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For further details, please see the Notice of initiation on the public file.
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[bookmark: _Toc1119971482]Executive Summary

The Trade Remedies Authority (TRA) is conducting an anti-subsidy investigation to determine whether injury is being caused to the UK biodiesel production industry due to alleged importation of subsidised Biodiesel (or paraffinic diesel fuel / gasoil) obtained from synthesis or hydrotreatment of oils and fats of non-fossil origin, in pure form or as included in a blend, originating in the United States of America (US) commonly known as hydrotreated (hydrogenated) vegetable oil diesel (HVO), renewable diesel or green diesel. 

More information about the case can be found on the public files: HVO originating in the United States of America - Trade Remedies Service - GOV.UK  

St. Bernard Renewables LLC (SBR) a US exporter of goods concerned, returned a completed, exporter questionnaire (‘questionnaire response’). SBR was established as a 50/50 joint-venture between PBF Energy Inc., through its indirect subsidiary, PBF Green Fuels LLC, and Eni S.p.A., through its indirect subsidiary Enilive US Inc. The company is a biofuel producer specialising in the production of HVO for both domestic consumption and export. 

As part of the investigation, the TRA sought to verify the completeness, relevance and accuracy of the information submitted. To achieve this, we 
· Reviewed the company’s questionnaire responses, accompanying annexes, and all supporting documentation provided. 
· Conducted a tour of SBR’s production facility in New Orleans
· Cross-checked the information provided to sources documents and publicly available information including resources available on the U.S. Department of Energy website and the U.S. Securities and Exchange Commission website.
· Conducted a walkthrough of the company’s accounting system and internal controls, including a demonstration of how transactions progress from sales and purchases through to delivery and payment. 
· Reviewed the company’s internal product coding and confirmed appropriate mapping to the established PCN structure. 
· Checked the completeness of the data submitted and conducted transaction testing on selected sales and costs data to verify its accuracy. 

During verification, we identified (Confidential Verification Information). Based on the verification activity undertaken, the TRA has a reasonable level of assurance on the completeness, relevance and accuracy of the information provided by SBR and we can use it for the purpose of this investigation. 

[bookmark: _Toc2113111814]Purpose of verification

[bookmark: _Confidential_information]The purpose of the TRA’s verification activity is to determine whether the information provided by interested parties is complete, relevant, and accurate and can be used in our investigation. This verification report sets out the conclusions reached for each component part that covers the scope of our work. It also provides an overall conclusion stating the level of assurance reached.

The information verified may then be considered in our assessments and analysis to determine whether subsidisation has occurred and if this is causing injury to the UK industry. This will form the basis for establishing appropriate measures the measure where necessary, and to assess whether these are in the UK’s economic interest. 

We carried out verification activities remotely and onsite. The TRA did not seek to verify all information provided, but undertook the work considered appropriate and possible within the time constraints of the investigation to obtain assurance upon which to base our case decision. 

This verification report documents the work completed, providing an overview of the range and scope of verification procedures performed, for each component part that covers the scope of our work, on the information submitted by SBR. It details the conclusions reached regarding completeness, relevance, accuracy and provides an overall conclusion stating the level of assurance reached. 
[bookmark: _Toc168304243][bookmark: _Toc2091021993]Confidential information

SBR must provide a non-confidential version of the verification report marked as ‘non-confidential’ in the header. 

If any information contained in the verification report is considered confidential, SBR should delete or redact those sections and provide a non-confidential summary of the information which has been removed. It must provide reasons as to why the particular information is considered confidential (see also public guidance). 

The non-confidential version of the verification report will be placed on the public file. 

[bookmark: _Toc467161779]Verification 

Please find below a summary of work completed by the TRA to determine whether the information provided by SBR in its questionnaire response is complete, relevant, and accurate.
A. [bookmark: _Toc49105597][bookmark: _Hlk87255064]Company structure and associations 

	What information was considered

	
· Company overview 
· Ownership and company structure
· Audited financial statements
· Records relating to associated companies 
· Tour of production facility

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	How the information was checked

	Company Overview 
To assess the accuracy of information submitted by SBR, we cross-checked information on its ownership, company structure, and general set-up with its audited financial statements as well as its corporate website. We found the information to be consistent. 

Ownership and Company Structure 
We checked the company’s ownership structure and organisation through an examination of internal organisational charts. We cross-referenced these materials with the details reported in the questionnaire response and SBR’s corporate website. All information reviewed was found to be consistent and supported by primary documentation. 

Audited Financial Statements 
The TRA reviewed the company’s audited financial statements for the POI. The financial statements were examined and confirmed to have been prepared in accordance with US Generally Accepted Accounting Principles (GAAP). 

Associated Companies 
We checked the information relating to SBR’s associated companies using its audited financial statements. This process confirmed the relationships declared by the company. The information we reviewed was consistent with SBR’s questionnaire response.

Tour of production facility
We conducted a tour of SBR's production facility in New Orleans. During the tour, SBR explained the process of producing the goods concerned including how raw materials are received and products move through the production process. We also gained an understanding of how the finished HVO product is transported from the tanks to customers by vessel or rail car.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	

	Exceptions/Findings/Adjustments

	 None.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to company structure and associations provided by SBR is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



B. [bookmark: _Toc241879942]Accounting Systems and Procedures

	What information was considered

	· Accounting systems  
· Accounting policies, significant risks, and accounts 
· Sales and customer order process 
· Purchase order process  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Accounting system and policies 
SBR provided a detailed overview and demonstration of its accounting system to give the TRA a better understanding of how accounting data is generated, recorded and reported for the purposes of the questionnaire submission. SBR explained the structure of its accounting system, the flow of financial information, and the internal controls in place to ensure the accuracy of financial records. 

SBR demonstrated how individual transactions progress through the system, from initial sales and purchases entries to invoicing, delivery and payment. This walkthrough enabled us to trace how commercial transactions are captured in the company’s ledgers. 

Sales and Purchase order 
To illustrate this process, the company walked us through two complete sales transactions and one purchase transaction from start to finish. These examples showed how source documentation, such as purchase orders, invoices, shipping documents, and payment confirmations, is entered and linked within the accounting system. SBR also showed us how it extracted the data submitted in the annex from its accounting system. The demonstration allowed us to understand SBR’s accounting processes and controls which enabled us to plan adequate verification procedures.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	Based on the work performed, we have obtained a basic understanding of the relevant accounting and associated business systems of SBR. This enabled us to plan appropriate verification procedures. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):




C. [bookmark: _Toc47952499] Goods

	What information was considered

	· Goods description and comparability to the good concerned and like goods  
· Product Control Number (PCN) allocations 


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Goods description and PCN allocations  
The TRA compared the company’s internal product coding system to the established PCN structure used for this investigation. This comparison was undertaken to confirm that SBR’s reported data accurately reflected the characteristics and classifications of the goods concerned. 

Through this review, the team determined that the company produces and sells HVO with a minimum blend rate of 99%, both for domestic sales and for exports. The verification process included an examination of sales invoices to ensure that all goods concerned and like goods were renewable diesel. We also gained an understanding of how the by-products from the HVO production are separated and accounted for in both SBR’s accounting system and the questionnaire annex.  

(Confidential Verification Information). Accordingly, no further action is required.  


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to the company’s goods provided by SBR is verifiable. Based on the work performed, we have a reasonable level of assurance that the information verified can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     




D. [bookmark: _Toc168304248][bookmark: _Toc211600819]Costs

	What information was considered

	· Completeness of costs
· Raw material costs and allocation methodology 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Completeness of costs 
SBR provided its audited financial statement and a detailed consolidated Profit and  Loss (P&L) statement from its SAP accounting system to enable us to check the completeness of its submitted data. The SAP P&L statement contained cost data for each cost type for both SBR and SBR marketing and reconciled to the audited financial statement.

During verification, we identified that (Confidential Verification Information). All costs attributed to the goods were identified.    

Following the updated submission, the TRA assessed the completeness of the company’s reported costs information to ensure that all relevant costs were accurately captured and correctly reflected in the data submitted. The total cost of goods sold, as presented in the annex to the questionnaire response, was reconciled in full to the company’s audited financial statements. This reconciliation confirmed consistency between the reported figures and the company’s official accounting records, with no discrepancies identified, so that we can identify the costs attributable to the goods concerned. 

We also reviewed the company’s cost to make and sell figures, confirming that these were derived directly from production and sales data recorded in the company’s accounting system. On the basis of this reconciliation and supporting evidence, we were able to confirm the completeness of the company’s reported cost to make for the POI. 

Raw materials costs
We conducted transaction testing to assess the relevance and accuracy of SBR’s reported raw materials costs. This testing involved selecting a sample of feedstock, hydrogen, and blend stock (ULSD) purchased during the POI. We traced the selected transactions to source documentation, such as purchase order, supplier invoices and payment records. We did not identify any material issues with the transactions we tested and consider the raw materials data we tested to be accurate. We found this to be a reasonable approach and considered the raw materials data to be relevant and accurate for the purpose of the investigation. 


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None.  

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to costs provided by SBR is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



E. [bookmark: _Toc211600820]Sales

	What information was considered

	· sales completeness  
· sample testing of sales transaction 
· By-products sales

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	Sales completeness check
We carried out verification procedures to gain assurance on the completeness of the sales data reported by SBR. To do this, we first reconciled the company-wide sales data with the financial statements and the detailed P&L statement. SBR’s financial year aligns with the POI, and as such, the data matched without requiring any material adjustments.

We then reconciled the sales of the goods concerned and like goods to the P&L statement and found them to be complete. SBR explained how it compiled the sales transaction listing data reported for the goods concerned and the like goods included in the questionnaire annex. We considered the process reasonable, and therefore, the sales data can be treated as complete for the purposes of this investigation.

Sales transactions testing
To test the accuracy of the sales information provided, we selected a sample of transactions from the transaction-by-transaction sales listing data to compare to source documents. This consisted of export transactions to the UK and domestic sales transactions in the US. We asked to see contracts, sales invoices, proof of delivery and proof of payments. We were able to match the selected domestic and export sales data provided in the annex to source documents. SBR did not report any price reductions or rebates, and we found no evidence of any price reductions or rebates. Based on the work undertaken, we have reasonable assurance regarding the relevance and accuracy of both domestic sales and exports to the UK data provided in the questionnaire annex

By-products
To check the accuracy of SBR’s reporting of the by-product revenue, we reconciled the figures provided in the questionnaire response to the company’s trial balance and supporting accounting records. This reconciliation confirmed that the reported amounts were traceable to the company’s audited financial statements. 

We then conducted detailed testing of two selected months of by-product sales to assess the accuracy and commercial nature of the transactions. Source documentation, including sales invoices, contracts and payment records were reviewed to confirm that the by-products were sold at arm’s length prices. This testing provided a reasonable level of assurance regarding the accuracy and reliability of the figures reported or the by-product revenue. The revenue generated from by-products has been accounted for as an offset against costs.


	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to sales provided by SBR is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose in the investigation. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



F. [bookmark: _Toc1970196533]Subsidies

	What information was considered

	· Subsidies

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	How the information was checked

	We reviewed SBR’s financial statement, accounting systems and the questionnaire annex to verify that the amount of Blenders Tax Credit (BTC) it reported for the POI was accurate. 

We reviewed the process SBR used for filing the claims. We selected 7 samples and reviewed all of the supporting documentation, including inspection reports, Model Certificate 0s (MC0s), proof of payment and the Form 8849 (claim form). We found no issues. 

(Confidential Verification Information). We reviewed the evidence supplied detailing these costs and did not identify any issues.

We found no evidence of benefits conferred from subsidies other than those reported in the annex. 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Exceptions/Findings/Adjustments

	None 

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     

	Conclusions

	The information relating to subsidies provided by SBR is verifiable. Based on the work performed, we have a reasonable level of assurance that the information can be treated as complete, relevant, and accurate and can therefore be used by the TRA for any purpose within the investigation.

	If you have redacted or removed any information, please provide reasons as to why the information is considered confidential (see Confidential information):

	     



[bookmark: _Toc588446144]Conclusions

We conducted verification activities to assess the completeness, relevance, and accuracy of the data submitted by SBR. These procedures enabled us to gain an understanding of the company’s organisational structure, ownership, and its financial reporting.

As part of our verification process, we conducted a walkthrough of SBR’s accounting system and visited its production facility in New Orleans. These steps informed the planning of appropriate verification activities tailored to the company’s operations.

We reconciled the data provided in SBR’s submission against its financial statements and performed sample testing to obtain assurance regarding the accuracy and relevance of the data. Where the TRA required clarification, SBR responded to our queries with explanations that we considered reasonable.
 
SBR provided sufficient and appropriate evidence, which enabled us to conduct verification work on a sample basis as detailed in the above sections. Based on the work performed, we have a reasonable level of assurance that the information provided in its questionnaire response which have been verified is complete, relevant, and accurate for the purpose of this investigation.



 



[bookmark: _Toc926500037]Annexes

[bookmark: _Toc1197856987]Annex 1: Meetings

	Date and duration
	Type of meeting
	Company representatives
	TRA representatives

	09.07.2025
15:00 – 18:00 
	☒ remote 
☐ on-site
Accounting system walkthrough
	Contains personal information.
	Contains personal information.

	08.09.2025
9:00 – 17:00  
	☐ remote
☒ on-site
Production facility tour
	Contains personal information.
	Contains personal information.

	09.09.2025 – 12.09.2025 
9:00 – 17:00
	☐ remote
☒ on-site
Verification meetings
	Contains personal information.
	Contains personal information.
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