99th Session of the Steel Committee: Statement by the Chair)

The latest data shows that, in 2024, the median Chinese firm received 15 times more subsidies relative to its asset size than a median firm elsewhere, compared to 10 times more in previous years. Moreover, China’s steel subsidy rate has nearly doubled since 2019, a trend that will sustain excess capacity in the years ahead absent fundamental structural reforms to address the underlying distortions. The Committee’s new monitoring work shows that 59 new provincial and municipal subsidy programmes to support the domestic steel industry were introduced in China in 2025. Many of these programmes were found by the Steel Committee to be highly distortive. Moreover, capacity swap programmes to replace BF-BOF with EAF and other low-emission technologies are not delivering the expected net capacity reductions, as new low-emission capacity is being added without equivalent retirement of existing capacity.” (99th Session of the Steel Committee: Statement by the Chair)

