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Department of Industry and Information Technology of Gansu
WIT, BRI TR A, Province, the Beijing Municipal Commission of Urban
Management, all dispatched agencies of the National Energy
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Corporation, China Development and Investment Corporation,
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China Resources (Holdings) Co., Ltd. and China General Nuclear

Power Corporation,

In order to implement the guidelines of the Third Plenary Session
of the 20th CPC Central Committee and the decisions and
arrangements of the CPC Central Committee and the State
Council on accelerating the establishment of a new power system
and improving a green and low-carbon development mechanism,
give full play to the decisive role of the market in the allocation of
resources, and vigorously promote high-quality development of
new energy, matters relating to deepening the market-oriented
reform of tariffs of on-grid power generated with new energy are

hereby notified as follows:

| . General Ideas

The market-oriented reform of tariffs of on-grid power generated
with new energy shall be deepened in accordance with the
requirements of price market formation, fair assumption of
responsibilities, differentiation of stock projects and incremental
projects and overall coordination of policies. It is imperative to
adhere to the market-oriented reform direction, promote the
comprehensive entry of on-grid power generated with new energy
into the power market and the formation of tariffs through market
transactions, adhere to the fair assumption of responsibilities,
improve the market transactions and pricing mechanisms that

adapt to the development of new energy and promote the fair
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participation of new energy in market transactions, adhere to the
implementation of policies by classification, distinguish between
stock projects and incremental projects, establish a price
settlement mechanism for the sustainable development of new
energy, maintain policy convergence for stock projects and
stabilize revenue expectations for incremental projects. Moreover,
it is imperative to adhere to overall planning and coordination and
make concerted efforts on the part of such policies as industrial
management, price mechanism and green energy consumption to
improve the power market system and better support the
realization of the objectives of the development plan for new

energy.

Il . Promoting the Comprehensive Formation of Tariffs of On-grid

Power Generated with New Energy by the Market

(1) Promoting the participation of on-grid power generated
with new energy in market transactions. All on-grid power
generated by new energy projects (wind power generation
and solar power generation, the same below) shall enter the
power market in principle, and on-grid power price shall be
formed through market transactions. New energy projects
may participate in transactions by declaring the quantity and

quotation or may accept the market-based price.

For the electricity generated with new energy involved in trans-
provincial or trans-regional transactions, the on-grid power tariff
and the trading mechanism shall be subject to relevant policies

relating to cross-provincial and cross-regional power transmission.

(2) Improving the spot market trading and pricing
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Mechanisms. It is imperative to improve the spot market
trading rules, promote equitable participation of new energy
sources in the real-time market, accelerate voluntary
participation in the day-ahead market, appropriately relax the
price limits on the spot market, determine the upper limit of
declared prices on the spot market by taking into
consideration the current level of peak power tariffs for
industrial and commercial users in all regions and other
factors, and determine the lower limit of declared prices by
taking into consideration other benefits acquired by new
energy outside the power market and other factors. The
specific measures shall be developed and adjusted in due
time by the provincial price authorities in conjunction with the

relevant authorities.

(3) Improving medium and long-term market transaction and
pricing mechanisms. It is imperative to continue to improve
the trading rules for medium and long-term markets, shorten
the trading cycle, increase the trading frequency, and realize
weekly, multi-day, and day-by-day market opening. Suppliers
and buyers are allowed to reasonably determine the quantity
and price, curve and other contents of medium and long-term
contracts, in the light of the characteristics of new energy
output, subject to flexible adjustments based on the actual
circumstances. We should improve green power trading
policies and specify the price of power energy and the price of
the corresponding green power certificate (hereinafter
referred to as the "green certificate"” in short) separately in the
quotation and trading prices. Centralized bidding and rolling
matching shall not be separately organized in green power

transactions within a province.

We encourage new energy power generation enterprises to sign
multi-year power purchase agreements with electricity users to
manage market risks in advance and form a stable supply and
demand relationship, and should guide power trading agencies to

explore, organize and carry out multi-year transactions on the
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premise of reasonable convergence and risk control.

lll . Establishing a Sound Institutional Mechanism for Supporting

the High-quality Development of New Energy

(4) Establishing a price settlement mechanism for the
sustainable development of new energy. After new energy is
traded in the power market, a price difference settlement
mechanism shall be established outside the market, and the
price level of new energy that has been incorporated into the
mechanism (hereinafter referred to as the "power tariffs under
the mechanism"), electricity size, period of validity and other
matters shall be specified by the competent price
departments at the provincial level in concert with the
competent energy departments and the competent power
operation departments at the provincial level. For the
electricity that has been incorporated into the mechanism, the
part in which the average market trading price is lower or
higher than the power tariffs under the mechanism shall be
settled on the price difference by power grid enterprises as
required, and the settlement expenses shall be included in the

local system operation expenses.

(5) The electricity size, power tariffs under the mechanism and
period of validity under the price settlement mechanism for
the sustainable development of new energy. For new energy
stock projects put into operation by June 1, 2025: (a)
Electricity size. Local authorities shall properly converge with
the relevant existing electricity size policies of the nature of

support. New energy projects shall, within the size,
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independently determine the proportion of electricity under
mechanism each year, which shall not be higher than that of
the previous year. New energy projects are encouraged to
enhance their competitiveness by means of equipment
renewal, transformation and upgrading etc. and take the
initiative to participate in market competition. (b) Power tariffs
under the mechanism shall be subject to the existing pricing
policy and shall not be higher than the local benchmark price
of coal power; and (c) Implementation period shall be
determined according to the support period of the relevant
existing policies. Photothermal power generation projects and
offshore wind power projects with competitive allocation are

subject to the existing policies locally.

For new energy incremental projects put into operation after June
1, 2025: (a) The size of electricity newly added each year that has
been incorporated into the mechanism shall be determined by local
authorities according to the completion of the annual non-
hydropower renewable energy consumption responsibility weight
assigned by the State, the affordability of users and other factors. If
the consumption responsibility weight is exceeded, the electricity
size that has been incorporated into the mechanism in the next
year may be appropriately reduced; if the consumption
responsibility weight is not completed, the electricity size that has
been incorporated into the mechanism in the next year may be
appropriately increased. The proportion of the electricity newly
incorporated into the mechanism in the first year after the
implementation of this Notice to the on-grid power generated with
new energy of local incremental projects shall be appropriately
linked to the existing non-market-oriented proportion of new energy
prices, so as to avoid excessive fluctuation. The electricity of a
single project applied to be incorporated into the mechanism may
be appropriately lower than the project's full power generation. (b)
Power tariffs under the mechanism shall be formed by local
authorities by organizing the projects that have been put into
operation or will be put into operation in the next 12 months and

have not been included in the scope of implementation of the
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mechanism to participate in the bidding voluntarily. Projects with
large cost differences at the initial stage may be classified by
technology types. The selected projects shall be determined
according to the quotations from low to high at the time of bidding,
and the power tariffs under the mechanism shall be determined
based on the highest quotation of the selected projects in principle,
but shall not be higher than the bidding cap. The bidding cap shall
be determined by the competent price departments at the
provincial level by considering factors such as reasonable cost and
profit, green value, supply and demand situation of power market
and affordability of users, and the bidding lower limit may be set by
considering cost factors to avoid disorderly competition at the initial
stage, and (c) Implementation period shall be determined
according to the average period for recovery of initial investment of
similar projects. The starting time shall be determined based on
the production time declared by the projects, and the projects that
have been put into operation when being selected shall be

determined based on the selection time.

(6) Settlement method in the price settlement mechanism for
the sustainable development of new energy. For the electricity
included in the mechanism, power grid enterprises shall
conduct monthly settlement of the difference according to the

power tariffs under the mechanism and include the difference
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between the average market trading price and the power
tariffs under the mechanism into the local system operation
costs; and no settlement of difference in any other form shall
be made at the initial stage. In regions where the power spot
market operates continuously, the average market trading
price shall be determined according to the weighted average
price of the same projects on the monthly power generation
side real-time market in principle; in regions where the power
spot market does not operate continuously, the average
market trading price shall be determined according to the
weighted average price of the same projects on the power
generation side during the active trading period in principle.
Local authorities shall break down the electricity included in
the mechanism each year into monthly instaliments. If the
actual on-grid power in each month is less than the electricity
broken down in the current month, the settlement shall be
based on the actual on-grid power, and rolling settlement

shall be made monthly within the year.

(7) Exit rules of the price settlement mechanism for the
sustainable development of new energy. Any new energy
project that has been included in the mechanism may
voluntarily apply for exit within the implementation period.
Upon the expiration of the implementation period of a new
energy project or the voluntary exit of a new energy project
within the prescribed period, the project shall no longer be

included in the scope of implementation for the mechanism.

IV . Support Measures

(8) Strengthening organization and implementation. All the
competent price authorities at the provincial level shall, in
conjunction with the competent energy authorities and the

competent authorities for power operation etc., formulate
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specific plans, conduct impact measurement and analysis,
fully listen to the opinions of the relevant parties, carefully
organize the implementation, and take the initiative to
coordinate for solving the problems encountered in the
implementation process; the aforesaid said authorities shall
strengthen policy publicity and interpretation, timely respond
to social concerns, and form a consensus for the reform.
Local offices of the National Energy Administration shall, in
concert with relevant authorities, strengthen market
regulation, ensure the fair participation of new energy in
transactions, and promote the stable operation of the market.
Power grid enterprises shall effectively deal with relevant
work such as settlement and contract signing, and
independently collect the results of the implementation of the
price settlement mechanism for the sustainable development

of new energy.

(9) Strengthening policy coordination. It is imperative to
strengthen planning coordination. Local implementation plans
for the reform shall be conducive to the implementation of the
goals of the national new energy development planning, and
effectively converge with the national energy and electric
power planning. We should strengthen the coordination of the
reform and green certificate policy. The electricity that is
included in the price settlement mechanism for sustainable
development shall not be entitled to the benefits from green
certificates repeatedly. Power grid enterprises may purchase
electricity generated with new energy in a market-oriented
manner as the source of electricity purchase on an agency
basis. We should also strengthen the coordination between
the reform and the market. The electricity not on-grid due to
factors such as quotation after the participation of new energy
in the market shall not be included in the statistics and
assessment of utilization rate of new energy. It is imperative

to enhance the coordination between the reform and the
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optimization of the environment, resolutely rectify improper
intervention in the power market, prohibit unreasonable
apportionment of costs for new energy, and prohibit the
allocation of energy storage as a precondition for approval,
grid connection, on-grid and so on of new energy projects.
For new energy projects that are entitled to fiscal subsidies,
the subsidy rates within the whole-life-cycle reasonable

utilization hours shall be subject to the original provisions.

(10) Proper follow-up evaluation. Local authorities shall
closely track market price fluctuations, changes in new
energy power generation costs and benefits and end user
electricity price levels, etc., carefully evaluate the impact of
the reform on industrial development, business operation and
other aspects, sum up reform achievements in a timely
manner, optimize policy implementation and continue to
enhance the guiding role of market price signals in the
development of new energy. The State shall, in the light of the
technological progress in respect of new energy, the
development of the power market, the growth of green power
consumption and the development of the green certificate
market etc., constantly improve the responsibility weight
system for the consumption of renewable energy, timely
evaluate and optimize the price settlement mechanism for the
sustainable development of new energy, and choose the right

time to exit from the market when conditions permit.

Local authorities shall introduce and implement specific plans by
the end of 2025. Any problems encountered in the implementation
process shall be promptly reported to the National Development
and Reform Commission and the National Energy Administration.
The State will strengthen guidance. In case of any discrepancy
between the relevant provisions of existing policies and this Notice,

this Notice shall prevail. For power generation projects using
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