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This chapter contains twenty articles, which stipulate the basic rules for commercial banks' lending,
investment, settlement, issuance of financial bonds, interbank lending and other businesses.

Article 34 Commercial banks shall conduct lending business under the guidance of national industrial
policies, in accordance with the needs of national economic and social development.

[Explanation] This article stipulates that commercial banks shall conduct lending business under the guidance of
national industrial policies.

Commercial banks shall accept the guidance of national industrial and development policies when conducting
lending business. Commercial banks play a significant regulatory role in the national economy and are crucial to
economic development. Therefore, commercial banks must conduct lending business under the guidance of
national industrial policies, in accordance with the needs of national economic and social development.
Fundamentally, commercial banks' practice of conducting lending business under the guidance of national
industrial policies, based on the needs of economic development, is not contradictory to their own profitability.
National development and industrial policies are implemented through the People's Bank of China's monetary
policy tools. Changes in the central bank's monetary policy often affect the operating interests of commercial
banks. For their own benefit, commercial banks will take measures consistent with the central bank's monetary
policy. For example, when the state implements a contractionary policy, the central bank raises the rediscount
rate, influencing commercial banks to correspondingly raise their discount rates for customers, thereby reducing
the money supply. If commercial banks do not adjust their discount rates accordingly, they will suffer losses. As
self-financing corporate entities, commercial banks are highly sensitive to profits, costs, and risks. While
adjusting their lending practices in accordance with monetary policy, they also play a regulatory role in the
development of industrial and commercial enterprises. It's important to note that national industrial and
development policies guide commercial banks' lending activities, rather than directly instructing them to conduct
business. For example, in the previous case, when the government implemented a tightening policy, the central
bank did not directly instruct commercial banks to raise their discount rates. Instead, it guided commercial banks
to raise their customers' discount rates by raising its own rediscount rate. Whether to raise the discount rate,
and by how much, was determined by the commercial banks themselves based on market conditions and their
own interests. Under the guidance of this monetary policy, commercial banks, to avoid losses, generally also
raise their discount rates accordingly.

Article 35 Commercial banks shall strictly examine the borrower's loan purpose, repayment ability, and
repayment method when issuing loans.

Commercial bank loans shall implement a system of separation of loan approval and disbursement
review, and tiered approval.

[Explanation] This article stipulates the requirements for commercial bank loan review.
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