ Confidential	☒ Non-Confidential




Verification Report – UK Producer 
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[bookmark: _Toc175149891]Executive Summary

The Trade Remedies Authority (TRA) is conducting an anti-dumping investigation to determine whether injury is being caused to the UK tin mill industry due to dumping of tin mill products imported into the United Kingdom (UK) from the People’s Republic of China (PRC).  

More information about the case can be found on the public file:
AD0062 – Tin Mill Products from the PRC

Tata Steel UK Limited (TSUK), a domestic producer of the like goods, returned a completed, domestic producer questionnaire (‘questionnaire response’). The TRA sought to verify the completeness, relevance and accuracy of the information submitted.

· We conducted an on-site verification to evaluate the completeness, relevance and accuracy of information provided in the questionnaire response. 
· We verified TSUK’s accounting systems during a verification visit in a previous investigation (case TD0031). TSUK demonstrated and confirmed no changes have been made since then. 
· We compared information provided in the questionnaire response regarding general company setup and associates against information on the company’s website and financial statements for consistency. 
· We reconciled TSUK’s questionnaire response with information held in its Accounting System and its financial statements to ensure completeness, relevancy, and accuracy. 
· Due to the closure of some manufacturing facilities for maintenance, we were given a video tour of the factory to gain an understanding of its production facilities and processes. 

Based on the verification activity undertaken the TRA have a reasonable level of assurance on the completeness, relevance and accuracy of the information provided by TSUK and we can use it for the purpose of this investigation. 
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The purpose of the TRA’s verification activity is to determine whether the information provided by interested parties is complete, relevant, and accurate and can be used in our investigation. This verification report sets out the conclusions reached for each component part that covers the scope of our work. It also provides an overall conclusion stating the level of assurance reached.

The information verified may then be considered in our assessments and analysis to determine whether dumping has occurred and if this is causing injury to the UK industry. This will form the basis for establishing appropriate measures where necessary, and to assess whether these are in the UK’s economic interest. 

We carried out most of our verification activities onsite. The TRA did not seek to verify all information provided, but undertook the work considered appropriate and possible within the time constraints of the investigation to obtain assurance upon which to base our case decision. 

This verification report documents the work completed on the information submitted by TSUK. It provides an overview of the range and scope of verification procedures performed, for each component part that covers the scope of our work. It details the conclusions reached regarding completeness, relevance and accuracy, and provides an overall conclusion stating the level of assurance reached. 











[bookmark: _Confidential_information][bookmark: _Toc175149893]Confidential information

TSUK must provide a non-confidential version of the verification report marked as ‘non-confidential’ in the header.  

If any information contained in the verification report is considered confidential, TSUK should delete or redact those sections and provide a non-confidential summary of the information which has been removed. It must provide reasons as to why the particular information is considered confidential (see also public guidance). 

The non-confidential version of the verification report will be placed on the public file. 
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[bookmark: _Toc175149895]Please find below a summary of work completed by the TRA to determine whether the information provided by TSUK in its questionnaire response is complete, relevant, and accurate.
[bookmark: _Hlk87255064]A. Company structure and associations 

	What information was considered

	· General set up, ownership locations, and management 
· Associations   

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	The above information for TSUK was verified in another investigation, TD0031 Corrosion Resistant Steels, in July 2023 (Verification report of TD0031 is linked here). TSUK confirmed there had been no changes to the above information since then. The TRA compared information regarding the company set up as presented in case with TD0031 with the current submission and confirmed they are the same. Therefore referring to the previous investigation, we have gained a reasonable level of assurance that the information provided is complete, relevant and accurate. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Exceptions/Findings/Adjustments

	None.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to company structure and associations provided by TSUK is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for dumping, injury, and EIT assessment and for any other purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



[bookmark: _Toc175149896]B. Accounting Systems and Procedures

	What information was considered

	· Accounting system  
· Accounting practices and policies

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	[bookmark: _Hlk187236325]TSUK demonstrated in detail how its accounting systems (predominately SAP) work and how the data provided in the questionnaire response was extracted. TSUK also confirmed that there had been no changes to its accounting systems, practices and policies since the verification visit in the TD0031 case. We took assurance from this previous work. We have obtained a reasonable level of assurance on the reliability of the accounting systems.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have obtained a basic understanding of the relevant accounting and associated business systems of TSUK. This enabled us to plan appropriate verification procedures. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



[bookmark: _Toc175149897]C. Goods

	What information was considered

	· Goods description of the like goods assigned to PCNs 
· Internal coding systems

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	The TRA reviewed sales documentation provided by TSUK to ascertain whether PCNs were accurately allocated to the goods in scope. 

During verification we: 
· Reviewed the description of goods provided in the questionnaire response against the allocated PCNs to check goods in scope were declared correctly.
· Examined TSUK’s internal coding systems to check these corresponds to the correct PCN. 
· Examined sales documentation to ensure accuracy of declarations and classification into PCNs. 
· Reviewed and were satisfied goods listed as ‘other company products’ were outside the scope of the investigation.

Our findings indicate that the PCN structure has been consistently applied across submitted information.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Exceptions/Findings/Adjustments

	None.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to the company’s goods provided by TSUK is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for dumping, injury, and EIT assessment and for any other purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):
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	What information was considered

	· Direct and indirect cost components
· Sample of major raw material purchases 
· Direct labour, administration, selling and general (AS&G) costs
· Manufacturing overheads

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	The TRA identified a potential cost allocation error of raw materials and energy costs presented against PCNs in our initial in-office review of TSUK’s questionnaire response. We discussed this during an initial meeting with TSUK resulting in a new submission which removed the errors. The TRA verified the updated annex data during the verification visit. 



Upwards Verification
The TRA carried out upwards verification to check whether the total costs reported in the questionnaire response were consistent with TSUK’s published financial statements. We were able to reconcile the cost of goods sold figure provided in the questionnaire response to the published financial statements provided. 

During our on-site verification visit:   
· TSUK demonstrated how financial information was extracted to generate its questionnaire response. 
· TSUK demonstrated how total cost and other key cost categories provided in the questionnaire response reconciled to information retrieved from its accounting systems.   
· The TRA discussed in detail the methodology used to allocate costs to PCNs. TSUK explained that a standard-based cost allocation method was used. SAP calculates variances to standard production. TSUK then applied these variances over the production of products to modify the standard cost to represent the actual cost. TSUK also provided a technical example to illustrate this cost allocation method. We consider the methodology applied to be reasonable. 

Downwards Verification 
The TRA carried out downwards verification to check the accuracy and relevance of cost transactions listed in the questionnaire response. Prior to our verification visit, the TRA requested and were provided source documents for a sample of cost transactions by TSUK.   

During our on-site verification visit:
· We matched sampled transaction information to source documents such as purchase orders, invoices, and payment confirmation documentation. 
· We observed how cost transactions for some of the sampled transactions flowed through its accounting systems from the start of a purchase to the delivery of the goods. 
· We reviewed AS&G costs, direct labour, manufacturing overheads and finance costs submitted in the questionnaire response. TSUK extracted this information from its accounts and have apportioned them reasonably. 
· We obtained an understanding of the cost allocation process by working through some examples of costs allocated in SAP against some selected sales transactions.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to costs provided by TSUK is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for dumping, injury, and EIT assessment and for any other purpose within the investigation.    

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



[bookmark: _Toc175149899]E. Sales

	What information was considered

	· Domestic and export sales reconciliations

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Upwards Verification 

The TRA conducted upwards verification to ascertain the completeness of the sales figures provided in the questionnaire response. We reconciled the total revenue of all goods sold during the POI reported in the questionnaire response to the total sales figures from the audited financial statement.

During our on-site verification visit:
· We reconciled the total sales figure for goods in scope provided in the questionnaire response with relevant figures extracted from the accounting systems. 
· TSUK demonstrated how it extracted and generated sales information for the questionnaire response from accounting systems.
· We analysed the sales transaction data submitted in the questionnaire and asked questions to clarify the negative sales included in the sales transaction by transaction listing. TSUK explained that these were credit notes issued to customers post-delivery of goods. As a percentage of total sales, the credit notes issued were immaterial.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to sales provided by TSUK is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete and can therefore be used by the TRA for dumping, injury, and EIT assessment and for any other purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):
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	What information was considered

	· Sales figures for all goods and like goods
· Profitability of like goods 
· Production output by volume and value of the like goods 
· Market shares
· Return on Investment   
· Utilisation of capacity 
· Cash flow
· Inventories 
· Employment, median wage and productivity figures 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	How the information was checked

	Sales Figures 
TSUK demonstrated how the injury period sales figures of all goods and like goods were extracted from the accounts. No issues were identified between the figures reported in the questionnaire annex submitted to the TRA and figures in the financial accounts. 

Profitability
TSUK demonstrated how profitability figures were calculated and extracted from the accounts. TSUK explained that it did not include the impairment costs, such as the closure of the blast furnaces in submitted costs, to truly reflect the operating situation. For the Net Operating Profit from like goods, TSUK clarified that the figures were before tax, not after tax. TSUK calculated Net Operating Profit by taking the Cost to Make and Sell of the like goods from the total turnover of the like goods. 

Production output by volume and value for the like goods  
TSUK demonstrated how output by volume and value were calculated and extracted from the management accounts. TSUK calculated the output by volume by adding the volume of export sales and volume of domestic sales. TSUK calculated the output by value by using the turnover of like goods minus the net operating profit from like goods. 

Market share of the like goods
TSUK demonstrated how it calculated market share; it divided domestic sales of like goods by the estimated total UK consumption of the like goods. 

Return on Investment (ROI)
TSUK was unable to provide the investment figures for the like goods. Instead, TSUK obtained the investment figures from its accounts and provided the investment figures for all goods. We discussed the overall investment and ROI figures during the verification visit. 

Utilisation of capacity 
TSUK used the recorded highest output of the like goods by volume and treated it as the maximum output capacity. TSUK then divided the actual output by that capacity to obtain the utilisation of capacity. TSUK demonstrated the calculation during the verification visit. 

Cash flow
TSUK was unable to provide net cash flow for the like goods. Instead, TSUK demonstrated how it had obtained the net cash flow figures for all goods from its accounts during the verification visit. 

Inventories 
TSUK demonstrated how the inventories of like goods were calculated and extracted from the management accounts. 

Employment, median wage, and productivity figures 
TSUK demonstrated how the employment, median wage and productivity figures were calculated and extracted from the management accounts. TSUK were unable to provide the median wages but instead calculated an average wage for total number of employees working on the like goods. TSUK demonstrated these calculations during the verification visit. 

We are satisfied that the methodologies used, and explanations provided by TSUK in all injury categories above appear reasonable. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to injury factors provided by TSUK is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for dumping, injury, and EIT assessment and for any other purpose within the investigation.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):
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	What information was considered

	· Suppliers and customers 
· Employment figures
· Change in market share, price, and production if a measure was imposed

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Suppliers and customers 
The purchases and sales have been reviewed in the previous Section D – Costs and Section E - Sales, and relevant suppliers and customers have been identified and verified. 

Employment figures
TSUK demonstrated how it had obtained the employment figures from its accounts and explained the apportionment of employees and their duties across different TSUK’s sites. We are satisfied that the employment figures and apportionment of employee are reasonable. 

Market share, pricing, and production levels
During verification, we discussed assumptions and rationale behind TUSK’s questionnaire response regarding what would happen to its market share, pricing strategy and production levels of the like goods if the measure was imposed. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to economic interest provided by TSUK is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for dumping, injury, and EIT assessment, and for any other purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     


[bookmark: _Toc175149903]
Conclusions

We are satisfied that company details and ownership information provided by TSUK are unchanged since the previous investigation. We reviewed the accuracy of the PCN allocation with no issues.

During the onsite verification visit, we reconciled information provided in the questionnaire response to audited financial statements and TSUK’s accounting systems. TSUK also demonstrated how it extracted and prepared data provided in its questionnaire response from its accounting systems for both costs and sales. A sample of cost transactions were also traced back to source documents with no issues. We assessed and were reasonably satisfied with the methodologies used by TSUK to allocate costs to PCNs. 

TSUK provided sufficient and appropriate evidence, which enabled us to conduct verification work on a sample basis as detailed in the above sections. 

Based on the work performed, we have a reasonable level of assurance that the information provided in its questionnaire response is complete, relevant, and accurate for the purpose of this investigation.
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	Date and duration
	Type of authentication
	Company representatives
	TRA representatives

	29 November 2024

1.5 hours 
	☒ remote
☐ on-site
	Redacted – Personal
Redacted – Personal 
	Redacted – Personal
Redacted – Personal
Redacted – Personal
Redacted – Personal
Redacted – Personal

	9 – 12 December 2024

 
	☐ remote
☒ on-site
	Redacted – Personal
Redacted – Personal
Redacted – Personal
Redacted – Personal
	Redacted – Personal
Redacted – Personal
Redacted – Personal
Redacted – Personal





Sensitivity: general

Sensitivity: general

Sensitivity: general
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