Beverage Plastics

18™ August 2026
Submission Response regarding Safeguard investigation into
Poly(ethylene Terephthalate)

To Whom it may concern,

We, Beverage Plastics Limited, Registration number NI0O17684 are a company based in
Northern Ireland and consume both virgin Polyethylene Terephthalate (VPET) and
recycled Polyethylene Terephthalate (RPET).

We are a manufacturer, converting VPET and RPET into preforms and bottles to supply
the water and soft drinks industry in the United Kingdom and Ireland. We convert
approximately 20,000mt of which 86% is imported from the EU under commaodity codes
39076100 and 39076900.

Further to your request for responses to the above investigation, we wish to register our
concern through noting the points below. This is based on restriction to imports from
non-UK Producers.

1. Security of supply

As a converter who operates 24/7 production, there is a need for resin, VPET and RPET,
on a daily basis to keep producing preforms and bottles for a fluid and seasonal market.

» UK demand is strong, and growth is not possible if supply is restricted to only
one UK producer of VPET and a limited number of producers of RPET.

» There is inadequate gquantity of feedstock for RPET production in the UK without
the reliance on imports, especially in the absence of a Return Scheme to assist
with supply of consistent quality feedstock for food grade applications. Not all
RPET produced in the UK is qualified to be added to food grade products at
content levels of 100%.

e Domestic production of VPET has experienced outages with numerous Force
Majeure declarations by Alpek Polyester UK in the last few years, for both lack of
imported constituents of VPET and mechanical breakdowns, the last one being
for a considerable period of time.
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Consequently, any restriction on EU imports will have a negative impact on the
continuity of supply to the water and soft drinks industry, impacting the consumer in
terms of availability of product and the associated price increases that wiill come with
having one dominant supplier in the market.

As PET is a strategic raw material for beverage packaging, import restrictions causing
shortages on the market would have a serious impact on those who rely on beverage
products daily.

2. Competitive disadvantage

As a UK based converter in a mature market, which has historically been a high volume,
low margin and capital intensive industry, there is a concern of the implfications of a
dominant or sole supplier of VPET/RPET and the restriction of imports would have on
the industry.

This will be in the form of:
e Reduced margins for the converter due to uncompetitive market
» Restrictions on growth and investments due to commerdial pressures
+ Decline in production due to weaker demand

¢ Reduce competitiveness and promote imports from non-UK converters that have
competitive advantages ie Turkey who subsidise conversion industry.

« Dedline in employment levels due to contraction in market

e Deterioration in financial performance inciuding profitability due to margin
reduction

3. Market Monopoly

Restricting the supply of VPET and RPET to a UK producers only situation will have
negative consequences for a competitive market and allow a small number of companies
to monopolise the UK water and soft drinks industry.

The main two converters servicing the UK market, have sister companies who
manufacture RPET for their conversion, meaning they already have an advantage in the
UK market. By restricting imports this would essentially menopolise the UK market and
allow the larger companies to set prices which will be to the detriment of all the other
smaller converters.

This unfair competitive advantage will eventually lead to a situation whereby the smaller
converters are no longer commercially viable and there will be a deterioration in
employment, industry and consumer choice and ultimately the consumer will pay more
for manufactured products.
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Yours faithfully

On Behalf of Beverage Plastics Ltd
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