FABRA Letter of measure support for AS0067
16 June 2026
Fabra
Non-confidential
-
Dear Sir/Madam,

Trade Remedies Investigation AS0067 - HVO originating in the United States of America
FABRA UK is the trade association representing the UK animal by-products (ABP) processing 
industry. Our members produce around 750,000 tonnes of valuable, low-carbon, sustainable 
animal proteins, fats and oils each year, contributing significantly to the circular economy 
through their use in animal feed, pet food, fertilisers and renewable fuels. The sector operates 
across multiple sites throughout the UK, employs approximately 2,000 people, many in rural 
areas, and generates annual turnover in excess of £500 million. Our members supply both 
domestic and international markets and include businesses serving major blue-chip 
customers.

Our members produce significant volumes of Category 1 tallow in accordance with the Animal 
By-Products Regulations. Due to regulatory restrictions on its use, biodiesel manufacture 
represents the principal higher-value outlet for this material in the UK and is therefore of 
strategic importance to the animal by-products processing sector.

FABRA understands that increasing imports of subsidised hydrotreated vegetable oil (HVO) 
originating in the United States have materially depressed the UK market price for Category 
1 tallow methyl ester (TME). This has adversely affected the competitiveness and profitability 
of UK biodiesel manufacturers and, in turn, reduced the value of Category 1 tallow supplied 
by our members.

We are also aware that a number of fleet operators have switched from higher biodiesel 
blends, such as B20, to HVO as a consequence of the relative pricing advantage enjoyed by 
imported US HVO. This has further weakened demand for domestically produced TME, with 
the result that much of the UK's production must be exported to EU markets, often at a 
significant economic disadvantage.

FABRA is concerned that, unless effective measures are introduced to address the market 
distortion caused by subsidised imports, the long-term viability of UK TME production may be 
seriously compromised. The loss of domestic biodiesel manufacturing capacity would have 
significant consequences for the UK animal by-products sector, which relies upon this market 
as a key outlet for Category 1 tallow, leaving export as the only realistic option. FABRA wishes 
to see a continued and commercially viable UK outlet for Category 1 tallow and supports the 
retention of domestic processing capacity. However, such an outlet must be economically 
sustainable in its own right and cannot be maintained through continued subsidisation by UK 
renderers and the wider animal by-products processing industry.

Such an outcome would not only damage investment, employment and economic activity 
within the UK circular bioeconomy, but could also increase reliance on export markets and 
overseas processing routes for a material that is currently utilised domestically to produce 
renewable fuel. 

We therefore urge the Trade Remedies Authority to take full account of the interests of the 
UK animal by-products processing sector when assessing injury and economic interest 
considerations within this investigation, and to recommend appropriate countervailing 
measures where justified by the evidence.
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