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[bookmark: _Toc1369160305]Executive Summary


The Trade Remedies Authority (TRA) is conducting an anti-dumping investigation to determine whether injury is being caused to the UK biodiesel production industry due to alleged importation of dumped Biodiesel (or paraffinic diesel fuel / gasoil) obtained from synthesis or hydrotreatment of oils and fats of non-fossil origin, in pure form or as included in a blend, originating in the United States of America (US) commonly known as hydrotreated (hydrogenated) vegetable oil diesel (HVO), renewable diesel or green diesel. 

More information about the case can be found on the public files: HVO originating in the United States of America - Trade Remedies Service - GOV.UK

Phillps 66 Company (P66Co) a US exporter of the goods concerned, returned a completed, exporter questionnaire (‘questionnaire response’) for itself and its UK indirect subsidiary – Phillip 66 Limited (P66L) UK (hereafter, “the Affiliate”). P66Co is a wholly owned subsidiary of Phillips 66, a holding company and ultimate parent company of the group which is publicly traded on the NYSE., P66Co is an integrated energy company and operates businesses across refining, marketing, midstream operations and chemicals productions. Recently, P66Co converted its plant in Rodeo, California, to produce HVO. Throughout the POI, P66Co sold HVO to the Affiliate. 

As part of the investigation, the TRA sought to verify the completeness, relevance and accuracy of the information submitted.
· We reviewed the company’s questionnaire response and all supporting documentation to confirm the accuracy, completeness and consistency of submitted data. 
· Examined the company’s accounting system and internal controls, including a demonstration of how transactions progress from sales and purchases through to delivery and payment. 
· Conducted transaction testing on selected sales and purchase records to verify traceability to source documentation. 
· Checked the completeness of sales and cost data. 
· Examined production capacity, output and inventory data. 
· Reviewed the company’s internal product coding and checked the mapping to the established PCN structure. 
During the visit, we identified some errors and discrepancies in the data P66Co provided. We raised the issues and P66Co corrected them accordingly. Based on the verification activity undertaken and correction of the issues we identified, the TRA have a reasonable level of assurance on the completeness, relevance and accuracy of the information provided by P66Co and we can use it for the purpose of this investigation. 

[bookmark: _Toc1557700591]Purpose of verification

[bookmark: _Confidential_information]The purpose of the TRA’s verification activity is to determine whether the information provided by interested parties is complete, relevant, and accurate and can be used in our investigation. This verification report sets out the conclusions reached for each component part that covers the scope of our work. It also provides an overall conclusion stating the level of assurance reached.

The information verified may then be considered in our assessments and analysis to determine whether dumping has occurred and if this is causing injury to the UK industry. This will form the basis for establishing appropriate measures where necessary, and to assess whether these are in the UK’s economic interest. 

We carried out verification activities remotely and onsite. The TRA did not seek to verify all information provided, but undertook the work considered appropriate and possible within the time constraints of the investigation to obtain assurance upon which to base our case decision. 

This verification report documents the work completed, providing an overview of the range and scope of verification procedures performed, for each component part that covers the scope of our work, on the information submitted by Phillips 66. It details the conclusions reached regarding completeness, relevance, accuracy and provides an overall conclusion stating the level of assurance reached. 
[bookmark: _Toc168304243][bookmark: _Toc1473102277]Confidential information

P66Co must provide a non-confidential version of the verification report marked as ‘non-confidential’ in the header. 

If any information contained in the verification report is considered confidential, P66Co should delete or redact those sections and provide a non-confidential summary of the information which has been removed. It must provide reasons as to why the particular information is considered confidential (see also public guidance). 

The non-confidential version of the verification report will be placed on the public file. 
[bookmark: _Toc240088812]Verification 

Please find below a summary of work completed by the TRA to determine whether the information provided by P66Co in its questionnaire response is complete, relevant, and accurate. 
A. [bookmark: _Toc13023086][bookmark: _Hlk87255064]Company structure and associations 
	What information was considered

	· Company overview 
· Ownership and company structure
· Audited financial statements
· Operating segments and associated companies  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Company overview
The information provided by the company has given us an understanding of the company’s operations, activities and structure. The company’s submission was supported by accompanying appendices, audited financial statements and publicly available information, all of which were reviewed and found to be consistent. 

Ownership and company structure 
We reviewed P66Co’s ownership details and organisational structure using corporate registration documents, internal records, and the information provided in the questionnaire response. This review confirmed that the ownership and structure described by the company were consistent with publicly available data and the supporting documentation provided. We did not identify any discrepancies. 

Audited financial statements 
We examined the company’s audited financial statements for the POI to confirm the accuracy and reliability of the data reported and confirmed that the financial statements are in conformity with generally accepted accounting principles in the United States (GAAP).

Operating segments and associated companies 
P66Co consists of five different operating segments. The cost of production of the Like Goods is reported in the ‘Renewable fuels’ segment, while sales are reported through two segments, Renewable Fuels and Marketing & Specialties (M&S). Inter-segment trading occurs, with prices determined either through transfer pricing mechanisms or negotiated internal agreements based on market rates. Each segment operates as a profit centre and is responsible for maximising its own profitability.

Because P66Co’s different business segments trade with each other and each one tracks its own profits, we had to understand the difference between the figures used for internal reporting and those used for external reporting. For external reporting, the company eliminates all intercompany transactions to avoid counting them twice. Accordingly, our verification activities were based on the internal reporting figures, which we were able to reconcile with the audited financial statements and the consolidation eliminations, i.e. published consolidated results.

P66Co’s declared associated companies were reviewed in detail to confirm the completeness and accuracy of the relationship reported. P66Co exports products from the US which are imported into the UK by the Affiliate. 

We also examined the sales and purchase listings provided by P66Co and did not identify any additional associated parties beyond those already declared. Transactions with associated entities, including sales, purchases, and cost-related items, were identified through the submitted listings and were found to be appropriately reported.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Amended to ensure clarity that P66Co is the US exporter, not P66L.

	Exceptions/Findings/Adjustments

	 None.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to company structure and associations provided by P66Co is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



B. [bookmark: _Toc1704797023]Accounting Systems and Procedures

	What information was considered

	· Accounting systems  
· Accounting policies, significant risks, and accounts 
· Sales and customer order process 
· Purchase order process  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Accounting systems and policies 
P66Co provided a detailed overview and demonstration of its accounting system and associated controls to help us understand how accounting data is generated, recorded and reported for the purposes of the questionnaire submission. P66Co explained its accounting policies, system structure and the flow of financial information from transaction entry through to financial reporting. 

The company uses SAP as its primary accounting software, supported by several integrated subsidiary systems. These systems are fully linked and designed to automate the majority of posting processes, with minimal reliance on manual input. This reduces the potential for human error and improves the reliability of recorded financial data. 

Sales and purchases transaction process
We conducted a walkthrough of a domestic sale and an export sale to the UK, tracing each transaction from order placement and invoicing through to delivery and receipt of payment. 


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	     

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have obtained a basic understanding of the relevant accounting and associated business systems of P66Co. This enabled us to plan appropriate verification procedures. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):




C. [bookmark: _Toc1224091532] Goods

	What information was considered

	· Goods description and comparability to the good concerned and like goods  
· Product Control Number (PCN) allocations 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	We reviewed the company’s internal product coding system to confirm that goods had been correctly assigned to the appropriate PCNs. Based on the review of source documentation, sales records and supporting data, we are satisfied that the internal coding system accurately reflects the classification of the goods concerned. 

During verification, an initial misallocation of feedstock based on certification status was identified and subsequently resolved. P66Co adopted a proportionate, input-based allocation method, ensuring that each feedstock’s contribution is accurately represented in the annex. Under the revised allocation, double-counted feedstocks are prioritised for UK sales, and the remaining volumes appropriately distributed across domestic sales. 

Based on the evidence we reviewed, we are satisfied that the company’s coding, allocation and reporting practices provide a reasonable representation of its production and sales of the goods concerned and like goods.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to the company’s goods provided by P66Co is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



D. [bookmark: _Toc168304248][bookmark: _Toc273290270]Costs

	What information was considered

	· Cost completeness 
· By-products
· Raw materials 
· Direct labour
· Manufacturing overheads, 
· Administration, selling and general (AS&G) costs

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Cost completeness check
To verify the completeness of reported costs, we reconciled the Cost to Make (CTM) data to P66Co’s pre-consolidation trial balance for its Renewable Fuels segment. This trial balance was subsequently agreed to the audited financial statements, following the application of consolidation eliminations. Some AS&G costs associated with other segments were also included.

Through this exercise we discovered duplicated costs in the manufacturing overhead and AS&G annexes. P66Co corrected the duplication and adjusted the annex accordingly. 

There was a small difference between feedstock costs shown in management reporting and the trial balance, which was explained by closing stock movements. 

By-products
No costs were allocated to by products.


Allocation of costs to make
The primary determinant of the Product Control Number (PCN) was the classification of Renewable Transport Fuel Certificates (RTFCs), specifically whether it was single-counted or double-counted. P66Co allocated costs to the Like Goods based on the volume of feedstock inputs, assessed according to the eligibility of the RTFC. A distinction was then made between HVO that was exported and that which was retained domestically. For non-feedstock costs, allocation was based on the respective volumes of exported and non-exported. In the case of feedstock, the cost allocation was refined using the feedstock price applicable in the month of export, rather than relying on an annual average, to ensure greater accuracy. A small amount of central AS&G was allocated over and above the allocation described.

Raw materials
We tested a sample of raw materials purchase transactions, two months of hydrogen purchases, and blending component costs to assess the relevance and accuracy of P66Co’s raw materials costs reported in the questionnaire annex. This testing involved comparing selected transactions in the questionnaire annex to source documentation, including purchase orders, sales invoices, delivery documentation and payment records, as well as additional reconciliations provided by P66Co. We found no issues with the information provided. We therefore have a reasonable level of assurance on relevance and accuracy of the submitted information. 

Redacted – commercially sensitive

Direct labour
We reconciled the total direct labour cost for all goods with management reports for controllable costs and validated these figures against financial statements using the trial balance information. We selected two months, May and September 2024 for testing and requested SAP general ledger transaction evidence and a non-confidential payroll report from P66Co.

P66Co clarified that SAP includes costs not captured in payroll such as stock compensation, pensions, and training. We reviewed and re-performed the calculations to reconcile the payroll data with the SAP labour expenses. Our testing revealed only immaterial discrepancies. We have a reasonable level of assurance that the direct labour costs provided by P66Co is complete, relevant, and accurate for the purpose of this investigation.

Manufacturing overhead
We reviewed the manufacturing overhead costs provided in the questionnaire annex and gained an understanding of how these were retrieved from P66Co’s accounting system. We then selected a sample of transactions and traced these to source documents with no issues. The selection covered costs relating to turnaround, catalyst change out, and depreciation. Based on work done, we have a reasonable level of assurance that the manufacturing overhead costs provided can be treated as complete, relevant, and accurate. 

Administrative, selling and general expenses
In its updated annex submission, P66Co provided AS&G data for all goods reported in the annex using the consolidated trial balance, which reconciled with the audited accounts. Using the segmented trial balance, it isolated the Renewable Fuels segment and deducted costs already reported for the Rodeo facility (facility producing the goods concerned) to determine the additional AS&G to be reported in Annex D11 for the goods concerned. 

After reviewing P66Co’s allocation process and updates, including adjustments for duplicates and missing marketing segment costs, we found the AS&G data to be reasonable for the purpose of this investigation.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Seen as commercially sensitive.  The comments on internal accounting and adjusted submission values does not detract from the analysis or review.

	Exceptions/Findings/Adjustments

	      

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	Redacted – commercially sensitive


	Conclusions

	The information relating to costs provided by Phillps 66 is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



E. [bookmark: _Toc24605253]Sales

	What information was considered

	· Sales completeness 
· Transaction testing 
· Freight costs
· Allocation of PCNs

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Sales completeness check
To ensure the completeness of the sales data provided, we requested a reconciliation between the submitted figures and the audited financial statements. Initially, there was some uncertainty regarding the treatment of internal trading. However, following a demonstration, we gained a clear understanding of the process. Subsequently, we were provided with a schedule detailing sales by segment, adjustments for intercompany transactions, and the reconciliation to the financial statement totals. This exercise revealed certain omissions in the sales data, which P66Co addressed promptly by supplying the missing information.

Transaction Testing
To verify the accuracy of the sales data, we selected a sample of transactions comprising of both domestic and export sales for comparison against source documentation. The documents reviewed included sales invoices, proof of delivery, and proof of payment. We identified no discrepancies during this testing.  In some instances, proof of delivery was unavailable as the fuel was collected by customers using their own tankers at the rack, rather than being delivered. Nonetheless, the system records clearly indicated when the fuel was collected. 

P66Co provided a detailed explanation of the factors considered when negotiating export sales to the UK. Through the demonstration and subsequent discussions, it became evident that these transactions are conducted on an arm’s length basis between the UK Affiliate and the trading function of the US operating segment.




UK Subsidiary visit
To further corroborate and understand the export sales to the UK, we conducted a visit to the UK Affiliate. We requested documentation relating to the importation of Like Goods from the USA. No concerns arose as a result of this visit.

Allocation of PCNs
P66Co assigned PCNs to its sales transactions based on the feedstock purchased during the year. It is acknowledged that, within the industry, it is not possible to determine the exact feedstock used for each sale. Therefore, while the allocation may not be precise at the transaction level, it enables a reasonable comparison of sales and the matching of PCNs to export transactions. We consider this approach to be reasonable.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to sales provided by P66Co is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for the purposes of this investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



F. [bookmark: _Toc2109208934]Fair Comparison

	What information was considered

	· Transfer Pricing for Feedstock 
· Freight costs 
· Market conditions 


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Transfer Pricing for Feedstock 

The TRA reviewed P66Co feedstock purchases from its associated supplier. The company explained that these transactions are conducted at market rates. Supporting purchase documentation and pricing records were reviewed during verification and no evidence was found to suggest otherwise. On this basis, we are satisfied that the feedstock purchases from the associated supplier were made at arm’s-length prices and the reported costs accurately reflect market conditions. 

Freight costs 
In the annex, P66Co initially declared domestic sales as sold with an incoterm of FOB (free onboard). Following discussions during verification, it was clarified that sales to California included transportation costs, by pipe or vessel, to the point of customer collection. Post verification, the company provided its calculation for this element of domestic freight, which we reviewed and found reasonable. 

For export sales, freight is included in the sales price, and the company provided supporting calculations. P66Co has now submitted freight costs from the Netherlands to the UK. Its calculations and explanations on freight costs (both domestically and exports to the UK) are considered reasonable and appropriate. 

Market conditions 
P66Co proposed adjustments to reflect market conditions relative to the UK at the at the time of sale. These proposed adjustments were reviewed and discussed during verification. After careful consideration, it was determined that such adjustments would not be appropriate, as they would result in unfair comparisons. Accordingly, no adjustments for market conditions have been applied. 


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to fair comparison provided by P66Co is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



G. [bookmark: _Toc209712924]Performance 

	What information was considered

	· Production and capacity
· Export to third countries
· Profitability

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Production capacity and output  
The production plant began full time production in 2024. We reviewed the production output provided and agreed it to operational and management reports. Before that production capacity was a fraction of the 2024 figures as HVO was a joint product being produced in the same facilities as other fossil fuels. Capacity for the plant is the stated name plate capacity. P66Co confirmed that production processes have been calibrated according to the stated capacity.
  
Exports to third countries  
We examined P66Co’s exports to third countries based on the working sheets and supporting data provided. Export quantities and values were crossed-checked against P66Co’s upwards reconciliation and transaction level data provided to confirm accuracy and completeness.  
 
Profitability  
The figures used to calculate the profitability was agreed with P66Co’s annual financial statements for 2024. The financial statements showed profit before tax (PBT) and turnover for 2022, 2023 and 2024.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to performance provided P66Co is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purposes within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



H. [bookmark: _Toc211353910][bookmark: _Toc211353911][bookmark: _Toc1468471950]P66L

	What information was considered

	· Goods
· Purchases
· Sales

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Goods
P66L distinguishes its HVO goods using two material codes, as confirmed by the goods descriptions in its sales and purchase tables. All goods are described as renewable diesel, which the company clarified during verification refers to R99. A review of invoices confirmed that the product is R99, supporting documentation substantiated this classification. 

Costs 
The TRA was able to match P66L purchase transactions to corresponding export transactions from P66Co with only immaterial differences in quantity arising from conversion rate variations. Documentation supplied during verification confirmed the accuracy and validity of these purchase transactions. 

Sales 
We tested a sample of P66L’s UK sales transactions by tracing each transaction to source documents such as invoices, payment evidence etc. We did not identify any issues with the transactions we tested. We also reviewed the domestic freight separation for the sales and deemed the costs immaterial to this investigation. 


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to P66L is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within this investigation.
 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     


[bookmark: _Toc475816474]Conclusions

We reviewed P66Co’s company structure and associations and conducted a walkthrough of its accounting systems and procedures. We checked the allocation of goods to the correct PCNs and assessed the completeness and accuracy of reported costs, including manufacturing overheads, administrative, selling and general expenses. Sample testing of costs and transaction testing of sales provided assurance over the reliability of the submitted data. 
We confirmed the completeness of sales, verified freight costs and reviewed the company’s approach to transfer pricing for feedstocks and freight to ensure fair comparison. 
P66Co provided sufficient and appropriate evidence, which enabled us to conduct verification work on a sample basis as detailed in the above sections. Based on the work performed, we have a reasonable level of assurance that the information provided in its questionnaire response is complete, relevant, and accurate for the purpose of this investigation



 



[bookmark: _Toc191247574]Annexes

[bookmark: _Toc398773253]Annex 1: Meetings

	Date and duration
	Type of meeting
	Company representatives
	TRA representatives

	09/07/2025 13:00-14:15
	☒ remote
☐ on-site
	Redacted – Personal data

	Redacted – Personal data


	14/07/2025 14:00-15:00 
	☒ remote
☐ on-site
	Redacted – Personal data

	Redacted – Personal data


	28/08/2025 09:00-17:00
	☐ remote
☒ on-site Verification P66L
	 Redacted – Personal data

	Redacted – Personal data


	15/09/2025-19/09/2025 09:00-17:00
	☐ remote
☒ on-site
	Redacted – Personal data

	Redacted – Personal data
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