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[bookmark: _Toc198567001]Executive Summary
The Trade Remedies Authority (TRA) is conducting a transition review to determine whether the UK should vary or revoke anti-dumping measures on Certain Aluminium Foil in Rolls from the People's Republic of China, pursuant to Part 12 of The Trade Remedies (Dumping and Subsidisation) (EU Exit) Regulations 2019 (‘the Regulations’) - Statutory Instrument 450/2019.
More information about the case can be found on the public files: 
Case TD0057 public case file
Prowrap Limited (Prowrap), a domestic producer of the goods subject to review, returned a completed, domestic producer questionnaire (‘questionnaire response’). The TRA sought to verify the completeness, relevance and accuracy of the information submitted:
· We conducted a walkthrough of the accounting system to gain an understanding and to assess the level of reliance to place on the data produced by it. 
· We conducted on-site verification to evaluate the completeness, relevance and accuracy of information provided in Prowrap’s questionnaire response. 
· We compared information provided in the questionnaire response regarding general company setup and associates to information on Prowrap’s corporate website, Companies House and financial statements for consistency. 
· We reconciled the questionnaire response with information held in Prowrap’s accounting system and its financial statements to check completeness, relevancy, and accuracy. 
· We conducted a tour of the production facility to gain an understanding of Prowrap’s production facilities and processes. 
Based on the verification activity undertaken the TRA has a reasonable level of assurance on the completeness, relevance and accuracy of the information provided by Prowrap, and we can use it for the purpose of this investigation. 
[bookmark: _Toc198567002]Purpose of verification
The purpose of the TRA’s verification activity is to determine whether the information provided by interested parties is complete, relevant, and accurate and can be used in our review. This verification report sets out the conclusions reached for each component part that covers the scope of our work. It also provides an overall conclusion stating the level of assurance reached.
The information verified may then be considered in our assessments and analysis to determine whether dumping is likely to occur and if this is causing injury to the UK industry. This will form the basis for maintaining, varying, or revoking the measure where necessary, and to assess whether these are in the UK’s economic interest. 
We carried out verification activities remotely and onsite. The TRA did not seek to verify all information provided, but undertook the work considered appropriate and possible within the time constraints of the review to obtain assurance upon which to base our case decision. 
This verification report documents the work completed, providing an overview of the range and scope of verification procedures performed, for each component part that covers the scope of our work, on the information submitted by Prowrap. It details the conclusions reached regarding completeness, relevance, accuracy and provides an overall conclusion stating the level of assurance reached. 
[bookmark: _Confidential_information][bookmark: _Toc198567003]Confidential information
Prowrap Limited (Prowrap) must provide a non-confidential version of the verification report marked as ‘non-confidential’ in the header. 
If any information contained in the verification report is considered confidential, Prowrap should delete or redact those sections and provide a non-confidential summary of the information which has been removed. It must provide reasons as to why the particular information is considered confidential (see also public guidance). 
The non-confidential version of the verification report will be placed on the public file. 
[bookmark: _Toc198567004]Verification 
Please find below a summary of work completed by the TRA to determine whether the information provided by Prowrap Limited in its questionnaire response is complete, relevant, and accurate.
[bookmark: _Toc198567005][bookmark: _Hlk87255064]A. Company structure and associations 

	What information was considered

	We considered the following information from the Prowrap Limited (Prowrap) questionnaire response:
· Company name, year of formation
· Function of company
· Address of company (registered office)
· Previous company names
· Board members active during the POI
· Generally accepted accounting practices and auditor’s confirmation
· Associated parties
· Products produced

The companies Procare Limited (Procare) and Wrapex Limited (Wrapex) are part of the Prowrap group. All entities are based in the same offices, with common management; production occurs in common facilities.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	How the information was checked

	We cross-checked the information provided by Prowrap on the above factors by examining official documents published on Companies House.
We also checked the company offices and products produced to the corporate web site and corroborated this with a tour of the site, as well as attendance at its offices during on-site verification. 
We reviewed the financial statements for Prowrap’s financial year ending 30 September 2023, which are the latest published on Companies House as of March 2025.
Declared associated companies were compared with Prowrap’s audited financial statements for year ending September 2023. We reviewed associated and independent cost and sales transactions and identified these were correctly categorised. We did not identify any other associated parties which were undeclared.
We found the information from these sources to be consistent with the information provided by the company in its questionnaire response.
We found no inconsistencies between the information provided in the questionnaire response and information on Companies House and their own web site.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Exceptions/Findings/Adjustments

	None 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Conclusions

	Based on the work performed, we have a reasonable level of assurance that the company structure and associations information can be treated as complete, relevant, and accurate and can therefore be used by the TRA when performing an injury assessment and for any other purpose within the investigation

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	



[bookmark: _Toc198567006]B. Accounting Systems and Procedures

	What information was considered

	The following information was considered:
· Wrapex, Procare and Prowrap’s status as companies
· Accounting systems used
· Trial balance and management accounts
· Information disclosed during accounting walk-through meetings

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	How the information was checked

	Wrapex and Procare are separate legal entities and are set up as separate companies on its accounting system, following Generally Accepted Accounting Principles. This includes sales ledger, purchase ledger, cash book and inventory modules, which are integrated into the nominal ledger. Manual intervention is very limited, primarily the posting of monthly journal entries for accruals, prepayments and similar accounting adjustments. The fixed asset detailed register is not integrated, with data held on a spreadsheet, and depreciation posted manually by journal.
The trial balance data feeds into the management accounts, along with any adjustments deemed appropriate for internal decision-making. Prowrap does not incorporate individual cost centres into its management accounting.
During accounting walk-throughs, we selected transactions, both for purchase and sales. These transactions were traced through the accounting system to consider and document the processes involved in ordering, fulfilment and delivery, as well as final settlement. We obtained evidence to support the end-to-end process for each of the selected purchase and sales transactions. 
The accounting walk-through sessions also dealt with progressing remedial actions connected with deficiencies in the original annex submission concerning the period of investigation (POI) and clarity about the structure and detail of certain transactional disclosures. We discussed the general operation of accounting systems and controls that underpin company transactions, balances and accounting policies, and are satisfied with the explanations provided concerning completeness and annex data integrity issues.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have obtained a basic understanding of the relevant accounting and associated financial and related systems of Prowrap. This enabled us to plan appropriate verification procedures. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



[bookmark: _Toc198567007]C. Goods

	What information was considered

	We considered the following:
· Goods description and comparability to the goods concerned/goods subject to review
· Product codes and descriptions
· Internal coding system
· UK market for the goods

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Wrapex
Wrapex produces a variety of aluminium foil depending on customer requirements. These aluminium-based products are processed from imports of large rolls of aluminium (typically 500kg to 1,000kg).  
Procare
Procare manufactures small rolls and sheets of aluminium foil for use in the hair care business, which are processed from much larger rolls of aluminium. 
Prowrap group and brand
Prowrap branded products include industry-leading cling film, kitchen foil, baking parchment and dispensers. As a group, Wrapex and Procare products include in-scope goods (e.g., aluminium foil in rolls) and out of scope goods (e.g., clingfilm and dispensers).
PCN’s and product codes
There are no PCNs, as PCNs were not required for this case. The commodity codes of the products sold agree with the commodity codes assigned to the case.
The UK market of aluminium foil consists of small rolls and sheets of aluminium foil used in catering, retail and in the hair care market. This was stated in Prowrap’s questionnaire response and confirmed with information hosted on its corporate web site.
Prowrap produces both in and out-of-scope products. Details about in-scope products have been provided in the questionnaire response, as well as supplementary transaction-by-transaction sales listings.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	      

	Exceptions/Findings/Adjustments

	None  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for this case.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     


[bookmark: _Toc198567008]D. Costs

	What information was considered

	The following criteria were considered:
· Total costs to make and sell.
· Total administrative and overhead costs. 
· Verification of questionnaire response and management accounts.
· Accuracy and relevance of a sample of supplier purchases

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	We carried out upwards verification work, which involves reconciling submitted annex data to statutory and management accounting information, to check the completeness of the total cost of production for all goods, as well as the costs to produce the like goods. We did this by extracting reports from Prowrap’s accounting system and comparing with statutory, including trial balance extracts, and management accounts records. We found no material differences.  
During in-person verification, Prowrap demonstrated how it populated the figures for cost reconciliation and how it aligned costs to the POI by extracting the data from its accounting software. We were satisfied with the data extraction methods and were able to build a full transactional breakdown for both in and out-of-scope production costs.  
When reconciling the total cost of production of all goods to Prowrap’s management accounts and trial balance records we acknowledged that raw materials purchases are conducted in various currencies and recorded at a budgeted exchange rate, with currency gains and losses recorded as part of administrative expenditure. We confirmed that the methodology had been applied consistently and was reasonable.
We reconciled the total cost to make for like goods to detailed transaction records, which were matched to management accounts extracts. Direct labour and all manufacturing overheads are taken from the management accounting information, which was traced and agreed to the underlying trial balance records. We confirmed that costs have been apportioned using a reasonable allocation methodology concerning the ratio of in-scope goods compared to out-of-scope goods. No distinct production facilities differentiate in-scope and out-of-scope products. 
To supplement our cost of production work, we considered administrative, sales and general costs, as well as manufacturing overheads – costs which do not directly relate to the production process. We reviewed the types of expenditure incurred and whether there were any specific cost types that related to only out-of-scope products, or were exceptional by nature. We found one example of a cost that affected only out-of-scope goods and requested that the allocation to in-scope goods be reduced to zero. This was not a material-by-value error, but an error we considered to be material by nature, as the cost in question did not relate to the production of aluminium foil roll products, but instead plastic-based end products. Our verification procedures identified no exceptional items which should be removed from the data on the basis of them being incurred outside of normal business circumstances. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for injury assessments and for any other purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     


[bookmark: _Toc198567009]E. Sales
	What information was considered

	The following criteria were considered:
· Sales during POI and the IP.
· Verification of questionnaire response and management accounts.
· Price setting
· Associated party sales
· Samples of sales transactions to verify accuracy and relevance

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	We carried out upwards verification work, which involves reconciling submitted annex data to statutory, including trial balance extracts, and management accounting information, to check the completeness of total sales data, as well as sales of in-scope sales. We did this by extracting reports from Prowrap’s accounting system and comparing with statutory and management accounts records. We found no material differences.  

We carried out downwards verification procedures, designed to test a sample of transactions submitted in Prowrap’s questionnaire response for accuracy and relevance. This involved comparing values and other parameters to underlying source documentation.  Prior to in-person verification, we requested visibility of source documents including sales orders, invoices and bank settlement evidence to corroborate the transactional record.  No material issues were encountered, but minor issues were resolved, with additional supporting documentation and explanations provided, all of which were deemed to be reasonable. 
We discussed price setting with management and agreed this to qualitative evidence and disclosures made in the questionnaire response. During verification, we identified a few exceptions, but these related to sample sales for which no charge was attached.
We also confirmed that Prowrap does not sell to affiliated parties.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for injury assessments and for any other purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     


[bookmark: _Toc198567010]F. Injury 

	What information was considered

	The following criteria were considered in respect to injury for the IP
· Total turnover related to the like goods
· Domestic and export sales value and volume for the like goods
· Proportion of turnover related to like goods compared to the turnover of all goods
· Profitability for all goods and like goods
· Production output by volume and value for the like goods
· Market share of the like goods
· The utilisation of capacity for the like goods
· Cashflow for all goods
· Inventory of the like goods
· Employment, median wage, and productivity for the like goods

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	As part of our verification procedures we conducted verification procedures on a sample of disclosures made in relation to the IP. We found no material errors between management accounts, trial balance extracts and disclosures made on Prowrap’s questionnaire submission. The data reconciled relates to all sections of the injury workings, as set out below. 
Total turnover related to the like goods
Prowrap demonstrated how the turnover for like goods was extracted from the accounting system. We identified no material issues between figures reported in the management accounts, trial balance and those reported in the annex submitted. 
Domestic and export sales value and volume for the like goods
Prowrap demonstrated how domestic sales of like goods were extracted from their accounting system. The volume and value of every sale was documented in their transaction-by-transaction report for the POI and the value was reported for each year during the IP. The combination of in-scope and out-of-scope sales agreed to trial balance and management accounting records. 
Export sales were tracked for each transaction and were detailed in the transaction-by-transaction listing. We are satisfied with how domestic and export sales value and volume were calculated.
Proportion of turnover related to like goods compared to the turnover of all goods
The proportion of turnover of like goods was calculated as a percentage of the like goods compared to total goods sold for each year in the IP. We found no material differences in terms of weightings and obtained explanations where deviations were noted. 
Profitability for all goods and like goods
Prowrap supplied profitability figures for each year during the IP. These figures reconcile with net operating profit after tax (NOPAT) disclosed in management accounts extracts. We also compared periods under review with the statutory periods and noted alignment with the profitability calculated from the statutory financial statements .
Production output by volume and value for the like goods
For the POI, and each year of the IP, Prowrap demonstrated how output by sale and value was extracted from the accounting system. Prowrap maintains a stock of raw materials (large rolls of aluminium foil) and finished product (small rolls in boxes and other related products) to be ready for urgent sales and to avoid risk. These stock levels reconcile with management accounts data and underlying trial balance extracts. 
Market share of the like goods
The estimation of market share was initially generated by Prowrap. We also re-calculated these to quantify the whole aluminium foil market and noted similarities within our estimation techniques. We cannot verify how accurate this data is, but having reviewed the method used by Prowrap to get to its market share, we consider it to be reasonable. During verification, we requested a small adjustment to account for potential unknown smaller players within the industry. A re-submitted dataset was provide by Prowrap. 
The utilisation of capacity for the like goods
The utilisation of capacity for the like goods has been calculated based on the maximum level of production without further investment and current production floorspace at the current factory. Production capacity utilisation was calculated by taking the output figure from management information for each of the years of the IP and comparing to the production capacity. We are satisfied that the method used is reasonable. 
Cashflow for all goods
The cash flow figures provided by Prowrap have been reconciled to the management accounts and underlying trial balance extracts. We found no material differences. 
Inventory of the like goods
Prowrap holds stock of both large rolls of aluminium foil and finished small rolls in boxes ready to ship (like goods). We were able to reconcile total inventory values to management accounts and trial balance data. 
Employment, median wage, and productivity for the like goods
The total number of employees submitted as part of Prowrap’s questionnaire was calculated using the sum of permanent employees (on a full time equivalent basis, which reconciles with the annual accounts) and the number of agency staff. This is consistent across the IP and has been matched to monthly payroll report extracts. 
The number of employees working on the like goods was calculated from the total number of employees and the percentage of sales related to the like goods, a methodology which is reasonable and consistent with the approach used to estimate the split of costs more generally. 
The median wage was provided for employees. We reviewed its underlying calculations and considered them to be reasonable.
The productivity for the like goods was calculated from the total production of the like goods divided by the number of employees assigned to the like goods. We reviewed the calculation and considered it to be reasonable.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for injury assessments and for any other purpose within the investigation.


[bookmark: _Toc198567011]G. Economic Interest Test 

	What information was considered

	The following information was considered:
· Customers and suppliers
· Employment figures
· Market share if measure were revoked
· Effect on price of imported goods
· Other information

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	The sales transaction list for customers, as referenced in E. Sales and the raw materials purchase list from suppliers, as referenced in D. Costs can be treated as complete, relevant and accurate for this investigation.
The employment numbers provided by Prowrap reconcile with the annual accounts once agency staff are taken into account.
[redacted comments on the impact of the measure being removed].

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to economic interest provided by Prowrap is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for injury assessments and for any other purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     


[bookmark: _Toc198567012]Conclusions
We confirmed the company structure and associations of Prowrap by comparing information provided in the questionnaire response to information on Prowrap’s corporate website, as well as Companies House records and financial statements for consistency. We found no omissions or inaccuracies. 
We conducted a walkthrough of Prowrap’s accounting system to gain an understanding and to assess the level of reliance to place on the data produced by it. 
We confirmed goods produced by Prowrap were within the scope of the investigation and that data and information provided as part of the questionnaire response correctly differentiated between in and out-of-scope goods. We also conducted a tour of the production facility to gain an understanding of Prowrap’s production facilities and processes and confirmed that these were consistent with our understating of its product mix.
We employed verification techniques to reconcile costs and sales declared on the questionnaire response to underlying accounting records and to consider the completeness of data. We also conducted verification procedures to test a sample of cost and sales transactions for accuracy and relevance, obtaining access to source documentation, and other supporting evidence and explanations.
We checked questionnaire responses related to injury for accuracy by reconciling turnover, production, inventories, profitability, market share estimates and other related information. We also confirmed employee and agency staff numbers and other payroll and staff information by comparing questionnaire responses to disclosures on financial statements and payroll records. Where our verification procedures identified inaccuracies or highlighted estimation methods which could be improved upon, Prowrap re-calculated and represented data accordingly. There were no unresolved issues. 
Based on the verification activity undertaken, the TRA has a reasonable level of assurance on the completeness, relevance and accuracy of the information provided by Prowrap, and we can use it for the purpose of this investigation.

[bookmark: _Toc198567013]Annex 1: Meetings

	Date and duration
	Type of authentication
	Company representatives
	TRA representatives

	22 October 2024
(remote walk-through and deficiencies)
	☒ remote
☐ on-site
	[redacted]
	[redacted]

	13 January 2025
(remote walk-through and deficiencies)
	☒ remote
☐ on-site
	[redacted]
	[redacted]

	4 February 2025 to 
5 February 2025
(remote walk-through)
	☒ remote
☐ on-site
	[redacted]
	[redacted]

	11 February 2025 to
12 February 2025
(2-day verification visit)
	☐ remote
☒ on-site
	[redacted]
	[redacted]
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