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Taxation Administration

Announcement on Further Improvements to Policies for

Weighted Pre-tax Deduction of R&D Expenses

Announcement [2023] No. 7 of the Ministry of Finance and the
State Taxation Administration

For the purposes of further incentivizing enterprises to increase
investmentin R & D ("R & D") and better supporting technological
innovation, announcement is hereby made on issues relating to
policies for weighted pre-tax deduction of R & D expenses of

enterprises as follows:

| . For the R & D expenses actually incurred by an enterprise in
carrying out R & D activities, which have not formed intangible
assets and have not been included in the current profits and
losses, on the basis of actual deduction pursuant to the provisions,
100% of the actually incurred amount are allowed for weighted pre-
tax deduction as from January 1, 2023; where intangible assets
are formed, pre-tax amortisation based on 200% of the costs of the

intangible assets are allowed as from January 1, 2023.
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Il . Other policy criteria and administrative requirements for
enterprises to be entitled to the policies for weighted pre-tax
deduction of R & D expenses shall be subject to the relevant
provisions of the Notice of the Ministry of Finance, the State
Taxation Administration and the Ministry of Science and
Technology on Improvements to the Policies on Weighted Pre-tax
Deduction of R & D Expenses (Cai Shui [2015] No. 119), the
Notice of the Ministry of Finance, the State Taxation Administration
and the Ministry of Science and Technology on Issues Relating to
Policies on Weighted Pre-tax Deduction of Expenses for Overseas
R & D Entrusted by Enterprises (Cai Shui [2018] No. 64) etc.

lll . This Announcement shall come into force on January 1, 2023,
repealing simultaneously the Announcement of the Ministry of
Finance and the State Taxation Administration on Further
Improvements to the Policies for Weighted Pre-tax Deduction of R
& D Expenses (Announcement [2021] No. 13 of the Ministry of
Finance and the State Taxation Administration), the
Announcement of the Ministry of Finance, the State Taxation
Administration and the Ministry of Science and Technology on
Further Increasing the Proportion of Weighted Pre-tax Deduction of
R&D Expenses of Small- and Medium-sized Technology-based
Firms (Announcement [2022] No. 16 of the Ministry of Finance, the
State Taxation Administration and the Ministry of Science and
Technology) and the Announcement of the Ministry of Finance, the
State Taxation Administration and the Ministry of Science and
Technology on Stepping up Pre-tax Deductions in Support of
Technological Innovation (Announcement [2022] No. 28 of the
Ministry of Finance, the State Taxation Administration and the

Ministry of Science and Technology).
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