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BROMPTON BICYCLE LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their strategic report on the Group for the year ended 31 March 2022.
Review of the business : . '

The principal activity of the Group is that of the development, manufacture and sale of the Brompton folding bicycle, as well as assodiated
spares and accessories. As a G'roup. Brompton's purpose is to create urban freedom for happier lives. By providing the means co
commute or explore with a bike that you can take anywhere and store anywhere, we can make cities happier places to live. We want to
increase people’s freedom, improve their health and reduce society’s impact on the environment.

Brompton products are sold through stores, ecommerce, dealers and distributors. During the year, research and deQelopmem has been
"undertaken on a number of new products, which Brompton are excmed to release in the near future. FY22 saw the launch of our new T-
Line uumum bucycle This features an all-new ultra-light titanium frame, and over 150 specially developed wetgm-savmg components.
Three years of rigorous research and development have fed into ghls product. :
N
Outside of our sales channels, the iconic Brompton bicycle can be enjoyed by customers through our subscription'service, Brampton
Bike Hire. There are currently 63 Brompton Bike Hire docks spread out across the UK's major cities from which bikes can be hired.

It was a strong year for the Group with Turnover up 40% over last year to £106.889,338 (2021: £76,123.912). However, pre-tax profits
fell to to £7.318,950 for the year (2021: £9,650,066), reflecting our rising operational and production costs, in addition to farge
investment in future product innovation and staff development. Profit before tax represents a 6.8% margin on sales (2021: 12.7%).

At 31 March 2022, the Group had net assets of £41,282,.215 (2021: £ £32,032,935).

Key performance indicators

Bike unit sales were 93,460 (2021: 69,695), while exports accounted for 74% of bike unit sates (2021: 69%)."

The gross margin fell in the year to 47. l% (2021: 49.1%), largely as a result of increased material and labour manufacturing costs. We
have also seen an increase in carriage in costs caused by macroeconomic factors and supply chain delays, resulting in the need to shlp
“stock via airfreight. ’ : .
Operating costs increased by 54% to £43,075,491 (2021: £27.999.372), 40% of revenue (2021: 377) as a result of increased suﬂ costs
refated to the growth of the business. . o

Wiorking capital has grown significantly in the year, driven by an increase in our Group stock balance to £30,028,818 (2021:
.£15,689,671). In raw materials, this has arisen largely to meet the growth in future demand and provide a buffer.against a turbulent
supply chain and extendmg lead times. As the Group aims to increase sales via direct to consumer channels, we have seen an increase in
our stock of finished goods ready for sale. This increase in working capital has put pressure on liquidity, with the Group raising funding
from the bank in response, The impact of our increased workmg capitat has driven the fall in Group net cash to £2,815,208 at 3 lst March
2022 (202I £11,185.563).

Directors’ Duties

The Board of Directors of Brompton Bicycle, Lmuted consider, both individually and together, that they have acted in the way they
consider, in good faith, would be most likely to promote the success of the Company for the benefit of its members as a whole (having
regard to the stakeholder's and matters set out in S172(1) (A-F) of the Companies Act 2006) in the decisions taken during the year ended
31 March 2022, and in doing so have regard (among other matters} to:

S172(1) (A) "The likely, consequences of any decision in the long term® .
At the heart of all our work is the knowledge that our designs will be in existence for the long term and that decisions made today will
have consequences far into the future.



BROMPTON BICYCLE LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 3! MARCH 2022

$172(1) (B) “The interests of the Company's employees” . .

The Directors recognise that the Group's employees are fundamental and core to our business and delivery of our ambitions. The
success of our business depends on attracting, retaining and motivating employees. From ensuring that we remain a responsible
employer, from pay and benefits to our health, safety and workplace environment, the Directors factor the implications of decisions on
employees and the wider workforce, where relevant and feasible.

S172(1) (C) "The need to foster the Company's business refationships with suppliers, customers and others”

Delivering our engineering designs requires strong mutually beneficial relationships with customer, partners, suppliers and debt prowders.
The Board is mindful that Brempton's success depends on its ability to engage effectively, work together constructively, and to take
stakeholder views into account, and they promote open and healthy dialogue with aft parties,

$172(1) (D) "The impact of the Company’s operations on the community and the environment” .
This aspect is inherent in our strategic ambitions, most notably on our ambitions to increase people’s Independence and freedom. Every
aspect of our designs and of our influence in the sphere of design has an impact on either the community or the environment.

S172(1) (€) "The desirability of the Company maintaining a reputation for high standards of business conduct”

Our business relies on our empldyees. The Directors understand the importance of the ongoing delivery of support, training and

professional development to provide our employees with the necessary skills and attitudes to enable them to continue to deliver the high
" standards the business requires. We act with honesty, integrity and modesty in our design right through to our staff, dealers and

customers. This flows through to the quality of our products and our wider relationships with external stakeholders.

$172(1) (F) "The need to act fairly as between members of the Company
The Directors consider whcch course of action best enables successful outcémes that are balanced and fair between the members of the
Company

Qualifying third party indemnity provisions
The Company has made qualifying chird party indemnity prov:slons for the benefit of its directors durmg the period. These provisions
remain in force at the reporting date

Employee Involvement .

Details of the number of employees are given in note 8 of the financial statements. The Group keeps all employees informed of how the
Group is performmg via Live Stream 'All Hands Meetings’, department team br(eﬁngs as well as through employee monthly/quarteriy one-
to-ones and annual appraisals.

Our Employee Engagement Platform ‘The FOLD’ keep employees up to date of daily news with key messages being delivered via news
casts on our tv's throughout the building and at tdmes as set ‘screen savers’ on PC's and laptops. Employee issues are communicated to
the Executive Committee and the Board via the results of the annual employee survey. employee forums, the People Team and Safecall
(our company whistleblowing hotine).

" We have share option schemes in place which are designed to reward the employees and align employees’ interests with our
performance (hrough share ownership. In addition, employees are remunerated by annual cost of living increases, potential role specific
pay adjustments, bi-annual profit bonus as well as substantial investment in the form of Continued Professional Development (CPD),
Apprenticeships and other technical on job development. Employees also have free access to Linkedin Learning.

Equality, Diversity, and Inclusion (EDI)

Our original charter was to raise awareness and create a safe working environment for all employees across the whole of the business.
Globaliy. we have continued to provide understanding through knowledge, acceptance through challenging behaviour and learning from
one another through shared experiences. :
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In the past year our MentalHealth@Brompton community has become officially aceredited Mental Health First Aiders and are aligned
with Mind.org to signpost services to our employees. Our w)Zm@wanS: (Black, Asian and Minority Ethnic) community now publish
a magazine twice a year highlighting cuttural aspects of BAME community. PRIDE@Brompton celebrated its second-year attendance at
London Pride Ride and our firsc attendance at London Pride March, as well as becoming affiliated with Stonewall. Women@Brompton
relaunched supporting on policy change and development opportunities for women working at Brompton. Parents@Brompton and

- Ability@Brompton continue to meet quarterly. EDI development continues as part of our onboarding programs, Management -
Development Programs and active development programs for existing employees and it is now jointly being delivered both exxernally and
in-house. ’ : -7
Employer of Choice
We currently maintain Investors in People (Silver Award) and Great place to Work (Best Place to Work Award) standards as well as

holding accreditation for being founding members of Good Business Charter and hotd Disability Confident status. Additionally, we are a
London Uiving Wage company.

Gender Pay Gap .
Since 2019 we have published our Gender Pay Gap resu'ts both at Gov.UK and o our Company website in line with UK regulatory
guidance. This has shown a positive increase in the onboarding of more females into the business at a rate of approximately 5% per year.
It is anticipated we will reach a 60/40 maleffemale splic by 2024.

~pay-gap.service gov.uk/Employer/4Rgi4ABK/2018

Modern Slavery Statement

We are committed to ensuring full respect for the human rights of anyone working for us in any capacity and we take a zero tolerance to
modern slavery. We have reported on this area in detail in a separate Zoam-:.w_m(m_.v. Statement, available at !

www. br comflegal/modern-stavery

Research and Development

Innovation is key to our future. We are investing in the evolution of our core existing bicycles, as well as our R&D team In order to
ensure our pordolio of bicycles are continually evalving to meet the demands of our cities and customers' lifestyles. Our purpose is to
create urban freedom to create happier lives. In order to achieve ..rw. we must invest and innovate. |

Principal Risks
The principal risks and uncertainties facing the Group relate to:

Risk ) Mitigation

Competition selling similar products at fWider design right protection on future products and appointment of a brand protection agency
lower prices, especially foreign clones |co identify intellectual property right breaches and take down from online marketplaces.

Product demand A fall in demand would put pressure on the Group's cash flow, and if sustined could increase the
’ liquidity risk. The business continues to invest in innovative bicycle products, marketing capability,
ping sales channels and enhancing customer uxvn:,nann to counter this, ensuring demand
for the bikes continues to be strong.

Product-related _wﬂ.nwao:. recalt costs, |All new product designs are tested as compliant to local product safety requirements using

and reputational risk relating thereto  |external accredited test houses. In exceptional cases where a product recall is required, the

’ acts fast to igate and address the issue. We are honest and transparent with

s, aiming to minimise the impact on them and manage the w.av:rio:n_ risk. Recall costs
are kept to a minimufn through insurance, and by .E___u:ﬁ,o:.‘ network of local dealers, junction
stores and ecommerce channels.
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BROMPTON BICYCLE LIMITED
STRATEGIC REPORT .
FOR THE YEAR ENDED 3! MARCH 2022

Additionally, the Group mitigates risks by having internal KPls, management acounts and monitoring of performance vs. budget to
ensure the business is well equipped to adapt quickly should the economic climate change.

In the opinion of the directors there are no further principal risks and uncertainties where disclosure is r\.ecessaﬁ for an understanding
of the development, performance, or position of the business. '
On behalf of the board

W D Butler-Adams OBE A :
Director . Dated: 2| December 2022



BROMPTON BICYCLE LIMITED
DIRECTORS' REPORT . .
FOR THE YEAR ENDED 31 MARCH 2022 -

The directars present their report and the audited consolidated financial statements of the Group and the Company (Registered in
Engtand No. 01261512) for the year ended 31 March 2022. '

Dmdends and Share Caplnl

During che year, the Group paid dividends of £1.180.044, which equates to £12 per share (2021: £1,150,272 and £12 per share)

There were 432 ordinary shares |ssued for options exercised during the year. with a further 3,742 ml paid shares issued.

It was a strong year for the Group with Turnover up 40% over last year to £106,889,338 (2021: £76 123,912). However, pre-tax profits
fell to to £7.318.950 for the year (2021: £9,650,066), reflecting our rising operationaf and production costs, in addition o large
investment in future product infovation and staff development. Profit before tax represents a 6.8% margin on sales (2021: 12.7%).

Directors
The directors of the Company and Group who were in office during the year and up to the date of signing the financial statements __

W D Butler-Adams OBE (Managing Direcﬁor)
L A Vary (Finance Director)
W Carleysmith (Director)
S Loftus (Director)
P A Willams (irector) . ,
} A Stenton-Putt (non-executive - resigned.30 September 202 1)
L Johnson (non-executive)
R Kendal! (non-executive)
A Horowitz-Burdick (non- executive - appointed 22 January 2021)
M F Mathieson (non-executive - appointed | September 2021)
" P} ) Byng (Chairman)

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the finandial statements in accordance with applicable law and
regulation, s ’
Company law requlres the directors to prepare fi nanc;al statements for each financial year, Under that law the directors have prepared
the Group and Company financial statements in accordance with United Kingdom Generally Accepted Accounting Pncuce {United -
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Iretand™,
and applicable law). Under Company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Group and Company and of the profit or loss of the Group and Company for that.
period. tn preparing the financial statements, the directors are required to: )
» select suitable accounting policies and then apply them consistently;
» state whether 2pplicable United Kingdom Accounting Standards, comprismg FRS 102, have been followed, subject to any material

. departures disclosed and explained in the financial statements; i
= make judgements and accounting estimates that are reasonable and prudent; and
« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group and Company will
continue in business. :
The directors are also responsible for safeguardmg the assets of the Group and Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. The directors are responsible for keeping adequate accounting records that
are sufficient to show and explain the Group and Company's transactions and disclose with reasonable accuracy atany time the financial
position of the Group and Company and enable them to ensure that the financial statements comply with the Companies Act 2006.
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Streamlined Energy and Carbon Reporting (SECR)

Brompton's Climate Strategy:

- We are proud that the Brompton bike is designed to address some of the environmental and sdcial challenges we face today. Our own
manufacturing sites purchase 100% of their energy through renewable scurces and operate a zero waste to landfill policy. Acutely aware
that our footprint extends beyond our own operations, we are building a robust and science-based climate strategy. [n October 2021,

we joined the We Mean Business Coalition and signed their Business Ambition for 1.5°C. This commitment to Net Zero will see
Brompton set science-based carbon reduction argets in 2022. We cannot reach Net Zero alone and in 2021, as founding members of
the Cycling's Industries first Climate Commitment, we called on the wider industry for collective change.

To build our climate strategy we must understand our wider impact (scope 3). In 202l we produced a Life Cycte Assessment of our
most popular bike, the C-Line Explore. This environmental impact assessment looked at the endre fifecycle of our bike from raw
material extraction to end of life disposal. Results demonstrated where i lmprovemenl opportunities exist and is a key tool in building our

climate strategy.

As demand for. more sustainable mobility grows so does the pressure on our current factory. To secure a resilient, efficient, and
sustainable future for Brompton manufactun'ng we announced our plans to build a new state of the art factory in Ashford, Kent.
Embedded within natural surroundings, sustainability is at the heart of our new home. Renewable energy generation, |nnovauve design
and conscious material selection will maximise efficiency and minimise impact suppofiting our net zero ambicions.

Greenhouse Gas (GHG) Emiasions FY21 FY22 p?‘;&:i:’z:"
[Towl energy from owned and operated locations kWh 1,764,640 1,934312] 2,673,564 8%
Scope | Direct emissions (tCO2e) 7] 177 234 32%
Of which UK ' 162 £77 . 234 2%
Scope 2 Indirect emissions from electricity (tCO2e) 2| - 258 322 25%|
JOf which UK 235 238 297 ’ 25%
[Total cmissions location based (Scope | +2) ¢tCO2c ) 414 . 438 556 28%
'Total emissions market based (Scope |1+ 2) tCO2e 340 210 208 35%
Total emission offset from Carbon Neutral Gas Contracts ' 147 158 07 38X
[Total Net Scope (+2 emissions . . 192 . 52 63 26%
IGHG Intensity {Location-based KgCO2e per unit of productlon) | 68 6.1 5.5 %

7

Table notes: Brompton applies an operational controf approach to defining its organisational boundaries. Data is,reported for sites
where Brompton has the abllity wo direédy influence energy management,-such as the Brompton Factory, owned reuail stores (Junctions)
and global offices. Brompton uses the Greenhouse Gas Protocol to calculate emissions and uses both a location and market-based ’
approach to reporting Scope 2 emission. Conversion (actors are applied from Defra and |IEA. All material sources of emissions are
reported. FY20 and FY2| data has been updated to account for Improvements in data availability and the addition of sites where data

was not previously available.

S s and busi relationships

See relevant sections within the straiegic report for details of how the directars have regarded the need to foster the Group's business

L o

relationships with suppliers, customers and others, including the effect of this regard on the principle decisions taken &uring the year,

10
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Going Concern

The Directars have reviewed the current forecasts of the Group. and the ability of the Group to meet its financial obligations as lhey fall
due. The Directors have further considered the risks to the Group's trading performance, as outlined in the Smtegnc report on page 4.

It is the Directors' conclusion that the going concern basis of preparation is appropriate. Going concern is discussed in more detail in
note 3 Accounting policieg on page 21.

Disclosure of mformatlon to auditors

Each director holding of’ﬁce at the date the Directors’ Report is approved confirms that:

+ 30 far as the director is aware, there ks no relevant audit information of whlch the Group and Con\pany s auditors are unaware; and
« they have taken all the steps that they ought to have taken as a director i in order to'make themselves aware of any relevant audit
information and to establish that the Group and Company's auditors are aware of that information.

Strateglc report :

The Company has chosen in accordance with Companies Act 2006, section 414C(1 1) to set out in the Company's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, schedule 7 to be
contained in the directors’ report. It has done so in respect of the fair review of the business, key performance indicators, principal risks
and uncertainties and future developments of the Group. '

" On behalf of the board,

" W D Butler-Adams OBE
Director Dated: 21 December 2022

"
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BROMPTON BICYCLE LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BROMPTON BICYCLE LIMITED
FOR THE YEAR ENDED 31 MARCH 2022

Matcers on which we are required to report by exception
1n the light of the knowledge and understanding of the group and the parent company ».& their environment obtained in the course of
the audit, we have not identified matertal misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in refation to which the no.svuaﬁ. Act 2006 requires us to report to
you if, in our opinion:
* adequate accounting records have not been kepe by the parent noivmzx or returns adequate for our audit have not been received
from branches not visited by us; or

-« the parent company financial statements are not in agreement with the accounting ..mnb.dm and rewrns; or
* ceruin disclosures of directors’ remuneration specified by law are not made; or ~
+ we have not received all the information and. explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 9, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal contro! as the directors .
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial scatements, the directors are responsible for assessing the group’s and the parent company's ability to continue
as a going concern, disclosing, as applicable, matters related 1o going concern and using the going cancern basis of accaunting unléss the
directors either intend to liquidate the group or the parent company or to cease operations, or have no realistic alternative but to do
so. N

Auditor's responsibilities for the audit of the financial statements .

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material .

misstatement, whether due to fraud or error, and to issue an wm._:oﬂ.m report that indudes our opinion. Reasonable assurance is a high

lével of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
’ they could bly be exp to infl the isions of users taken on the basis of these financial statements.

The extent to which the audit was i d ble of detecting irregularities, including fraud

Irrégularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obaain sufficient appropriate
audit evidence regarding compliance with laws and regulations that'have a direct effect on the determination of material amounts and '
disclosures in the financial statements, to perform audit procedures to help identify instances of non-compliance with other laws and
aonr_»:o:u that may have a material effect on the financial statements, and to respond appropriately to identified or suspected non-
‘compliance with laws and regulations identified during the audic

In refation to fraud, the objectives of our audit are 1o identify and assess the risk of material misstatement of the financla) statements due’
to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of material misstatement due to fraud through -
designing and implementing appropriate responses and to respond appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to ensure that the
entlty's aperations are conducted in accordance with the provisions of laws and regulations and for the prevention and detecuon of
fraud. - ’



BROMPTON BICYCLE LIMITED
INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF BROMPTON BICYCLE LIMITED
FOR THE YEAR ENDED 3! MARCH 2022

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the group\ audlt.enga,gement teamy:

* obtained an understandbng of the nature of the industry and sector, including the legal and regulatory framework that the group and
parent company operates in and how the group and parent company are complying with the legal and regulatory framework:

* inquired of management, and those charged with governance, about their own identification.and assessment of the risks of
irregularides, including any known actual suspected or alleged instances of fraud;

» discussed matters about non-comphanoe with laws and reguktions and how fraud might occur m:tudmg assessment of how and where
the financial statements may be susceptible to fraud.

As a result of these proceduréx we consider the most significant laws and regulations that have a direct impact on the finandial
statements are FRS 102, the Companles'Act 2006 and tax compliance regulations. We performed audit procedures to detect non-
compliances which may have a material impaﬁ on the financial statements which included reviewing financial statement disclo.éures.
inspecting correspondence with local tax authorities and evaluating advice received from external tax advisors.

The most significant laws and regulations that have an indirect impact on the financial statements are international product compliance
requirements. We performed audit procedures to inqt;ire of management whether the Group and parent Company is in compliance
with these regulations, reviewed legal expenditure for evidence of unrecorded disputes or breaches, and reviewed the policies and

“ controls put in place by those charged with governance to mitigate the risk of non-compliance.

The group audit engagement team identified the risk of management override' of controls as the area where the financial statements was
most susceptible to material misstatement due to fraud. Audit procedures performed included but were not limited to testing manual
journal entries and other adjustments and evaluating the business rationale in relation to significant, unusual transactions and
transactions entered into outside the normal course of business and challenging judgments-and estimates.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at: http://www.frc.org.uk/auditarsresponsibilities This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 200‘6.
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them
in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to

anyone other than the company and the company ‘s members as a body, for cur audit work, for zl‘us report, or for the opinions we have
formed. :

tsar LIl (1P

Mark Nisbett FCA (Senior Statutory Auditor)

For ;nd on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants .

25 Farringdon Street . .
London

EC4A 4AB

2| December 2022



BROHPTQN'BICYCLE LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 3! MARCH 2022

) 2022 - 2021
Note ©E £
Turnover ' A 5 106,889,338 76.123.912
Cost of sales. ’ ) ' - {56,520,422) (38,775.531)
Gross profit : ' . 50,368,916 37,348,38¢
Administrative expenses. . ' . (43.075.491) ’ (27.999.372)
Grant income ) . . B .. . 285.472
-Operating profit } -6 . 1,293,425 9,634,481
Interest receivable and similar income ’ - E ) -25.528 ' 15,585
Profit before taxation 7,318,950 9,650,066
Tax on profit . S 1 (976,714) . (803,143)
"Profit for‘che‘ﬁnancial year before mi_nority interests ) 6,342,236 . 8,846,923
Minority interests ' " 109,489 '(410,192)
. . ) .
Profit for the financial year - . : - 6,451,725 8,434,731
' !
The profit and foss account has been prepared on the basis that ol operations are continuing operations.
There are no other items of comprehensive income and iherefor'e no sepamté ont of other comprehensive income has

been presented.
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" BROMPTON BICYCLE LIMITED
CONSOLIDATED AND COMPANY BALANCE SHEETS

. AS AT 31 MARCH 2022 ' ; 3
: .- Group Company
2022 L2021 2022 2021
Note -~ & £ ¢ L
Non-current assets o
Fixed assets
' Intangible assces . 12 1,918,363 1,939,320 1,918,363 I.939.330
Tangible assers . 13 © 8855619 5885937 -  .8060577 $.517.857
Investments : : T e - . 4805T 4372
. . 10,773,982 7825257 14801542 11,779,599
Called up share capital not paid 17 4,252,967 . . 4,252,967 E -
: ) 15,026,949 7825257  19,054479 11,779.599
' ¥
*  Current assets . ~ ‘ . ‘
Stocks : : 14 30.028818 . 15.689.671 25201997 13,885,150
Debtors: amounts falling due wichin one yeir o 18 | I.048I.504, 9,333,053 19.532,996 13296413
Deferred tax : ' on - 157,632 ’ - 157,632
Cash ac bank and in hand ‘ 7.177.967 11,185,563 3918207 ' 8.843,647
' ' 48,255,289 36,365919 48,653,200 36,182,842
Current liabilities .
] Creditors: amounts falling due within one year 19 (15.802.765) UK SS.7S§) (14.552,023) (10.243,530)
Deferred tax R " (722,061) L. (722.061) -
(16524,826)  ()1,055.758)  (15.274084) = (10.243.530)
Net current asseés . ’ 31,730,463 25.210.161 33379.116 25939312
Total assets less current liabilities - 46,757,412 ° 33035418 52433595 37718911
' Creditors: amounts (alling due after one year 20 (4.010,280) ' ’ - (4.010,280) . ' .
Provisions for lia‘bilities 22 ) (1.464.917) (1,002,483) . (|.464.49'I7) (1,002,483)
Net assets . 41,282,215 32,032,935 46,958,398 36,716,428
Capitat and reserves . . '
Called up share capital T4 102,310 98,136 102,310 98,136
Sharé premium account . : 7,886,926 3.499.989 7.886,926 3,499,989
Other. reserves , 178,361 110,853 274,258 212,109
Profit and loss account c 33,115833 . 28035745 38.694.904 32,906,194
Total shareholdérs’ funds N : 41.283.430 31,744,723 46,958,398 36,716,428
Non-Controlling interest: o 25 (1.215) T 288212 - -
Capital employed 41,282,218 32,032,935 46,958,398 36,716,428

Registered in England No. 01261512
The notes for these financial statements are on pages 20 10 42.
The financial statements on pages 15 to 42 were approved by the Board and authorised for ssue on 21 December 2022

'/DG—’( y By
Director . } . Director
W D Butler-Adams OBE ' P|)Byng
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BROMPTON BICYCLE LIMITED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE'YEAR ENDED 31 MARCH 2022

“Share based Capital Total Non.
Ordinary Share pay P Profit and shareholders’ controlling .
- share capital  premium reserve reserve  reserve lossaccount’ funds interest Total
: e Tl ¢ € ¢ ¢ ¢ ¢ ¢
Balancé at | April 2020 95,386 2615239 223946 18,600 30986  21,204636 24,188,793 129,764 24,318,557
Profic for the year B - . - - BAITII 8,43673) 410192 8846923
Foreign exchange mavement - . - . (132242) - (132,242) - (132,242)
Other movements . - - - 48790 48,790, " 48,790
Transactions with equity holders: ) .
Dividends paid . - . . - - <T(u50272)  (1,150,272) (1,150,272)
Provision for share options - - 75.193 - - - 75,193 - . 15193
Share options exercised during the year 2750 884750 (105.630) - - 105,630 887,500 - 881500
Aaiulslubn of non-controlling interest - - - - - (609,770) '(m,no) (251.744) (861,514)
Total transactions with equity holders 2,750 884,750 (30,437) - - (1,654,412) (797,349) (251,744)  (1,049,093)
Balance at 31 March 2021 98,136 . 3,499,989 193,509 18,600 (101,256) 28,035,745 31,744,723 288,212 32,032,935
Balance at | April 2021 98,136 3,499,989 193,509 18,600 £101,256) 28035745 31,744,723 288212 . 32,032,935
Profit for the year - - - . - 6,451,725 6,451,725 - (109.489) 6,342,236
Foreign exchange movement - - - - 5357 128.469 133,826 ) - 133,826
Other movements - - - - 122,360 122,360 (122,360) .
Transactions with equity holders: ’
Issue of share capital 374 4,236,169 - - - - 4,239,211 - 3,239,9I ]
Dividends paid - . - - - (1180.044)  (1,180,044) - (1,180,044)
Provision for share options - - 79.626 - - - 79,626 o - 79,626
Share options exercised during the year 432 150,768 (17.475) - - - 133,728 T 133,725
Acquisition of non-<controlling-interest . - - - . (492.422)  (442,422) (57.578)  (500,000)
Total transactions with equity holders 432 150,768 62,151 - - (1,622,466) (1,409,115) (57,578)  (1,466,693)
Balance at 31 March 2022 102,310 7,886,926 255,660 18,600 (95,899) 33,115,833 . 41,283,430 {1,215) 41,282,215




" BROMPTON BICYCLE LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 3! MARCH 2022

Share based Capital Total .
Ordinary Share payment redemption  Profit and shareholders
share capital premium ' reserve reserve loss account ? funds’
3 4 £ . 4 '3 ¢
Balance at | April 2020 . 95.386 2,615,239 223,946 18,600 26,359,162 29,312,333
Profit for the year ' -, - . - 7.591.676 7,591,676
Other movements ’ : - - - - @ @
Transactions with equity holders -
Dividends paid T - . - (1150272)  (1,150,272)
Provision for share options ’ ' . 75.193 . - 75,193
Share options exercised during the year 2750 884750  (105630) . 105,630 887,500
Total transactions with equity holders 2,750 884,750 (30,437) - (1,044,642)  (187,579)
Balance at 3| March 2021 98,138 3,499,989 193,509 18,600 32,906,194 36,716,428
Batance at | Aprif 2021 ) 98,136 3.499.989 193,509 18,600 32.966.|94 36,716,428
Profit for the year ' e - - 6,968,756 6,968,756 -
Other movements . - - - - 2) 0]
" Transactions with equity holders o o ‘
Issue of share capital . : 742 4,236,169 . - - 4,23991)
Dividends paid _ . . - - - (.180044) (1,180,044)
Provision for share options - ' - - 79.626 - - 79,626
Share options exercised during the year 43 150,768 . (17475) - - 133,725
Total transactions with equity holders 432 150,768 62,151 - (4,180,044) (m
Balance at 31 March 2022 102,310 7,886,926 255,660 18,600 36,694,904 46,958,400

\
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BROMPTON BICYCLE LIMITED

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 MARCH 2022

N

~

Net cash inflow from operating activities

Taxatdon paid

Net cash flows genuatéd from operating
activities T

Cash flows from investing activities
. Interest received
Purchase of tangible fixed assets
Purchase of intangible fixed assets
Net cash flows used in investing activities

Cash flows from financing activities
Equity dividends paid

- lssue of ordinary share capital

Cash from HSBC debt facilities
Purchase of non-contralling interest

Net cash flows used in ﬁnanéing activities

Net (decrease)iincrease in cash in the year

Cash & cash equivalents at the beginning of the year
Cash & cash equivalents at the end of the year

Note = 3

26 823,708
(1.080.711)

25,525
{5.614.302)
(978.256)

(1.180.044)
133.725
4,362,759
{500.000),

19

2022 . 2021
¢ ¢ €
7,083,640
(1.600,992)
(257.003) 5482648
i5,585
(2.772807)
- (1.350.836)
(6.567.033) (4.108.058)
(1,150,272)
887,500
(861.395)
2816440 124.167)
(4,007,596) 250,423
11,185.563 10,935,140
RALAT 71,185,563




BROMPTON BICYCLE LIMITED )
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022°

| General information

Brompton Bicycle Limited (‘the Company’) and its subsidiaries (together “the Group;') operate in the development, manufacture and
sale of the Brompton folding bicycle as well as associated spares and accessories. !
The Company is a private Company limited by shares and is incorporated in the United ngdom The address of its registered office

s Brompton Bicyde Ltd Unit |, Greenford Park, Ockham Drive, Greenford, Middlesex, London, England UB6 OFD.

2 Statement of compliance
The Group and Company' financial statements of Brompton Bicyde Limited have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Sandard appl)cable in the United '
Kingdom and the Republic of freland” ("FRS 102") and the Companies Act 2006.

3 Accounting policies

The principal accounting policies applied in the preparation of these consolidated and separate financial statements are se¢ out
below. These policies have been consistently applied t0 all the years presented, unless otherwise stated.

Basis of preparation

These consolidated and separate fi nancnal statements are prepared on a going concern basis, under the h:stoncal cost convention.
The preparation of financial statements requires the use of certin critical accounting estimates. It also requires management to
exercise its iudgement in the process of applying the Group and Company accounting policies. The areas involving a higher degree of
judg t or complexity, or areas where assumptions and estimates are significant to the financial statements, are disclosed. The

financial statements have been prepared in pound sterling, and rounded to the nearest £1.

Basis of consolidation v

The consolidated financial statements incorporate those of Brom;_at?n Bicycle Limited and all of its subsidiaries (i.e. entities that the
group controls through its power to govern the financial and operating policies 50 as to obtain economic benefits). Subsidiaries
acquired during the year are consolidated using the purchase method. Their results are Incorporated from the date that control
passes.
All financial statements are made up to 31 March 2022. Where Messaﬁ. adjustments are made to the ﬁx;vanciai statements of
subsidiaries to bring the accounting policies used into line with those used by other members of the group. All intra-group
transactions, balances and unrealised gains on transactions between group companies are eliminated on consolidation. Unrealised
losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Turnover
Turnover is measured at the fair value of the consideration received or receivable and represents the amount receivable for goods
supplied or services rendered, net of returps, discounts and rebates allowed by the Group and value added taxes.

Exemptions under FRS102
The Company has taken advantage of the following exempnons in ns individual financial statements:

() from preparing a statement of cash flows, on the basis that it is a qualifying entity and the consolidated statement of cash flows,
included in these financial statements, includes the Company's cash flow;

(@ from the financial instrument disclosure, required under FRS 102 péragﬁphs 11.41(b). 1 1.41(c). 11.4)(e).

10.41(0).11.42,01.44,11.45.11.47.11.48(a)(iti). 1 1.48(a) (iv). 11.48(b). 11.48(c). 12.26. 1227, 12.29(), 12.29(b) and 12.29A, as the
information is provided in the consalidated ﬁnancial‘s statement disclosures.
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BROMPTON BICYCLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3! MARCH 2022

3 Accounting policies (Continued)
Gaing concern ’ '

In determining the appropﬁate basis of preparation of the annual financial statements for the year ended 31 March 2022, the

Directors are required to consider whether the Group can continue in operational exi e for the for ble future, and for a

period of at least 12 months from the signing date of these finincial statements.
<

The Group and Company fi nanci:l statements have been prepared on a going concern Basis which assumes that the Group will be

able to meet all its obligations as and when they fall due for the foreseeable future, For the year ended 31 March 2022, the Group
r

recognised a net profit after tax of £6.451,725, with net current assets of £31,730,463.

The Group meets its day-to-day working capital requirements through its bank facilities. The current economic conditions continue
to create uncertainty over (a) the level of demand for the Group's products; and (b) the availability of bank finance for the |
foreseeable future. Throughout the year, the angoing growth of the Group and global supply chain challer{ges have led to increased
stock holding and working capital levels in the business. In response, the Group entered into Asset Based Lending (£15.0m) and
Trade Loan (£4.5m) facilities with HSBC. To provide greater facifity availability and security, these facilities were switched to a three
year £20.0m Revolving Credit Facility with HS8C,

The Directors have reviewed the current forecasts of the Group, and the ability of the Group to meet its financial ongationi as
they fall due. The Directors have further considered the risks to the Group's trading performance, as outlined in the Strategic
report on page 4. It is the Directors’ conclusion that the going concern basis of preparation is appropriate.

Employee benefits
The Group provides a range of benef ts to employees, including paid holiday arrangements and defined contribution pension plans:

(i) Short term benefits

Short term benefits, including holiday pay and other similar non- mone(ary benefits, are recognised as an expense in the period in
which the service is received.

(i) Defined contribution pension plans !

The Group operates a defined contribution scheme for speof ic dlrectors and employees. A defined cantribution plan is a pension
plan under which the Group pays fixed contributions into 2 separate entity. Once the contributions have been paid the Group has
no further payment obligations. The contributions are recognised as an expense when they are due. Amounts not paid are shown in
accruals in the balance sheet. The assets of the plan are held separately from the Group in independently administered funds.

(iii) Share based payments
The Group provides share-based payment arrangements to certain employees

Equity-settled arrangements are measured at fair value (excluding the effect on non market based vesting conditions) at the date of
the grant. The fair value is expensed on a straight-line basis over the vesting period. The amount recognised as an expense is
adjusted to reflect the actual number of shares or options that will vest.

Where equity-settled arrangements are modified, and are of benefit to the employee, the incremental fair value is recognised over
the period from the date of modification to date of vesting. Where a modification is not beneficial to the employee there is no
change to the charge for share-based: paymént. Settlements and cancellations are treated as an acceleration of vesting and the
unvested amount is recognised immediately in the income statement. :
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BROMPTON BICYCLE LIMITED -
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

3 Accounting policies (Continued)
Taxation : v . .
Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is recognised in the
profit and loss account,-except to the extent that it relates to items recogmsed in other comprehensive i income or directly in equ|ty
In this case tax is also recognised in ather comprehensive income or dnrectly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted. ’

(i) Current tax .
Current tax is the amount of |ncome tax payable in respect of the taxable proﬁt for the year or prior years. Tax is calculated on the
basis of tax rates and laws that have been enacted or substantively enacted by the period end.

Hanaéement periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
sub;ect to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax

authorities.

(n) Deferred tax

Deferred tax arises from timing dlfferences that are differences between taxable profits and lotal comprehensive income as stated
in the financial statements. These timing differences arise from the inclusion of income and e in tax 1ents in periods
different from those in which they are recognised in financial stat

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period end and that are
expected to apply to the reversal of the timing difference.

Goodwill

Business combinations are accounted for by applying the purchase method.

The cost of a business combination is the fair value of the consideration given, liabilities incurred or assumed and of equity
instruments issued plus the costs directly attributable to the business combination. Where control is achieved in stages (he costis’
the consideration at-the date of each transaction.

Contingent ‘consideration i initiatly recognised at estimated amount where the consideration is probable and can be measured
reliably. Where (i) the contingent consideration is not considered probable or cannot be reliably measured but subsequendy
becomes probable and measurable or (ii) contingent consideration prev-ously measured is adjusted, the amounts are recognised as
an adjustment to the cost of the business combination.

On acquisition of a business, fair values are attributed to the identifiable assets, liabilities and contingent labilities unless the fair value
cannot be measured reliably, in which case the value is incorporated in goodwill. Where the fair value of conungent liabilities cannot
be reluably measured they are disclosed on the same basis as other comlngent liabilities.

Gocodwill recognised represents the excess of the fair value and directly attributable costs of the purchase consideration over the
fair values to the Group's interest in the identifiable net assets, liabilities and contingent Habilities acquired.

On acquisition, goodwill is allocated to cash-generating units ((CGU's) that are expected to benefit from the cambination. .

. Goodwill is amortised over its expected usefu! life. Goodwill is assessed for impairment wtien there are indican?rs of impairment
and any impalrment is charged to the income statement. Reversals of impairment are recognised when the reasons for the
impairment no longer apply. ' '



BROMPTON hICYCLE LIMITED -
NOTES TO THE FINANCIAL STATEHENTS (CON‘I’INUED)
FOR THE YEAR ENDED 3! MARCH 2022

3 Accounting policies (Continued)
Impairment of non-financial assets
If an impairment loss is subsequently reversed. the carrying amount of the asset (or asset's cash generating unit} is increased to the -
revised estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed the carrying
amount that would have been determined (net of depreciation or amortisation) had no impairment loss been recognised in prior
periods. A reversal of an impairment loss is recognised in the profit and loss account.

Goodwill is allocated on acquisition to the cash generating unit expected to benefit from the synergies of the combination. Goodwill
is included in the carrying value of cash generating units for impairment testing.

Intangible assets and amortisation

Ineangible assets are stated at cost (or deemed cost) less accumulated énhoaisation and accumulated impairment losses.
Amortisation is cakulated, using the straight-line method to write oﬁ the cost over the expected useful economic lives ‘of the assets
concerned as follows:

Software - 4 years

Goodwill - 2years ]

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if apbropriate. All

$

amartization is charged to the Profit and loss through Administrative expenses.

Tangible fixed assets and depreciation

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and accumulated impairment losses. Cost includes '
the original purchase price, costs directly attributable to bringing the asset to its working condition for its intended use, dismantling
and restoration costs. :

Al assets are stated at cost less accumulated depreciation and accumulated it'ﬂpairment' losses.

" {i) Depreciation and residual values
Depreciation is calculated, using the straight-line methed, to aflocate the depreciable amount to their residual values over the
expected usefu) economic lives of the assets com:err-wd. All depreciation is charged to the Profit and loss through Administrative
expenses. The principal annual rates used are as follows:
Short leasehold - Over the term of the lease
Equipment - 25% . e
Tooling costs - - 25% ’ ' ) ’
The assets’ residual values and useful lives are reviewed, and ad|us(ed if appropriate, at the end of each reporting perlod The effect
of any change is accounted for prospecuvely

(i) Subsequent additions and major components

Subsequent costs, including major inspections, are included in the assets carrying amount or recognised as a separate asset, as
appropriate, only when it is probab!e that economic benefits associated with the item will flow to the Group and the cost can be
measured reliably.

The carrying amount of any replaced component is derecognised. Major components are treated as a separate asset where they
have significantly different patterns of consumption of economic benefits and are depreciated separately over its usefut life.
Repairs, maintenance and minor inspection costs are expensed as incurred. g

(i) De- recognh.lon \

Tangible assets are derecognised on dlsposal or when no future economic benefits are expected. On disposal, the difference
between the net disposal proceeds and the carrying amount is recognised in profit or loss and included in *Administrative expenses’.

Research and development
Research and development expend:ture is written off to the profit and loss account in the year in which it is incurred.
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BROMPTON BICYCLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
" FOR THE YEAR ENDED 31 MARCH 2022

3A ing policies (Continued)
Investments . ‘

Investment in subsidiary companies are held at cost less accumulated impairment losses.

Inventories . )

Inventories are stated at the lower of cost and estimated selling price less costs to sell. Inventories are recognised as an expense in
the period in which the related revenue is recognised. Cost of Work in Progress and Finished Goods comprises direct materials
and, where applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their present
{ocation and condition. ’

Cost is determined on the first-in, firsc-out (FIFO) method. Cost includes the purchase pricé. including taxes and duties and,
transport and handling directly attributable to bringing the inventory to its present location and condition.

At the end of each reporting period inventories are assessed for impairment. If an item of Invef\tory is impaired, the identified
_inventory is reduced to its selling price less costs to complete and sell and an iﬁpairment charge is recognised In the profic and loss
account. Where a reversal of the impairment is required the impairment charge is reversed up to the original impairment loss, and
‘ is recognised as a credit in the profit and loss account.

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other shon-term highly liquid investments with
original maturities of three months or less and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Foreign currencies
(i) Functional and presentation currency

The financial st WS are pri d in pound s:erling. which is the Group and Company’s functional and presentation currency.
- (ii) Transactions and balances v

Foreign currency transactions are transiated into the funcuonal currency using the spot exchange rates at the dates.of the

transactions.

At each period end foreign currency monetary items are translated.using the closing rate. Non-monetary items measured at
historical cost are translated using the exchange rate at the date of t!ve transaction and non-monetary items measured at fair value
are measured using the exchange rate when fair value was determined. Foreign exchange gains and losses resulting from the
‘setdemenAt of transactions and from the transhtion at period-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the profit and loss account.

Leased assets )

Leases of assets that transfer substantiafly ali the risks and rewards incidental to ownershiﬁ are classified as finance leases. Finance
leases are capitalised at commencement of the lease as assets at the fair value of the leased asset or, if lower, the present vatue of
the minimum lease payments calculated using the interest rate implicit in the lease. Where the implicit rate cannot be determined
the Group’s incremental borrowing rate is used. Incremental direct costs. incurred in negotiating and arranging the lgése. are
included in the cost of the assét. Assets are depreciatéd over the shorter of the lease term and the estimated usefu! life of che asset.
Assets are assessed for impairment at each reporting date. The capital element of lease obligations is recorded as a liability on
inception of the arrangement. Lease payments are apportioned between capital repayment and finance charge, using the effective
interest rate method, to produée a constant rate of charge on the balance of the capital repayments outstanding. Leases that do not
transfer all the risks and rewards of ownership are classified as opemu'r{g teases. Payments under operating leases are charged to the
profit and loss account on a straight-line basis over the period of the lease.
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3 Accounting policies {Continued)
Provisions . )
Provisions are measured at the best estimate of the amounts required to settle the obligation. Where the effect of the time value of
money is material, the provision is based on the present value of those amounts, discounted at the pre-tax discount rate that
reflects the risks specific to the liability. The unwinding of the discount is recognised within interest payable and similar expenses.

Warranty obligations’
When turnover is recognised for the sale of bicycles, a provision is made for the estimated cost of the warranty 6bligation. The
provision is measured based on the historic levels of warranty cost per bike sold, applied to the number of bikes still under warranty
“at year end. Any probable future costs associated with the recall of components are also accrued for at year end factoring in the
number of bikes affected and management's judgement. |
Financial instruments . o
The Group has chosen to adopt Sections || and 12 of FRS 102 in respect of financial instruments.
(i) Financial assets .
" Basic financial assets, including trade and other receivables and cash and bank balances and are initiafly recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transaction is measured at the present vafue of the
* future recelpts discounted at a market rate of interest. Such assets are subsequendy carried at amortised cost using the effective
interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective evidence of impairment. 1f
an asset is impaired the impairment loss is the difference between the carrying amount and the present value of the estimated cash
flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment is
reversed. The reversal is such chat the current carrying amount does not exceed what the carrying amount would have been had

the impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Financial assets are derecognised when (3) the contractual rights to the cash flows from the asset expire or are settled, or (b)
substantially all the risks and rewards of the ownership of the asset are transferred to another party or (c) despite having retained
some significant risks and rewards of ownership, control of the asset has been transferred to another party who has the practical
ability to unilaierally sell the asset to an unrelated third party without imposing additional restrictions.

(i) Financial liabilities

Basic finandial liabilities, including trade and other payables and, bank loans are inidially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest. Debt instruments are subsequendy carried at amortised cost, using the effective interest
rate method. '

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this ase. the fee is deferred untll the draw-down occurs. To the extent there is no
evidence that it is probable that some or 2ll of the facility will be drawn down, the fee is capitalised as a pre-payment for liquidity
services and amortised over the period of the facility to which it relates.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less. If not, they are presented as
non-current liabilities. Trade payables are recognised initially at transaction price and subsequently measured at amortised cost using
the effective interest method. Financial habilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires. -
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. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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3 Accounting policies (Continued) ’ . ' .
(iii) Offsetting .
Financial assets and liabilities are offset and the net amounts presented in thee financial statements when there is a legally enforceable
right to set off the re;:ognised amounts and there is an intention r.o settle on a net basis or to realise the asset and settle the liability
.simukanecusly.

Share capital e

Ordinary shares are classified as equity. Incremental costs dnrectly auributable to the Jssue of new crdinary shares or options are
shown in’ equnty asa deducucnt net of tax, from the proceeds.

Distributions to equity holders .

Dividends and other distributions to the Group’s shareholders are recognised as a liability in the financial statements in the period in
which the dividends and other distributions are appnoved by the shareholders. These amounts are recognised in the statement of
changes in equity.

_Related party transacuons .

The Group discloses transactions with related parties which are not wholly owned within the same Group Where appropriate,
transactions of a similar nature are aggregated unless; in the opinion of the directors, sepmte disclosure is necessary 1o understand
the effect of the transactions on the Group financial suatements.

4 Critical judg ts and esti ion of uncertainty
Critical |udgemems in applying the Group’s accounting policies
The Directors apply judgement to assess whether it is appropriate for the Group and Company to be reported as a going concern,
through consideration of the business activities and the Group's principle risks and uncertanties. Details of these considerations can

be found in the assessment of going concern, found within the Directors’ report on page 9.

Significant accounting estimates and assumptions
a) Warranty provision

A warranty period of seven years is offered onall registered Brompton frames, wnh a two year warranty period on other
unregistered and non-wearable components. A provision is recogmsed at managemenit's best estimate for the constructive obligation
at year end to settle future warranty claims on bikes sold up to year end. The provision is calculated using historic.fault rate, and the
average cost incurred to setde clmms, applied to bikes still held under warranty.

" b) Inventory provision
The.Company holds a provision against slow moving stock, to appropriately address the risk that its full value may not be realised
through future use. The provision is based on prior usage levels, current market conditions, and forecast product sales.

c) Dilapi&atjon and reinstatement provisions ) :
Dilapidation and reinstatement provisions are held in respect of the contractual obligation to return premises held under operating
leases to their original condition. Management base their estimate on current industry standards, consideration of modifications
‘made to premises, and the area of each site, ’



BROMPTON BICYCLE LIMITED i
NOTES TO.THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

5 Turnover .
- 2022 2021
o0 [4 €
United Kingdom 33,021,347 24,301,730
Europe 29,366,541 22,775.868
Rest of world 44,501,450 29,046,314
' 106,889,338 76,123,912
2022 2021
. £ 3
Sale of goods ) 105,750,236 75,687,602
Rendering of services 1,139,102 436310
’ ' 106,889,338 76,123,912
6 Operating profit 2022 2021
. : 4 L
Consolidated operating profit is stated after charging/(crediting):
Amortisation of intangible assets ‘ - 999,213 953410
Depreciétion of tangible fixed assets 2,644.620 1,506,390
Grant income . (285,472)
Research and development ) 1,504,509 370564
Operating lease rentals - ‘Iand and buildings - 2,476,732 1,025,828
Share option charges } 62.151 " 75.193
Auditors' remuneration (Company: 2022: £112,550, 2021: £73.000) Il9.050 75.036
Fees payable to the Company's auditors for other'services relating to taxation 96,840 40,500
Increase in bad debt provision ’ ’ - -
7 Directors’ emoluments 2022 2024
L £
" Emoluments for qualifying servic?s 153121t 2,640.918
Emoiuments disclosed above include the following amounts paid to the highest paid Direccor: .
‘Emoluments for qualifying services ) Lt 309.258

. 349,945

The Directors' emoluments for 2022 indudes an unrealised gain on exercised share options totalling £7,000 (28 shares of
weighted average fair value £600. exercised at a weighted average price 9f £350), salary, bonus & pension contributions.

The Directors"- emoluments for 2021 includes an unreafised gain on exercised share options totalling €1.490.630 (2.630 shares of .
weighted average fair value £675, exercised at a welghted average price of £321), salary, bonus & pension éo_ntribu(ions.

The highest paid Director's emoluments for 2022 disclosed above includes salary, bor;ué & pension contributions.

The directors are also considered to be the key management for the Group.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022 ‘

8 Employeds
Number of employees ' ' Group Company
The average monthly number of employees 2022 202! 2022 2021
{including directors) during the year was: Number Number Number Number
Administration : Y7 193 a1 154
Manufacturing and distribution . 409 269 399. 269
Shop assistants ’ ) s2 37 13 I
708 499 623 - 434
- ﬁ Group Company
Employment costs ) _‘ - 2022 2021 2022 2020
, , ‘ £ 3 . ¢
Wages and salaries 5 32.970;199 202405514 29,901,620 - 17816481
Social security costs 2,956,199 1,914,198 2,488,491 1,592,462
Pension costs » . 675,388 463,083 . 629973 426,044
. ' . 36,60¢,786 22,647.832 33.020.084 19.834,987
9 Profit for the financial year

10

As permitted by section 408 of the Compames Act 2006 the porent Comyany 's profit ond loss account has not been sepamzely disclosed in

these finoncial :tatemems The profit for the ﬁnanc:al year is made up as follows:
Parent Company's profit for the financial year -
Dividends

Ordinary final paid '

The dividend paid in the.year represents £12.00 per share in respect of the financial year ended 31 March 2021 (2020:

share).

2022

2021

£ ¢

6,968,756 7.591.676
2022 2021

. £ [
1,180,044 1,150,272
£12.00 per



BROMPTON BICYCLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3/ MARCH 2022 :

Il Tax on profit

Domestic current year tax receivable -
U.K. corporation tax payable at 19% (2021: (9%) /
Adjustment for prior years \

- Foreign corporat;ion tax
Total current tax charge
Tot;l deferved tax chargel(eredic -
Tax on profit

Factors affecting the tax charge for the year
Profit before taxation

Profit before taxation multiplied by standard rate of UK corporation tax of 19% (2021: 19%)

Effects of: 4
Expenses not deductible for tax purposes

Research and development

Patent box ’

Deferred tax not recognised

Adjustments in respect of prior periods

Adjusuments in respect of prior periods (deferred tax)
Remeasurement of deferred tax for changes in tax rates
Tax rate changes

Share options

Fixed asset differences )

Other tax adjustments, reliefs and transfers

Tax on profit

3

2021

2022
'3 £
(138.375) 598,706
(323,064) 3,300
552,463 261,489
91,024 863,496
885,690 (60.353)
976,714 803,143
7,318,950 9,650,066
1,390,600 1,885,499
(420.783 71,698
(720.534) (693.767)
(127.106) (228,000)
2,025 (148370)
. (323.064) 3,301
273,909 .
95.749 .
112,394 37,350
- (178,280)
(67.698) 53712
(80,344) .
976,714

803,143




BROMPTON BICYCLE LIMITED .
"NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31'MARCH 2022

12 Intangibte assets

Group . ) ~(.3oodwill . Software = Total
' 3 ¢ ot

Cost ) '

At | April 2021 . ) 1,012,278 2,383,587 -3.395,865

Additions . - . 978,256 978,256

Disposals - : ‘ ) - . -

At 31 March 2022 - o . - 1012278 3,361,843 4374121

Accumulated amortisation

" A | April 2021 ) .570.129 886.416 . 1,456,545
Charge for the year B 279,498 " 719,715 999,213
On disposals ‘ . . . - o -
Ac 31 March 2022 ' 849627  1.606,131 2,455,758
Net book value
At 31 March 2021 . 442,149 149771 1,939,320
At 31 March 2022 162,651 1755712 1,918.363
Conipa.ny ) " . Goodwill Software Total

) £ 3 4

Cost y
. Ac | April 2021 ' ' 1012278 23717271 3,389,549
Additions ' . 978.256 978,256
Disposals ' ' . . - - . -

. At 31 March 2022 ' 1012278 : 3,355,527 4,367,805

vAlccumuhtod amortisation .
$70,129 880,100 - 1,450,229

At ) April 2021 - ) .

Charge for the year : 279498 . - 719715 999.213
On disposals ' ) : - - -
Ac3l March2022 T sewen 1599.815 2449442 '
Net book value S i

At 31 March 2021 ) . 442,149 1,497,171 1,939,320
At 31 March 2022 . . 162,651 T 1,755.712 1,918,363
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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. 13 Tangible assets

Group . Short leasehold  Tooling costs Equipn;ent Total
¢ T t ¢

Cost ) ' :

At | April 2021 ) 1740110 | 1,605,434 4,840,015 10,185,559

Additions : T 1318316 958.414 3340572 5614302

Disposals : . (12,95)) . (85.685) (98.636)

At 31 March 2022 . 5042475 2,563,848 8,094,902 15,701,225 -

.

Accumulated depreciation

At | April 202} l.706.s67 . 692017 1,901,038 4,299,622
Charge for the year 544240 . " 453,301 1,647,079 ' 2,644,620
On disposals ’ . . (12.951) - (85.685) (98.636)
At 31 March 2022 2,237,856 1,145,318 3,462,432 6,845,606
Net book value . .
At‘3l March 2021 . 2,033,543 913,417 2938977 5,885,937
_. At 31 March 2022 © 2804619 1,418,530 T 4632470 8,855,619
Company . Shortleasehold ‘Tooling Equipment “Total
[4 [4 ) £ 4
Cost . .
At | April 2021 C 3,681,453 1,605,434 4209341 9,496,228
Additions . 686,046 958.4 14 3,057.321 4,701,781
Disposals - . ’ - - - -
At 31 March 2022 4,367,499 2563848 7,266,662 14,198,009 . -

,

Accumulated depreciation

At | April 2021, - . T 1,678,935 : 692,017 1,607,719 3,978,671

Charge for the year ’ 411,046 . 453,301 1,294414 2,158,761

On disposals . . . . . . ) .
Ar 31 March 2022 2089981 | 1,145318 2,902,033 - 6,137,432

Net book value . . ) ‘ .

At 31 March 2021 2,002,518 913,417 2,601,622 5.517,557

At 31 March 2022 - 2277518 1,418,530 4,364,529 8,060,577

\
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BROMPTON BICYCLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! MARCH 2022

14 Investments

Company - Shares in subsidiary undertakings

Cost [3
At ) April 2021 4322572
Purchase of non-controlling interest . 500,000
Ac 31 March 2022 ' 4.822.572

Ouring the year, the Company purchased the remaining share capital of Brompton Fetcher Limited for consideration of

£500,000 on the 31 January 2022. The previous 51% shareholding was deemed to confer cantrol, with Brompton Fletcher
Limited's results consolidated in the Group accounts. As a result, the purchase of the remaining shareholding from the non-
controlling interest has been treated as a transaction between equity holders. The value of NCl on the balance sheéc at 31
January 2022 was £57.578. ' ‘ '

Holdings of more than 20% o .

- ’

The Company directly holds more than 20% of the share capital of the following companies:

<

Country of registration or

Company Shares held Class % Ownership

Incorporation ) ' ’
Brompton Bicycle Inc. - United States Ordinary 100.00
Brompton Bike Hire Limited Uniited Kingdom Ordinary 99.79
Brompton Asia Limited Hong Kong Ordinary 10000
Bromptan Fletcher Limited United Kingdom Ordinary . 100.00
Brompton Benelux B.V. Netherlands Ordinary 100.00
Brompton France France « Ordinary 100.00
Brompton Bicycle Singapore Limited Singapore Ordinary 100.00
Brompton lualia SRL laly Ordinary’ 100.00
Brompton Deutschland GmbH Germany " Ordinary 100.00
Subsidiary Address

Brompton Bicycle Inc. 55 Washington Street, Suite 253A, Brooklyn, NY 11201, USA
Brompton Bike Hire Ltd, Ockham Drive, Greenford,
Middlesex, England, UB6 OFD

1004, 10/F Lucky Commercial Centre, 103 Des Voeux

Road West, Sai Ying Pun, Hong Kong

Brompton Bike Hire Limited
Brompton Asia Liniited
: Brompton Fletcher Limited

Brompton Benelux B.V.
' Brompton Iberica SL

Sterling Works, Mansfield Road, Sheffield, $26 5fQ, UK
Fundatio, Postbus 89, 8050 AB Hattem, Netherlands
Corsega, 302, 4c |a, 08008 Barcelona, Spain

SABS, 3 Boulevard de Sebastopol, 75001 Paris, France
146 Robinson Road, 07-01, Singapore, 068909

Via Orefici, 220123 Milano M, ltaly

Pestalozzistrafle 44, 35606, Solms, Germany

Brompton France

Brompton Bicycle Singapbre Limited
Brompton tatia SRL

8rompton Deutschland GmbH



BROMPTON BICYCLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022 -

14 Investments (continued)
Group

Other -wholly owned subsidisaries of the G

Subsidiary
Cyde Circle (Hong Kong) Limited:

Cycle Circle Shanghai Limited

roup include the following companies under Brompton Asia Limited,

Address * )
Suites 607-9, 6/A., North Tower, World Finance Centre,

Kowloon, Hong Kong

Room 8305, Building 23, No. 889 Julu Road, JingAn

District, Shanghai, China (200040)

The principal activity of these undertakings for the last relevarit financial year was as follows:

Subsidiary

Brompton Bicycle nc.

Brompton Bike Hiré Limited
Brompton Asia Limited '
Brompton Fletcher Limited
Brompton Benelux B.V.

Cycle Circle (Hong Kong) Limited
Cycle Circle Shanghai Limited
Brompton Iberica SL.

Brompton France

Brompton Bicyde‘ Singapore Limited
Brompton ltafia SRL

Brompton Deutschland GmbH

- ~

Priv‘cipal activity

"*US Distributor of bicycles and provider of marketing support

Sale of docking stations and hire bikes
HK & Asia Pacific marketing and operations support
Development and sale of future titaniim models .

_European marketing and operations support

Holding‘company of Chinese Djstributor
Chinese Distributor '

European marketing and operations support
European marketing and operations support -
Singapore mari;etlng and operations support .
European marketing and operations support
European marketing and operations éuppon .
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15 Audit Exemption
Audit Exemption under section 479A of the Companies Act 2006
" The Directors consider that the UK subsidiaries of the Group are entitled to exemption from the requirement & have an audit under

the provision of section 479A of the Companies Act 2006 ("the Act”) and members have not required the Company to obtain an audit

“for the period in question in accordance with section 476 of the Act.

Brompton Bicycle Limited has guaranteed the debts and liabilities of the following UK subsidiary undertakings at the baknce sheet date in
accordance with section 479C of the Companies Act 2006 in order that they qualify for the exemption from audit under section 479A of
the Companies Act 2006 in respect of the period ended 315t March 2022: .

- Brompton Fletcher Limited (08783922) '
- Brompton Bike Hire Limited (07292744)

The Directors acknowledge their responsibilities for complying with the requuremems of (he Compames Act 2006 with respect o
accountmg records and the preparation of the financial statements.

16 Stocks )
Group Company

2022 2024 2022 202)

3 € ¢ 3

Materials ' C . 19890592 10962592 19890592 10962592
Work in progress 2,136,078 635,610 2,136,078 635610 .
Finished goods . ' 8002148 4091469 375327 2286948

30.028818 15.689.671 25201997 13,885,150

The stock balance above is presented net of £314k (2021: £1,045k) provision for slow moving stock. All scrap stock was disposed of
immediately prior to year end, and therefore no provision for scrap stock exists in the current year, as it did in 2021, The value of stock
recognised as an expense in the year was £38,636,455 (2021: £24,366.570) '

17. Called up share capital not paid . . : o,
. Group Company

2022 2021 2022 2021

£ £ . £ £

Loans with Directors and senior management 4,252,967 - 4,252,967 -

\
The loans with Directors and senior management refate to the issue of nil paid shares in the year, further information on the director
loans can be found in note 29 Related party transactions and Directors' interests. Amounts falling due after one year are recognised at
net present value using a discount rate of |.8%. :

18 . Debtors: amounts falling due within one year

Group Company

2022 - 202) 2022 2021

L. ¢ Tt 3

Trade debtors - 7.095.678 $.474,694 5347432 4,859,783
Amounts owed by Group undertakings . - - - 10746022 4,803,975
Value added tax o 257,861 1,555,320 - 562,499 1,655.320
Corporation tax debtor ) 1,488,351 509,507 1,615,954 " 650,054
Other debtors : 1244341 1.148.599 708,103 898,514
Prepayvhems and accméd income 962,273 644,933 ' 552.‘.)86 © . 528,767

11,048,504 9,333,053 1953299 13,296,413
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n

22

Creditors: amounts falling due within one year

Group . Company
2022 . 2020 2022 2021
, £ ¢ Tt £
Trade creditors n 9,142,022 5700019 8.160,786 5,272,852
Other creditors : 1,865,196 564,338 537,454 114,245
Payments received on account - ‘ - 229.431 - 229431
Amounts owed to Group undertakings - - 666,234 -
AccmaI; and deferred income 4443068 - 4,661,970 4835070  4,627.002
Amounts owed under debt facilities . 352479 - 352,479 -
B 15,802,765 , t1,155,758 14,552,023 10,243,530
. 4 ‘ : '
Creditors: amounts falling due after one year b
‘ Group Company
2022 2021 2022 2021
) : ) i3 3 £ £
Amounts owed under receivable facilities 4,010,280 ’ - 4,010,280 .
Borrowings
Group Company
- 2022 2024 2022 2021
. L [4 £ [4
‘Amounts owed under receivables facilities 352;479 - 352,479
Amounts owed under inventory facilities ) . 4,010,280 - 4,010,280
4,362,759 - 4.362.759

During the year, Brompton Bicycle Limited entered into a two year Asset Based Lending agreement with HSBC Invoice Finance (UK)
Limited, with a combined funding limit of £15.0m (£4.5m receivables facility and £9.5m inventory facility). Interest is charged on the
unpaid principle amounts of the receivables and inventory facilities at a rate of 1.3% above base rate and |.4%-above base rate
respectively.

In relation to these facilities, Brompton Bicycle Limited and HSBC Invoice Finance (UK) Limited have entéred into a Guarantee and
Debenture with fixed charges o;/er property, plant and equipment, charged accounts, investments, insurances, material contracts,
goodwill, uncalled capital, registered intellectual property and non.vesting debts. Floating charges are held over all remaining assets and
undertakings of the Company. '

. Amounts borrowed under the inventory facility can be repaid by the Company in full at any time during the agreement. Amounts

borrowed under the receivables facilities are deemed to be repaid at the point the funded debt is settled by the customer.

Provistons for liabilities
Dilapidation
Warranties  and . Total
) reinstatement
i 3 3 R 4

At | April 2021 ) ’ 509,549 492,934 1,002,483
Additions : . 413,234 149,200 562,434
Released . ) . (100.000) - (100,000)
At 31 March 2022 ) 822,783 642,134 1,464,917

35



BROMPTON BICYCLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

23 Share-based payment transactions

Brompton Bicycle Limited operates three share option sch

These sch

s are the Enterprise Managément Incentive (EMI)

scheme, the Non-EMI scheme, and the Company Share Option Plan (CSOP). All of these schemes are discretionary equity settled
share based payment schemes, with substantially similar characteristics. Shares options are issued at market value, with a vesting

pericd of five years, followed by an exercise period of five years. For all, it is a vesting condition that individuals must still be

employed by the Company at the date of exercise.

During the year, the company also issued nil paid shares to directors and senior management. These shares have performance related

vesting conditions linked to the results of the Group.
v

Type of Exercise
arrangement Price
[4

EMI 110
1o

150

150

200
200

250
350

350

NON-EMI | 350

600
675
1,200
1,200

1200

. 1,200

csorP
350
600
921
1,200
1,200

NIPS 1200
1,200
1,200
1,200

Total

31 Mar 22 31 Mar 21
* No, shares No. shares
1016 -1.016
250 250
s 75 75
600 600
109 350
1,040 1,040
'996 1066
4,078 4,397 -
- 28
139 139
240 240
58 -
83 B
125 -
2313 -
2,958 407
844 986
40 683
1,084 1.270
374 -
450 -
3,193 2939
. 66 .
1227 .
S22 .
1.222 -
© 3192 -
13,971 7,743

Date of grant

22/04/2010
15/10/2010
04/01/2013
271022013
2710212013
211612013
2174172013
13/11/2014
25/06/2015
19/0172016

22/02/2017

72102017
01/1072019
01/09/2019

01/052021 -

01/06/2021

14/12/2021

17/0172022

28/0612018
0111072019
011212020
01/117202}
17/01/2022

01112021
1710172022
1710172022
170112022

Estimated
fair vatue
£

15

15

20

C 20

15

27

27

34

47

47

47
8l
131
170
170

170
170
170
170

47

Exercise period

From
22/0412015
15/1012015
040172018

2710212018

27/0212018
21/1112018
20112018
13/1112019
250612020
18/01/2021
220212022

b
22/022022
30/09/2024
31/08/2024
0110512026
0110612026
1511212026
31/03/2026

- 28/06/2023
30/09/2024

01/122025
01/¢1/2026
31/03/2026

0171172026
31/032024
3110372025

3140372026

To
2110412020
14/1072020
31n272022
26/0212023
26/022023
2071112023
2071172023
121172024
25/06/2025
18/01/2026
220212027

22/0212027

30/0972029

31/08/2029
01/05/2031
01/06/2031
14/12/203
31/03/2031

28/06/2028
30/09/2029
0171272030
01/1172031
3140372031

i

0i/11712031
31/03/2031
3110372031
31/03/203)

v

Expensed
in year
£

£1,703
3,290
14,993

1,316

1316

3,998

3.995

‘20,304
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23 Share-based payment transactlons (continued) -

The estimated fair value was calculated by applying a Black-Scholes option pricing model.

The black-Scholes mode! used as inputs:
: Share price at grant date being equal to exercise price;
Expected volatility of S0%;
Expected dividend yield of 1.67%;
Expected option life of 5 years; and
A risk-free interest race of 1.0%

Further deuils of the share option plans are as follows:

At | Aprif

Grantwed

Forfeited

Exercised

Oucstanding at 31 March
* Exercisable at 31 March

24 Called up share capital

Allotted, called up and fully paid

Weighted

average - Weighted

Number of © exercise Number of average
options . _price options  exercise price
2022 2012 2021 2021
No. 4 No. £
7.781 440 9,331 296
3,403 1,200 1,308 9221
(523) 350 (108). 484
(432) 694 (2.750) 323
10,229 . 685 7.781 440
4,078 274 3331 . 256

. 2022 2021
'3 £

102,310

102,310 ordinary shares of £ each (2021: 98,136 ordinary shares of £} each)

98,136

The increase in ordinary share capital is a result of 432 share options exercised during the year, and the 3,742 nil paid shares issued to
Directors and senior The C vy's ordinary shares, which carry no right to fixed income, each carry the right to one vote

)

at general ings of the Company. The voting nghts of ordmary shares are suspended while the shares are nil paid.

25 Non-Controlling Interest

Non-controlling interest share of net assets and (liabilities) in subsidiary undertakings

k14

2021

2022
£ 3
~  (L29) 288,212

’
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Notes to the cash flow statement

2022 2021
L s
;'mﬁt after tax (before non-concrolling interests) 6,342,236 8846923 .
Taxation on profit - 976,714 803,143
Interest receivable (25.525) (15.585)
Depreciation of tangible fixed assets 2,644,620 1.506,390
Arﬁortlsation of intangible assets 999,213 953,410
Share based payment charge 62,151 75.193
Movement in stocks (14.339,147) (4.827,268)
Movement in debtors (736.607) (4.578.615)
Movement in creditors 5,109,441 4,398,164
Exchange differences on cash and cash equivalents ' K . (209.388)° (78.115)
Net cash inflow from operating activities ' ) 823,708 7,083,640
. N
Analysis of changes in net debt . .
At | April  Cash flows™  Acquisition of At 3} March
2021 . ] sqbsidlal:ies 2022 -
L 3 e ¢
Cash 11185563 (3.507.596) (500,000) 7.177.967
Current borrowings - (352479) - (352.479)
Non-current-borrowings - (4.010,280) - (4.010,280)
T I,185563 ¢ (7.870.355) (500.000) . 2815208

Financial commitments

At 31 March 2022 the Company was committed to making the following total minimum lease commitments under

non-cancellable operating feases:

Operating lease payments ‘due:
In less than one year
Between two and five years

In over five years

Land and buildings

2022 2021

s £
2,678,054 2778872
7.857.625 B.816,152
1,059.424 3954742
15,549,766

11,595,103
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* 28 Financial instruments

Financial assets that are debt instruments measured at

amortised cost

Cash and cash equivalents

Trade debtors

Other debtors )

Loans with Directors and senior management
Amounts owed by Group undertakings

v

Financial liabilities measured at amortised cost

Trade creditors

Other creditors

Amounts owed to Group undertakings
Accruals : .
'Arhogms owed under debt facilities

Amounts due from Group undertakings and related panié are unsecured, interest free and payable on demand.

Y . Group Company

2022 2021 2022 2021

3 € « «
7.077967 11,185,563 3,918,207 8,843,650
7.095.678 5,474,694 5,347,432 4,859,783
1244341 1,148,599 708,103 898,514
4252967 - ' 4252967 .
. 10,746,022 4803,975
19770953 17,808,856 24972731 19.405.922
9.142022 5700019 8.160.786 5272851
1.865.196 564,338 537,454 114245
T . 666,234 .
4,443,068 4661970 4,835,070 4,627,002
4,362.759 . 4362759 .
"19.813,045 10.926,337 18,562,303 10,014,098
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29 Related party tr

poey

The Company has taken advancage of the €

and Directors' interests

P

disclose details of the transactions with Group companies.

tall

g shares and options in the Comp
Dividend
2022
. £
W D Butler-Adams OBE 98,352
W Carleysmith ' 16,608
L Johnson 53,400
R Kendal) 3,300
S Loftus 2580
LA Vary - - 3B
P Williams 744
PJ ) Byng 1.068
A Horowitz-Burdick . .
M Mathieson -

Share option details:

Dividend Sharehotding A Shareholding

2021

£

1 91.044
9.588
49.980
12.180
1,944

L1068

2022
No.
8960
1.884
4525
366
832
1433
679
12

95

202

No.
8,809
799
4,450
285
215
1,288
162
89

~ MNo. of shares Exenisé Price Date of Grant

* W D Butler-Adams OBE

.

L A Vary

S Lofus

W Carleysmith

R Kendal)

1,016
278
550

1,844

477
383
860

285
383

1,268

500
383
883

13

¢
150
350
1200

350
1,200

150

350 .

1,200

350
1,200

200

27/0212013
19/01/2016
1700172022

19/0172016

17/0172022

-
134112014
19/012016
17/01/2022

220212017

17/0112022

17/0112022

Share

Options -

2022

1,844
883
13
13

1,268

860

983
394

1n

conferred by Financial Reporting Standard No. 8 from the requirement to

During the year ended 31 March 2022 the directors of Brompton Bicyde Limited received the following dividends and held the '
" .

Share
Options
2021

1,294
$00

28
885
477
650
240

"Exercise Period

From
27/02/2018
1810172021

31/03/2026

18/0172021

13110312026

1371172019

1810172021

31/0372026

22/02/2022
3110312026

31/03/2026

To
26/022023
18/0172026
310372031

18/01/2026

" 31/03/2031

1271172024

. 18/0172026

3110312031

22/02/2027

" 310312031

3170372031 .
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29 Related party transactlons and Difectors’ interests (continued)

, No. of shares Exercise Price Date of Grant

P Williams

75

286

A - 150

P))Byng

A Horowitz-Burdick
M ﬁanhieson

L Johnson

139
333
983

240
154
394

13

13

£

200
350
600
600
1,200

675
1,200
1,200
1,200

1,200

21112013
22/02/2047
Q471012019
0171012019
17/01/2022

01/0912019
1710172022

17101 12052

17/01/2022

1710112022

Exercise Period

From

211172018
22/02/2022
30/09/2024
30/09/2024
31/03/2026

31/08/2024
3110312026

- 31032026

31/03/2026

31/03/2026

To
20/11/2023
22/02/2027
30/09/2029
30/09/2029

. 310372034

31/08r2029
31/0312031

3170372031

3110372031

- 3110312031

During the year, the company issued 3,676 nil paid shares (NPS) to directors of the company. These NPS have performance
related vesting conditions relating to Group results in financial years 2024 to 2026. At 31 March 2022 and up to the date of
signing none of these performance related vesting conditions are expected to be met. ) .

Exercise Price 31 Mar22 31 Mar2)
['4 No. shares No. shares
1200 1227 0
1200 1227 0
lioo ' 1222 0
3676 [

The NPS were issued to the following directors:

- Director

W D Butler-Adims OBE
L Vary

S Loftus

W Carleysmith

P Williams

P))Byng

M Mathieson

R Kendall

L Johnson

No. NPS
950
617
617
617
617

3
75
75
75
3676

Date of grant

17/01/2022
- 1710172022
1710172022

Exercise period

From
310312024
31/03/2025
3170312026

To
31/03/2031
3170372031

3110372031

The above NPS have resuited in a loan of £4,180.034 outstanding relating to amounts owed by Directors in respect of the
shares at 31 March 2022. During the year, interest income of £12.512 was recognised in respect of amounts due from

Directors.

q1
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During the year ended 31 March 2022 Brompton Bicycle Limited had thé following related party tnnsactiéns with owned
entitles, within the Group that are not wholly owned. All these transactions have been performed at arms length.

Brompton Bicycle Limited sold £241,094 of goods to Brompton Bike Hire Limited. Brompton Bicycle Limited also pu@asd ’
£130,610 of goods and services from Brompton Bike Hire Limited, which is 2 99.79% owned subsidiary. '

Post balance sheet events o .
Following the year end, Brompton.Bicycle Limited terminated its Asset Based Lending and Trade Loan facilities and entered into
a three year £20.0m Revolving Credit Facility with HSBC. :

¥
-

.Controlling parties

There.is no ultimate controlling party. .
The financia! of the Company can be obwined from its registered office at Brompton Bicycle Ltd Unit 1,

Greenford Park, Ockham Drive. Greenford, Middiesex. London, England, UB6 OFD.

. @



