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Auditor's Report 
(English Translat ion tor Reference Only) 

Xin Kuai Shi 13ao Z i [2025) No. ZA 10960 

To the Sha reholders of Z hejiang Oingli Machinery Co., Ltd.: 

Opinion 
We have audited the accompany ing financinl statements of Zhej iang Dingli Machinery Co., Ltd. 
(here inafter referred to as the "Company"), which comprise Lhe consolidated and company's 
ba lance s heets as at December 3 1, 2024, the consolidated and company's income statements. the 
eonsolidaled and company's statements o r cash flows, the consolidated and company 's 
statements uf changes i11 shareholders' c4uily for the year then ended and notes lo the fi nancial 
s ta te ments. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
consolidated and company's financial position as at December 3 1, 2024 and the consolidated 
and company's operating resul ts and cash nows for the year then ended in accordance with the 
requirements of Accounting Standards for Business Enterprises. 

Basis for Or)inion 
We conducted our audit in accordance with China Standards 0 11 Auditing ("CSAs"). Om 
respo nsibilities under those s tandards arc r u1ther described in the Auditor's Responsibil ities fo r 
the J\udiL o f the Financial Statements section of our report. We arc independent o f the Company 
in accordance with the Code o f Ethics for Professional Accountants of the Chinese 1nstitute o f 
Certified Pub lic Accountants ("CICPA Code"), and we have fol filled our other ethical 
responsibil ities in accordance with the C lCPA Code. We believe that the audit evidence we have 
obtained is suffic ient and appropriate to provide a basis for our opinion. 

Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of m ost 
significance in our audit of the financial s tatements of the cunent period. These matters were 
addressed in the context of our audit of the fi nancial statements as a whole, and in forming our 
op ini on the reon, and we do not provide a separate opinion on these mailers. 
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We identificJ the followioo ke audit mailers in our auJit: 

(I) 

(II) 

Kc Audit Mailers ------C=•===-~=='---- ---
Revenue rccogni_!ion 
/\s shown in anached Note 3.21 nml Note 5.44 to the 
consolidnted financial sta tements, lhc Company's 
opcrati11g income in 2024 was RM87,798,91J,979.04. 
;111 increase of23.56% from 2023. Since revenue is n 
key pcrform:rnce indicator to measure the Company's 
operating result and has a significant impact on the 
financial statements , and operating income has an 
inherent risk, revenue n:cognition is dclennined as a 
key audit mailer. 

_ _ H ow the/le mailers were :1ddresscd iu the audit 

The muin audit procedures we performed for lhc Compa.n y', 
oµcralini; income include: 
(I) 1mllcrstnndi11g nnd cvnlunting the Jcsign ond 

opcrnlionnl clTcctivcncss ot' key internal controls of 
management of the Company (''managc111cnt"1 related 
lo the rcveniic recognition; 

(2) reviewing sales contrncts. on sample busis, 10 idc111ily 
the contracl terms And conditions related to the 
transfer of risk and reward involved with lhc 
ownership of the goods, anti to evaluate whether the 
time ut which the revenue is recogn ized meets the 
requirements ol' Accounriug Standards for U11si11css 
L:111c.,mscs; 

(3) mrnly-.1.iug the rcvcuuc aud gross profit by prod11ct 
1yµc, lo cv;tluatc whether there is nlmon11ul nucluahon 
in revenue amount in the currcnl period; 

(4) ins1,ceting invoices, sales conlmcls, ,;ales ord ers, 
<!Xpon dcclarnlions, cargo bills or bding, signed 
shipping doc11rncnls, clc. in relation to revenue 
transnolions rccordccl in current year, on sample basis, 
lo evaluate whether the relevant revenue recogrti tion is 
in compliance with lhc Company's accounting policies 
lbr revenue recogni lion; 

(5) carrying out 1110 cOnfitmatiou procedure arid agrcci11g 
tl\u uoalirmatiorl rcsultS with lite anlOurttS recorded b)' 
rnunogemcnl; 

{6) checking rhc signature for:111 and orhcr suppon ing 
documcntS i,1 rclatio,1 10 revenue ttnnsnctions recorded 
before nnd after the bnloncc sheet datll, on smn1llc 
basis, ro evaluate whether revenue is recorded during 
nn approprin!e nccouming period. 

Recoverability of acco~nts receivable and loug-term receivables 
As shown in the altachcd Note 3.9 and Nole 5.5, 5. 10 , rhc audil procedures we have performed for lhc recoverability 
aud 5. 12 lo 1hc consolidated financial slalcmcnls, as of of accounts rcccivnblc mainly include: 
December 31, 2024, lhe Company had a ha lance of (I) understanding, evaluating and lesling thtl i111cmill 
account~ receivable of RMB 2,309,129,84 5.46, fo r eonlrol related lo lhc aging a nalysis of accounts 
which a provrs ton for impainncnl of RMB rccc1vablu and lhe determination of the 1>rov1sion for 
83.759,794.93 was provided. a balance of long•lcrm bad debts of accounts receivable by management; 
receivables and long-tcnn receivables maturing within 
one year of RMO 2.227,296,610,21, for which a (2) tcV1cwmg the related cons1dcmtions of and ohjcc1ivc 

evidence usecl by mnnagcmem in the impninnent test 
of accounts receivables nnd focusing on whether 
management hns fitlly iclcntiliccl the imp:iircd itc111~; 

provision for imprum,ent of RMB 55.396.266.55 wos 
provided. /\s the balances of accounts receivable arc 
signiticnnt nnd the provision for bad debts involves 
significant accounting estimates and judgments, 
provision for bnd debts of nccoums rcccivnblc is (3) cvahmting the rcasonabilily of the proportion of the 

provisinn for b,ul debts made hy management for the 
accounts rc,civ;ibh:s for which \he provisiv11 for bml 
debts is mmlc .icconli11g lo lhc purlfoliu of tbc c1cdit 
risk churaclcrislics; 

determined as n key audit muller. 

(•I) canying out confirmntion proccJurc and agreeing the 
confiunation results ,vith 1hc 11111m111t~ rcc1111led by 
m11nagc111ent.; 

(5) lllSPCCllll(: subsequent collection or , ICCO\llllS 

rcccivnblc to evnluatc the rcasonability or 1hc 
provision for bad debts made by management. 
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Other lnform ation 
Manageme111 is responsible for the other information. The other i11formation compriscs 
information included in the 2024 annual report of the Company, oLher than the financ ial 
statements and our auditorJs report lht:reo11. 

Our opinion on the financia l statements docs not cover the other information and we do not 
expJcss any form of assurance conclusiou thereon. 

In connection with our audit of the financial statcmcllls, our responsibility is to read the other 
information and, in doing so, consider whether the other info, matio11 is materially inconsistent 
with the linancial statemcnls or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of 
the other information, we arc required to report that fact. We have nothing to report in this 
regard. 

Responsibilities of Management :md Those Charged with Governance for the financial 
S tatements 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with the requirements of Accounting Standards for Ilusi11css Enterprises, and for 
such internal control as management determines is necessary to enable the preparation of 
l'i naneiaJ statements that arc free from material misstatement, whether due to fraud or error. 

lo preparing tbc financial statements, management is responsible for assessing the Company's 
ability 10 continue as a going concern, disclosing, if applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so 

Those charged with governance are responsible for overseeing the Company's financial 
report ing process. 

Auditor's Responsibililies for the Audit of the Financial Statements 
Our objectives arc to obtain reasonable assurance about whether the financial slalements as a 
who le arc free from material misstatement, whether due Lo fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a g.1arantee that an audit conducted in accordance with CSAs will always detect a materia l 
n11sstatemcnt when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in aggregate, they could reasonably be ex.peeled to innuence the 
economic decisions of users taken on the basis of these financial statements. 
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As part or an alll.l it in accordance wilh CSJ\s, we exerc ise professional judgment and mainlain 
prufossional skepticism throughout the al!dit. We also: 
(I ) Identify and assess the risks o r material misstatement or !he financial statements, whether 

due to fraud or error, design and per form audit procedures responsive to those risks, aud 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collus ion, forgery, intentional omissions, 
misrepresentations, or the override or internal control. 

(2) Obtai n an unders ta11Ji11g of internal control relevant 10 the audit in order to design audit 
procedures that are appropriate in the circumstances. 

(J) Evaluate tbc appropriateness of accounting polic ies used am! the reasonableness or 
accounting estimates and related disclosures made by management. 

(4) Conclude on the appropriateness of management's use of' the going concern basis or 
accounling and, based on the audit evidence obtained, whether a material um:c1tai11ty 
exists re lat1.:d lo even ls or conditions that may cast signi ficanl doubt on the Company's 
ability to continue as a going concern. ff we conclude that a material uncertainty exists, 
we an:: required to draw attention in our auditor's report to the related disclosures in the 
financial s tatements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions arc based on the audit evidence obtained up to the date of our auditor's 
report. However, fulure events or conditi011s may cause the Company to cease to 
continue as a going concern. 

(5) Evaluate the overall presentation (including the disclosures), structure and contents or 
the financial statements. 

(6) Obtain suflicient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Company to express an opinion on the 
consol i<lated financial statements. We arc responsible for the direction, supervis ion and 
performance of the group audit. We remain sole ly responsible for our audit opiJ1ion. 

We communica te with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and signi ti cant audit findings, including any significant 
deficiencies in interna l control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding indcpcnclcnce, ,rnd communicate with them ni l 
relationships and other matters that may reasonably be thought to bear on our independence and, 
wher e applicable, related safeguards. 
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flf;;~it IJffl~~JiJi ( 1~jffi~iffi~1*) 
BDO C H INA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current 
per iod and are therefore the key audit matters. We describe these matters in our auditor's report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication. 

Shanghai, China 

Certified Public Accountant of China: 
(Engagement Partner) 

Certified Public Accountant of China: 

April 16, 2025 
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·!!lil . 
g ing~~ 1ery Co., Ltd. 

~ on • e ala ce Sheet 
• 1l1li • ece~ k, 2024 

(Amoun ~~re f Pr se in~ ~ ltnless otherwise stated) 
1, J'ranslation for eference Only) 

Assets ~ '
~• Note 5 Balance at t~e end of 

◄~-~eo.,: , the oenod 
Current assets : 
Monetary funds 5.1 
Balances with clearing companies 
Loans to other banks and financial institutions 
Financial assets held for trading 5.2 
Derivative financial assets 5.3 
Notes receivable 5.4 
Accounts receivable 5.5 
Receivables financing 5.6 
Advances to SUP.Pliers 5.7 
Premiums receivable 
Reinsurance accounts receivable 
Reinsurance contract reserves receivable 
Other receivables 5.8 
Financial assets QUrchased under resale agreements 
Inventories 
Including: data resources 
Contract assets 
Assets held for sale 
Non-ctment assets maturing within one year 
Other current assets 
Total current assets 
Non-current assets : 
Disbursement of loans and advances 
Creditor's right investment 
Other creditor's right investment 

__ !:_~~-term receivables 
..... Long-term equity investments 

Other equity instrument investments 
Other non-current financial assets 
Investment properties 
Fixed assets 
Construction in Qrogress 
Productive biological assets 
Oil and gas assets 

.. Right-of-use assets 
. Intangible assets 

Including: data resources 
Development expenses 
Including: data resources 
Goodwill 

___ Long-term deferred expenses 
Deferred income tax assets 
Other non-current assets 
Total non-current assets 
Total assets 

The accompanyi 

Company Prine 

5.9 

5.1 0 
5.11 

5.12 
5.13 
5.14 

5.15 
5.16 

5.17 
5.18 

5.19 
5.20 
5.21 
5.22 
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5,078,0 J 7,354.46 

208,734,591.14 
14,974,286.78 
20,196,142.69 

2,309,129,845.46 
18,315,265.15 
26.411,605.12 

122 722,445.83 

2,342 136,338.93 

1,154,749,077.73 
69,993,040.32 

l 1,365,379,993.61 

1,017,151,265.93 

40,867,997.27 

1,799,948,914.00 
58,349,007.87 

51,120,522.33 
783,590,440.46 

140,139,590.91 
2,936,428.79 

83,517,871.47 
I 0,844 760.00 

3.988,466 799.03 
15,353,846,792.64 

Balance at the end 
of last year 

4,396,602,661.50 

178,789,929.05 
3,033,221.14 

20,493 656.30 
2,370,778,024.24 

10,156 840.13 
6,704,996.61 

I 9,868,931.72 

1,921,374,942.24 

1,117,889,021.00 
94,380,109.17 

l 0, 140,072,333. I 0 

882,731,888.67 
332,417551.33 
617,689,455 .0] 

1,612,784,196.69 
214,587,607.99 

13,425,279.58 
388,703,577.50 

2,354,642.24 
2,534,609.78 

4,067,228,808.79 
14,207,301 ,141.89 



Zh~~~ a : Co., Ltd. 
Con r d~ lan e et ':ontinued) 

at be~ 24 
(Amounts a1 ! esse M~ I.E s otherwise stated) 

(En ~ish.;hansl tion for Re d nee Only) 

Liabilities and owners' equity X ~ I ,_o/5 Balance at the end of Balance at the end 
the period oflast year 

Current liabilities: ""11111,,,._ ◄as,i~ 
Short-term borrowings 5.24 110,070,694.45 I 07,750,341.82 
Borrowings from central bank 
Loans from other banks and other financial insti.nitions 
Financial liabi lities held for trading 
Derivative financial liabilities 5.25 999,897.45 9,904,207 .26 

.... Notes_p,a:yable 5.26 1,547,679,2 12.07 1,339,204,963 .35 
Accounts pl:lyable 5.27 1 528,348,196.89 1 631 804,033.66 
Advances from customers 
Contract liabilities 5.28 108,157,791.99 24,985,107.40 
Financial assets sold under repurchase agreements i 
Absorption of deposits and interbank deposit 
Receivings from vicariously traded secwities 
Receivings from vicariously sold securities 
Employee compensation payable 5.29 83.157 176.36 84,290,139.58 
Taxes and surcharges .. p_ayable 5.30 379 262 156.98 290 047,948.32 

.... Other . .P..ayables 5.31 183,549,659.49 210,848,043.99 
Handling_~l?.?:~ges and commissions piiyable 
Acc0tmts pl:!Yable for reinsurance 
Liabilities held for sale 
Non-current liabilities maturing within one year 5.32 563 992 896.88 718 622 947.44 
Other current liabil ities 5.33 17,488,625.91 18,028,186.85 
Total current assets 4 522 706,308.47 4,435 485,919.67 
Non-current liabilities: 
Reserves for insurance contracts 

...... !c.2.~g-term borrowings 5.34 378,055,365.97 493,103 ,668.81 

.... Bonds_payable 
Including_: .. oreferred shares 
Peroetual bond 
Lease liabilities 5.35 44,355 236.24 6,850,332.42 

.... Long-term pa)'.ables I 
Long-tern, emQloyee comQensation p_~yable 
Estimated liabilities 5.36 110 032 461.43 99 021,842.89 
Deferred income 5.37 246 799 631.07 191 120 111.38 
Deferred income tax liabilities 5.21 I 13,700 323 .55 16 485,376.07 
Other non-current liabilities I 
Total non-current liabilities 792,943 ,018.26 806,581,331.57 
Total liabilities 5 315,649 326.73 5 242 067,251.24 
Owners' eauitv: 
Share canital 5.38 506 347 879.00 506 347 879.00 
Other equitv instruments 
Including:_preferred shares 
Perpetual bond 
Capital reserves 5.39 2,390,315,639.40 2,354,200,438.45 
Less: treasury stock 
Other comprehensive income 5.40 -66 393,449.16 300 951416.61 
Special reserves 5.41 ' 7 723 837.21 6 590,1 59.57 
Surplus reserves 5.42 261 714 343.13 261 714,343.13 
General risk reserves 
Retained earnings 5.43 6,935,587,562.71 5,535,429,653.89 
Total equity attributable to owners of the company 10,035,295 812.29 8 965 233 890.65 
Minority equity 2,901,653.62 
Total owners' egui!)' 10,038 197 465.91 8,965 233,890.65 
Total liabilities and owners' equity 15,353,846,792.64 14,207,301 ,141.89 



Zhejiani r.;j~ f};·s,~·, Jtd. 
Co s al ce ~,fr 
A cem 2ltia 

(Amounts are exp "~ n un~l~- ~ -·· rWI·se stated) 
(English· ~ ation for R~fi J inly) 

Assets ~~~~;ii ~ nt~: ~:~~td of 
Balance at the end 

of last year 
Current assets: I 
Monetary funds 4,544,464,682.33 4,076,432,537.92 
Financial assets held for trading 155,544,200.57 179,624,351.74 
Derivative financial assets 14,974,286.78 3,033,221.14 
Notes receivable I 20,196,142.69 20,493,656.30 

' 
Accounts receivable 15.1 3,409,197,700.11 2,840,827,423 .08 
Receivables financing 18,315,265.15 10,156,840.13 
Advances to suppliers 5,963,929.26 4,836,387.74 
Other receivables 15.2 ' 254,616,891.32 202,092,274.25 
Inventories 1,475,643,502.86 1,674,770,191.78 
Including: data resources 
Contract assets 
Assets held for sale 
Non-current assets maturing within one year 228,730,882.33 234,643,348.97 
Other current assets 38,979,860.18 49,113,025.71 
Total current assets 10,166,627,343.58 9,296,023 258. 76 
Non-current assets: i 
Creditor's right investment 
Other creditor's right investment 

__ _ Long-tenn receivables 250,224,687.17 72,120,461.64 
____ Lon_g-term equity investments 15.3 I 974,633,987.42 727,023,620.85 

Other equity instrument investments 40,867,997.27 • 617,689,455.01 
Other non-current financial assets 
Investment properties 
Fixed assets 1,723,774,288.69 1,596,844,212.39 
Construction in 2rogress 52,147,993.34 214,587,607.99 
Productive biological assets 
Oil and gas assets 

___ Right-of-use assets 248,240.42 426,668.89 
_fotangible assets 560,851,422.73 381,126,114.73 
Including: data resources 
Development expenses 
Including: data resources 
Goodwill 

_Long-term deferred expenses 
Deferred income tax assets 75,265,858.20 
Other non-current assets 10,844,760.00 
Total non-current assets 3,688,859,235.24 I 3,609,818,141.50 
Total assets 13,855,486,57s.s2 I 12,905,841,400.26 
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Zhejia~ in~~Ja-, Ltd. 
Compa ' nee C tinued) 

• ~ e:a r3 _ (Amounts are e - d i u~ ,. herwise stated) 
(Engli 1 slat101 or Retii-;J, Only) 

Liabilities and owners' equity ~$~

0
...l .. No~'%r, an~: ~:~~;nd of 

Balance at tbe end 
of last year 

Current liabilities: ~ ~ aa ......... ~ 
Short-term borrowings 110,070,694.45 107,750,341.82 
Financial liabilities held for trading 
Derivative financial liabilities 999,897.45 9,904,207.26 
Notes payable 1,547,679,212.07 1,339,204,963.35 
Accounts p~yable I 1,445,379,783.74 1,631,968,497.93 ! 
Advances from customers I 

Contract liabilities 10,364,392.03 23 975,880.65 
Emolovee compensation payable ! 68,937,463.22 74,306,497.83 
taxes and surcharges pa).'.able 299,396,508.75 279,318,317.26 
Other payables I 23,337,544.05 26,457,070.25 
Liabilities held for sale 
Non-current liabilities maturing within one year 180,719.33 158,935,057.34 
Other current liabilities 17,398,808.65 17,945,497.16 
Total current assets 3,523,745,023 .74 3,669,766 330.85 
Non-current liabilities: 
1<:)P:g-term borrowings 
Bonds payable I 

Including: preferred shares 
I 

I 

Perpetual bond I I 
Lease liabilities 

I 
10,733.86 I 109,797.77 I 

Long-term p_a.:yables 
I 

.. Lon_g-tenn employee compensation payable 
I 

I 

Estimated liabilities 105,864,219.22 98,907,249.77 
Deferred income 246,799,631.07 191,120,111.38 
Deferred income tax liabilities 16,415,778.79 
Other non-current liabilities 
Total non-current liabilities 352,734,584.15 306,552,937.71 
Total liabilities 3,876,479,607.89 3,976,319,268.56 
Owners' equity: I 

Share capital 506,347,879.00 506,347,879.00 
Other equity instruments 
Including~ preferred shares 
Perpetual bond 
Capital reserves 2,353,717,247.59 2,353,734,192.60 
Less: treasury stock 
Other comprehensive income -71,213,194.19 298,864,464.52 
Special reserves 7,723,837.21 6,590,159.57 
Surplus reserves I 261,714,343.13 261,714,343.13 

' 
Retained earnings 

' 
6,920,716,858.19 5,502,271,092.88 

Total owners' eg~i~ 9 979,006,970.93 8,929,522,131.70 
Total liabilities and owners' equity I 13,855,486,578.82 12,905,841,400.26 



Zhejn~1,· . I Co., Ltd. 
<' filij,;'t·ed nc i . ement 

For 'Ii r d De... 31, 2024 
(Amounts ar ~ esse B:-:= otherwise stated) 

(En h n ati for.&fer 1ce Only) 
Item 

\..,~ I ~ 9 2024 2023 
I. Total o_Qerating income 7,798,913 ,979.04 6,311,963,849.93 
Including: 012erating income ~•q2e• 5.44 7,798,913,979.04 6,311 ,963,849.93 
Interest income 
Earned premiums 
Revenue from handling charges and 
comrmss10ns 
II. Total operating costs 5,757,047,784.89 4,264,748,921.44 
Including: operating costs 5.44 5,065,980,518.04 3,989,863,306.14 
Interest expenses 
Handlingcharge and commission expenses 
Surrender value 
Net amount of compensation p_::iyout 
Net amount withdrawn for insurance contract 
reserves 

.... ~2.!~cy dividend p_ct,yment 
Reinsurance costs 
Taxes and surcharges 5.45 48,347,359.93 33,380,022.06 
Selling and distribution expenses 5.46 253,881 ,041.19 125,038,482.83 
General and administrative expenses 5.47 224,833,897.80 141 ,225,030.79 
Research and development expenses 5.48 255,918,596.38 220,006,702.13 
Financial expenses 5.49 -91 ,913 ,628.45 -244, 764,622.51 
Including: interest expenses 10,773,913.31 19,213,222.32 
Interest income 156,551,393.95 159,297,475.82 
Plus: Other income 5.50 45,433,101.18 98,220,739.72 
Investment income("-" for losses) 5.51 -17,586,789.46 91 ,852,961.80 
Including: income from investment in associates 
and joint ventures -70,283 ,968.92 76,220,632.02 
Gains from derecognition of financial assets 
measured at amortized cost 
Income from foreign exchange (" -" for losses) 
Gains from net exposure hedg}.1:1.g{"-" for losses). 
Gains from changes in fair value("-" for losses) 5.52 -108,178,333.69 -37,024,207.66 
Losses from credit impainnent ("-" for losses) 5.53 -18,579,669.54 -25, 135,369.54 
Losses from asset impairment("-" for losses) 5.54 -7,1 23,887.50 
Gains from disposal of assets ("-" for losses) 5.55 -10,966.53 2,564. 11 
III. O_Qeratingprofits ("-" for loss) 1,935,819,648.61 2,175,131 ,616.92 
Plus: non-operating income 5.56 3,749,804.27 951,900.57 
Less : non-operating expenses 5.57 1,326,682.61 1,933,231 .22 
IV. Total profits ("-" for total losses) 1,938,242,770.27 2,1 74,150,286.27 
Less : income tax expenses 5.58 309,204,387.10 307,004,817.42 
V. Net profit("-" for net loss) 1,629,038,383.17 1,867,145,468.85 

... C!2 Classified by operating sustainability 
I. Net profit from continued operation("-" for 
net loss) 1,629,038,383 .17 l,867, 145,468.85 
2. Net profit from discontinued operation("-" for 
net loss) 
(II) Classified by ownership 
1. Net profit attributable to shareholders of the 
company("-" for net loss) 1,628,805,154.01 1,867,145,468.85 
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,~1•1~. 
······~---·-·················* · ··· : . 

Note 5 I 2024 2023 
2. Minori v_· _ st • co e ("-" f':i. et loss) I 233,229.16 

~!h~t!;~~~ r,s,iv~I~~~~~ ; ~: tax 
-89,661,176.97 298,350,266.31 

attributable to 1~ rs o trip any -89,661 ,176.97 298,350,266.31 
(I) Other comprehensive mcome that cannot be 
reclassified into profit or loss -94,067,073.29 295,023,585.31 
1. Changes in remeasurement of defined benefit 

..... Plans 
2. Other comprehensive income that cannot be 
transferred into profit or loss under equity 
method 
3. Changes in fair value of other equity 
instruments -94,067,073.29 295,023,585.31 
4. Changes in the fair value of the Company's 
own credit risk 
(II) Other comprehensive income that will be 
reclassified into profit or loss 4,405,896.32 3,326,681.00 
1. Other comprehensive income that can be 
transferred into profit or loss under equity 
method -4,006,468.39 897,674.34 
2. Changes in fair value of other creditor's right 
investments 
3. Amount of financial assets reclassified into 
other comprehensive income 
4. Provision for credit impairment of other 
creditor's right investments 
5. Cash flow hedge reserve 
6. Translation differences of foreign currency 
financial statements 8,412,364.71 2,429,006.66 
7. Others 
Other comprehensive income, net of tax 
attributable to minorit.'. shareholders 
VII. Total comprehensive income 1,539,377,206.20 2,165,495,735.16 
Total comprehensive income attributable to 
owners of the company 1,539, 143,977.04 2,165,495 ,735. 16 . 
Total comprehensive income attributable to 
minority shareholders 233,229.16 
VIII. Eaming§. __ per share: 

__(!) Basic earning§. _Per share (RMB/share) 5.59 3.22 3.69 
(II) Diluted earnings per share (RMB/share) 5.59 3.22 3.69 

The accompanying notes to the financial statements form an integral paii of the financial statements. 

Company Principal, j,j Chief Accountant: 1 ·1G1:., 
1 

ChiefFinance Officer:!'r:-_~~:~~,( 

£IJ ~ ~,: r.:ri; it::· :· ~- '9~ ... _ .. ~ ~-•> 

• .,,., -· .... M~ ~ •:~-
I .. ~ -# ~~ . • ~ ,:-,:.a.;.!.~, . 

...,-.....i..-:."°'' • x..::.::.=n:=--=n cnz'.l 
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~ :,I!} • Machinery Co., Ltd. 
~ Com come Statement 
~ ~ or ea~ d December 31, 2024 

(, - t res~ ·n llMB unless otherwise stated) 
l ~ (En ish Tran iJ n for Reference Only) 

r.~f otr"-~ 
Note 15 2024 2023 

I. Operating income 15.4 I 6,309 249,972.79 6,158,988,887.55 
Less: 012erating costs ~ ...... 4 .3&8 ,_;,, 15.4 3,951 085 201.71 3 907,891 614.41 
Taxes and surcharges 45,755,577.04 31,277,675.83 
Selling and distribution expenses 76 895 172.77 67,441.662.54 
General and administrative expenses I 04 195 284.50 110 576,397.36 
Research and development expenses 237,730,050.88 221,110,243.82 
Financial expenses -124 552,182.70 -233 177 637.11 
Including: interest expenses 2,298,253 .80 18,590,352.11 
Interest income 148 110 529.28 155 79Ll63.18 
Plus: Other income 43,570,575.75 97,535,414.75 
Investment income("-" for losses) 15.5 -51 144,621.15 74 443 253.22 
lncluding: income from investment in associates and ioint ventures -49,555,078.98 57 ,045,729.33 
Gains from derecognition of financial assets measured at amortized 
cost ' 
Gains from net exposure hedging("-" for losses) 
Gains from changes in fair value("-" for losses) I - l 08, 793,051.63 -36,048,678.6 l 
Losses from credit impairment "-" for losses) 5 027 565.96 -11 ,013 601.98 
Losses from asset impairment("-" for losses) 
Gains from disposal of assets(" -" for losses) 2 496.96 -304 489.51 
II. O12erating __ orofit (" -" for losses) l 906 803,834.48 2 178 480 828.57 
Plus: non-operating income 438,081.32 927,182.22 
Less: non-operating exoenses 862 207.95 l,918 669.39 
Jll. Total profits("-" for total losses) l ,906,3 79,707.85 2,177,489,341.40 
Less: income tax exoenses 259 286 697.35 285 ,032 421.00 
IV. Net profit("-" for net loss) 1 647,093 010.50 l ,892,456,920.40 

.... .CD Net profit from continued ooeration ("-" for net losses) 1,647 093,010.50 I 892,456 920.40 
_...(!!). Net profit from cease of operation("-" fo r net losses) 

V. Other comprehensive income, net of tax -92,393,969.91 295,971 131.21 
(I) Other comprehensive income that cannot be reclassified into I 

orofit or loss I -94 067,073.29 295 023 585 .31 
I . Changes in remeasurement of defined benefit olans 
2. Other comprehensive income that cannot be transferred into profit I 

or loss under equity method I 
3. Changes in fair value of other equity instruments I -94 067,073.29 295,023,585.31 
4. Changes in the fair value of the Company's own credit risk I 
(II) Other comprehensive income that will be reclassified into profit 

I or loss 1,673.103.38 947,545 .90 
l . Other comprehensive income that can be transferred into profit or I 
loss under equity method ! 1,1 37,572.12 897,674.34 
2. Changes in fair value of other creditor's right investments I 
3. Amount of financial assets reclassified into other comprehensive I income 
4. Provision for credit impairment of other creditor's right 
investments 
5. Cash flow hedge reserve 
6. Translation differences of foreign currency financial statements 535 531.26 49,871.56 
7. Others .......................... 
VI. Total comprehensive income 1 554 699 040.59 2 188,428 051.61 
VII. Earning~_ per share: i 

_(!). Basic earning~_per share (RMB/share) 
(II) Diluted earnings per share (RMB/share) I 

The accompanyin 1 nn.tes to the financial statements form an integral part of the financial statements. 

Company Princip miff Chief Accountant: 1~~~] Chief Finance Officer: jfiil 
Eflf1j"i. 1 r···n ·:.~7 1 J :,~::.'.~:~~ ~ 
----·-~ ,1,,--!'1• ,.;:;.;;,_-;,,,t I ti· -.:~,'.~:~J _.., .. . ~-·~ _,:~::~ .. 1 t1 ~:s.u •-i: ~~~~ 

- ~ · :r:L.:.. • ~· ', 
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~ 1-t i .~ ingli Machinery Co., Ltd. 
~ J Consolida1 Statement of Cash Flows 

r the Yea Ended December 31, 2024 

~
mo ~ exprJ !d in RMB unless otherwise stated) 

l t (Engkih. Tr\ slation for Reference Only) 

I. Cash flows from o~~~rii~~ Note 5 2024 I 2023 

Cash received from sales of g rendering of 
services 7,662,855,938.63 6,35 1,305,945.08 
Net increase in deposits from customers and due from 
banks and other financial institutions 
Net increase in bmrnwings from the central bank 
Net increase in loans from other financial institutions 
Cash received from receiving insurance premiums of 

... <?.E~ginal insurance contracts 
Net cash received from reinsurance business 
Net increase in deposits and investments from 

.. P<?.E~yholders 
Cash received from interest, handling charges and 
comm1ss10ns 

I 

Net increase in loans from banks and other financial 
institutions 
Net capital increase in repurchase business 
Net cash received from vicariously traded securities 
Refunds of taxes and surcharges received 279, 11 2,968.56 , 269,146,518.35 
Cash received from other operating activities 5.60 271,829,976.13 288,157,312.23 
Sub-total of cash inflows from operating activities 8,213,798,883.32 6,908,609,775.66 
Cash paid for purchase of goods or receipt of services 4,782,348,283.51 3,614,572,052.27 
Net increase in loans and advances to customers 
Net increase in deposits in central bank, other banks 
and financial institutions 
Cash paid for original insurance contract claims 
Net increase in loans to banks and other financial 
institutions 
Cash paid for interest, handling charges and 
comm1ss10ns ! 

Cash paid for policy dividends 
Cash paid to and on behalf of employees 615,605,676.23 341,064,678.56 
Taxes and fees paid 559,108,448.54 378,298,555.30 
Cash paid for other operating activities 5.60 340,188,475.93 347,277,450.19 
Sub-total of cash outflows from operating activities 6,297,250,884.21 4,681,212,736.32 
Net cash flows from O(!erating activities 1,916,547,999.11 I 2,227,397,039.34 
II. Cash flows from investing activities I 
Cash received from investors 2,325 ,814,654.27 849,420,891.55 
Cash received from investment income 4,146,674.26 7,928,928.00 
Net cash received from disposal of fixed assets, 
intangible assets and other long-tenn assets 99,487.33 58,230.08 
Net cash received from disposal of subsidiaries and 
other business units 
Cash received from other investing activities 
Sub-total of cash inflows from investing activities 2,330,060,815 .86 857,408,049.63 
Cash paid to acquire and construct fixed assets, 
intangible assets and other long-term assets 356 342,959.88 371,277,727.41 
Cash paid for investments 1,926,339,953.36 1,348,748,097.59 
Net increase in pledge loans 
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Net cash 
busin 

Note 5 2024 2023 

225,905,070.88 

III. Cash flows from financing,_a_c_ti_v_it_ie_s ____ -+----+--------1--------

Cash received from investors 
Including: cash received by subsidiaries from 
investment by minori shareholders 

1,174,000,000.00 

Cash received from other financing_a_c_tiv_i_ti_e_s -----+-----+---------+-­

Sub-total of cash inflows from financing_a_ct_iv_i_ti_e_s ----+----+-~-~~---+--1,174,000,000.00 
.1,491,522,332.87 Cash paid for debt rep!:1:y_m_e_nt_s _________ f------+---'---'----'-----+--

Cash paid for distribution of dividends and profits or 
__ payment of interest 664,955,188.90 
Including: dividends and profits paid to minority 
shareholders b subsidiaries 
Cash paid for other financing activities 5.60 14,321 624.38 

2,170,799,146.15 Sub-total of cash outflows from financing,_a_c_ti_vi_ti_e_s --1----+---'-----'----'----+­

Net cash flows from financing activities 
IV. Effect of fluctuation in exchange rate on cash 
and cash e uivalents 
V. Net increase in cash and cash e uivalents 
Plus: cash and balance of cash equivalents at the 

_beginning of the eriod 
VI. Endin balance of cash and cash e uivalents 

-996,799,146.15 

-5,699,250.80 
735,522,433.90 

4,396,602,661.50 
5,132,125,095.40 

1,588,235,241.60 

1,588,235,241.60 
1,790,855,576.94 

310,480,250.47 

7,346,564.50 
2,108,682,391.91 
-520,447,150.31 

32,065,961 .53 
876,398,075.19 

3,520,204,586.31 
4,396,602,661.50 

The accompanyi s to the financial statements form an integral part of the financial statements. 

Company Princi if[: Chief Accountant: t:!;"':;, ;[ ChiefFinance Officer: fJiii"l 
I ~--n , ~..,,, ji :;~1~::y i 

L,•1-.,..; - --i-.~ . ,.;j";~;;::::.."'> ..-2 . _,, . l t;, .... ,::i,,.,-;v . 
~~~· 

Financial Statements Page 9 



C pany~ s S ate ~ •• ash Flows 
F r Ye 11>-~,,. -

1
er 31, 2024 

(Amounts ~~\¥•; ••:ss 11~ ~ss otherwise stated) 
(I no. rat slat1 n ~rence Only) 

I. Cash flows from oper~~~~ activiti~ "-..~~:1i·::.,,-
2024 2023 

Cash received from sales of goods and render""--~ _.. 

z 
f;t' ~ ----........ , .. -., 

t ng Din c ~ ry Co., Ltd. 

services 5 635,515,563 .84 5,852,045,667.27 
Refunds of taxes and surcharges received 262,209,168.02 256,651 ,393.06 
Cash received from other operating activities 244,079,774.33 262,223,324.29 
Sub-total of cash inflows from operating activities 6,141,804,506.19 6,370,920,384.62 
Cash paid for purchase of goods or receipt of services 3,775,312,178.53 3,514 202,954.89 
Cash paid to and on behalf of employees 296,227,067.25 263,085,738.13 
Taxes and fees paid 370,833 ,134.96 255,006,943 .73 
Cash paid for other 02erating activities 232,935,5 19.47 296,823 ,298.88 
Sub-total of cash outflows from operating activities 4,675,307,900.21 4,329,118,935.63 
Net cash flows from operating activities l,466,496,605 .98 2,041,801,448.99 
II. Cash flows from investing activities 
Cash received from investors 1,514,653,285.97 333,028 768.75 
Cash received from investment income 1,477,156.45 7,928,928 .00 
Net cash received from disposal of fixed assets, 

.. intangible assets and other long-term assets 21,052.53 53 982.30 
Net cash received from disposal of subsidiaries and 
other business units 
Cash received from other investing activities 104,889.12 
Sub-total of cash inflows from investing activities 1,516,151 ,494.95 341 ,116 568.17 
Cash paid to acquire and construct fixed assets, 
intangible assets and other long-term assets 343,297,120.39 366,028,918.30 
Cash paid for investments 1,500,446,042.93 512,190,376.05 
Net cash paid to acquire subsidiaries and other 
business units 
Cash paid for other investing activities 
Sub-total of cash outflows from investing activities 1,843,743,163.32 878,219,294.35 
Net cash flows from investing: activities -327,591 668.37 -537, 102,726.18 
III. Cash flows from financing activities 
Cash received from investors 
Cash received from borrowings 110 000,000.00 521,095 900.00 
Cash received from other financing activities 
Sub-total of cash inflows from financing activities 110,000,000.00 521,095,900.00 
Cash paid for debt repayments 264,739,500.00 999,855,400.00 
Cash paid for distribution of dividends and profits or I 
payment of interest 512,254,565. 12 1 272,919,473.34 

••· 

Cash paid for other financing activities 329,039.43 6,958,972.69 
Sub-total of cash outflows from financ ing activities 777,323,104.55 1,279,733,846.03 
Net cash flows from financing activities -667,323,104.55 l -758,637,946.03 
JV. Effect of fluctuation in exchange rate on cash 
and cash equivalents -3,549,688.65 21,837 147.91 
V. Net increase in cash and cash equivalents 468,032,144.41 767,897,924.69 
·Plus: cash and balance of cash equivalents at the 

.... beginning of the period 4,076,432,537.92 3,308,534 613.23 
VI. Endin2 balance of cash and cash equivalents 4,544,464,682.33 4,076,432,537.92 

The accompanying notes to the financial statements fo1m an integral pa1t of the financial statements. 

,fS 't 
1
r::;~-.. -.1- 1

1=--=;'_,,_,,~

1 Company Principal: 'I~ "'f; Chief Accountant: .1 ,,,,:+,.,; :":l"'." .. Chief Finance Officer: .,/"I • . r i ~ , ...... · ·• · ,. 

~1 ~ ''.'""t"'J ~ ~;;- I 1 '<'Jif,-•., • .r,;:.:.. ~Ii 
--;\ A'~.,.., . fi:. - ~· - 1 .. \:-... .. ....... 

, . ,i'\l q ,~ . ..-. :... ,,,.~· . .-:-,,-, ,,:; ,-~: ·~-
(, ~ · ·"' ' ll . (:<i ' "••'•'"•11-Y • 

- -..__..:._i Financial Staterrie'fi'!lf"l"a'IW"ffi'.e .,,,.,,~---.,. 



Consoli 

(Amount 

Item Other e ui instrnments 
Share capital Preferred Perpetual I Others I Capital reserves 

stock bond 
I. Balance at the end 
of last year 
Plus: changes in 
accounting policies 
Correction of 
account ing errors in 

rior periods 
Business combination 
under commoa 

506,347,879.00 

control _____ __, ______ . -' 
Others • 
LI. Balance at the 

~ inning oftbe year 506,347,879.00 
Lil. Increases/ 
decreases in this 
period (" -" for 
decreases) 
(I) Total 
comprehensive 
income 
(II) Capital 
contributed or reduced 
by owners 
I. Common stock 

..c:2.'!_lributed by owners 
2. Capital invested by 
the holders of other 

~CJ!!ity instruments 
3. Amounts of 
share-based payments 
recognized in owners' 

_!!g_~itv 
4. Others 
(Lil) Profit distribution i l 
I. Withdrawal of 
surolus reserves 
2. Withdrawal of 
l!eneral risk reserves 
3. Profit distributed to 
owners (or 
shareholders) 

2,354)00,438.45 

2,354,200,438.45 

36 115 200.95 

' ' j l 

-

I 

Co., Ltd. 
in Owners' Equity 
r 31, 2024 

reserves 

·se stated) 

Surplus 
reserves 

General 
risk 

reserves 

3oo,95I ,4t6.6t 1 6,590, t59 .57 I 261 ,114,343. u 

300 951,416.61 6,590,159.57 261 ,714 343. 13 

-367 344,865.77 ~. 133,677.64 

-89,661 I 76.97 

-

! i 
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Retained 
earnings 

Sub-total 

5,535,429,653 .89 I 8,965,233,890.65 

5,535 429,653.89 8,965,233,890.65 

I 400 157,908.82 1,070 061 ,921.64 

I 628 805,154.01 1,539, 143 977.04 

l -506 347,879.00 i -506 347,879.00 i 

-506,347,879.00 -506,34 7,879.00 

Minority 
equity 

2 901 653.62 

233 229.16 

-

Total owners' 
equity 

8,965,233,890.65 

8,965,233,890.65 

I 072,963,575.26 

I 539,377 206.20 

-506,347,879.00 

-506,347,879.00 



-- »i 
,.--.;y\.' ·~--, , 
~ ,!J(t_ r_· 

2024 
! ~ Equi!}' attributable to owners of the comeany t Item ! -..,, Other egui!}'. instruments ! Less: i Other i 

Special Surplus 
\ ~~J pital Pre[eITed j Perpetual I Others Capital re.serves i treasury i comprehens ive I 

i stock ' income ; 
reserves reserves stock , bond i 

-~ ,s II s -, ,_~ ; I ! ! i i . .. . -•, i-- ·-
(I mal i 
carry- ....:...r o i 

_owners'__E,q!JllY i -16,945.01 -277,683,688.8Q_ -
I . Conversion of 
capital reserves into 
paid-in capital (or 
share capital) 
2. Conversion of 
surplus reserves into 
paid-in capital (or 
share caoital) 
3. Surplus reserves 
offselling losses 
4. Carry-forward of 
changes in the defined 
benefit plan for 
retained eamin~s 
5. Carry-forward of 
other comprehensive 
income for retained 
earnine:s -277,683,688.80 
6. Others ----- 1----f-----+ 

l 
--: - -+-- -16,945.01 , 

1 I 133,677.64' _j., . ... ., _.., ___ ·-- -· ' - -

I . Amount withdrawn 
in the current period 
2. Amount used in the 
current period 
(VI) Others i 
IV. Balance at the end i 
of the current l?.eriod • 506,347,879.00 i 

36,132,145.96 

2,390,315,639.40 

i ' 

8,200 026.00 

7 066 348.36 

-66,393,449.16 i 7,723,837.21 i 261 ,714,343.13 

The accompanying notes to the financial statements form an integral part of the financial statements. 

Company Principal: 1ffl. -j,lf, 
f:fltl 

Chief Accountant: 
(! ~'4, ""lr' 
(; .~! -·~ .e11~ 
~ ~ = -... 
~ ·-·-~ ..J.,,... i, ·., .ii ",j ., , _ 

I
. I"'; s -!-1 .,., .• ,., ... ~,,~ 
j ' _,.. , 
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General 
risk 

reserves 

Retained 
Minority Total owners' 

Sub-total equ ity equity 
earnings 

277,700,633.8 1 

277 683,688.80 
16,945 .01 j 

' I 133,677.64 1 I 133 677.64 

8 200,026.00 8 200 026.00 

7 066,348.36 7,066,348.36 
36,132,145.96 i 2,668,424.46 i 38,800,570.42 

6,93s,ss1.s62.1 1 I 10,03s.29s.s 12.29 i 2,901 ,653 .62 i 10.03s,191,46s.9 1 

r
= = 1 . . J~~ 

ChiefFmance Officer: ~?:~:~ J 

l t .f-:i:- ~ 
~--~~ti~~ ~ 
-"== 



Item 

I. Balance at the end 
of last year 
Plus: changes in 
accounting olicies 
Correction of 
accou nling errors in 

rior periods 

Business 
comhinahun under 
common control 
Others 
IJ. Balm1ce at the 
bel!inninl! of the vear 
(II. Increases/ 
Jecreases in this 
pe riod("-" for 
decreases) 
(!)Total 
comprehensive 
income 
(Tl) Capital 
contributed or 
reduced bv owners 
I. Common slock 
contributed by 
owners 
2. Capilal invested 
by the holuers of 
other equity 
instruments 
3. Amounts of 
share-based 
paymcots n:1..:ognii.cd 
in owners' eauitv 
4. 0th -·-
(III) Profit 
distribution 
I. Withdrawal of 

_ surplus reserves 
2. \Vithdmwul of 

- · u.encral risk reserves 
3. Profit distributed 
to owners (or 
shareholders) 
4. Others 
(JV) Internal 
carry-forward of 
owners' cQui 

Share capila l 

506,347,879.00 

506,347,879.00 

,_ __ O_t_he_r~e-~J!:!.!_ty instruments 

Consolidated Sta 
Fo 

(Amounts a 
E 

Preferred PerpetuaJ 
stock bond 

Others 
Capital reserves 

2,367,784,898.94 

2,367,784,898.94 

- 13,584,460.49 

y Co., Ltd. 
" ers' Equity (Continued) 

r 31, 2024 

Surplus reserves 
General 

ri sk 
reserves 

Retained earnings 

2,6Ql, 150.30 5,276,279.60 26 I, 7 I 4,343. 13 3,921,458,124.54 

2,60 I , 150-30 5,276,279.60 26 1,714,343 .13 3,921 ,458,124.54 

298,350,266.31 1,313,879.97 I 613,971,529.35 

298,350,266.31 1,867, 145,468.85 

-253, 173,939.50 

·--

-253 173,939.50 
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Sub-total 

7,065, 182,675.51 

7,065,182,675.51 

1,900,05 1,215.14 

2, 165,495,735. 16 

-253, 173,939.50 

-'53, 173,939.50 

Minority 
equity 

Total owners' 
equity 

7,065, 182,675.51 

7 065 182,675.5 1 

1,900 051,215. 14 

2 165 495,735.16 

-253 173 939.50 

-253, 173,939.50 



~,i, 
~ 

2023 

Other e~ instruments E ui atlribul.:ible to owners of the corn an 

eferred Perpetual Capital reserves Less: Other - S ecial General ··-· I C st2ck bond Others treasury comprehensive p' ' Surplus reserves risk R I • d • Minority I Total owne.rs' . o stock rncume rescr. es e ame eamtugs Sub-total e i't • 
capita reserves q, 

1 

Y equity 

paid-in 
share c=aLp=i' = ~~- :- ... ~~r---~ 
2. Conversion of 
surplus reserves into 
paid-in capilal (or 
share c~ital) 
3. Surplus reserves 
offsclling losses 
4. Carry-forward of 
changes in the 
de lined benefit plan 
for retained carn,iJ,!gS 

5. Carry-forward of 
other comprehensive 
income for relained 
earnings 
6. Others 

_Jyl__§_oec ial reserves 
I. Amount 
withdrawn in the 
current Deriod 

2. Amount used in 
the 1,;urrcot period 

_JYD Others 
IV. Balance at the 
end of the current 

l!eriod 

l 

506,347,879.00 

J 1,313,879.97 l 

7,860 097.36 

6,546,217.39 
-13 ,584,460.49 

2,3 54,200,438.45 300,9_5!,416.61 6,190,159.57 261,lli,_343 . 13 

The accompanying notes to the financial statements fo1m an integral paii of the financial statements. 

Company Principaf ;ff{ i,~ Chief Accounmnt: ! ~ 
EfJ-¼:ff. j Ea a ;...--= f;,\l ·r -:-Jz::, 
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1,313,879 97 i 1,313,879.97 

7,860 097.36 7,860,097.36 

6,546,217.39 6,546,2 I 7.39 
-13 ,584,460.49 -13,584,460.49 

5,~_5,429,653.89 8,965,233,890.65 8,965,233 ,890.65 
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----..-F~ '1llb:e;~ of d • ~~~, ;;r 3i·:2024 ~-.--~J 

(Amounts ~ ~ e~s RMli .. unJ ~s otherwise stated) 
(E l~ Tr nfo~ t ence Only) 

l --- .L'- " t..i._~) 024 

Item 
Other equity instmments :~$ , -, ~'3... !f Other 

Share capital Preferred Perpetual C l r~m~st comprehensive 
Special Surplus Retained Total owners' 

Others reserves reserves earnings equity stock bond : 's mcome 
I. Balance at the end 
of last year 506,347,879.00 2,353,734,192.60 298,864,464.52 6,590,159.57 261,714,343.13 5,502,271,092.88 8,929,522,131.70 
Plus: changes in 
accounting policies 
Correction of 
accounting errors in 
p1ior petiods 
Others 
II. Bala.nee at the 

_!egi1mi!1_g of the year 506,347,879.00 2,353 ,734,192.60 298,864,464.52 6,590,159.57 261,714,343.13 5,502,271,092 .88 8,929,522,131.70 
III. lncreases/ 
decreases in this 
period ("-" for 
decreases) -16,945.01 -3 70,077,658.71 1,133,677.64 1,418,445 ,765.31 1,049,484,839.23 
(I) Total 
comprehensive 
income -92,393,969.91 1,647,093 ,010.50 1,554,699,040.59 
(II) Capital 
contributed or 
reduced by owners 
I. Common stock 
contributed bv owners 
2. Capital invested by 
the holders of other 
equity instruments 
3. Amounts of 
share-based payments 
recognized in owners' 
equity 
4. Others 
(III) Profit 
dislTibution -506,347 879.00 -506,347,879.00 
1. Withdrawal of 
surplus reserves 
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,.- ' '-= ,,, 
_.., . ~ ii! . 2024 

=~ ; ~ oc,p;tal 

Other eauitv instrnments Less: Other 
Preferred Perpetual Capital reserves treasury comprehensive 

Special Surplus Retained Total owners' 

stock bond 
Others 

stock income 
reserves reserves earnings equity 

~ 2 -506,347,879.00 -506,347 879.00 
3. Others 
(IV) Internal 
carry-foIWard of 
owners' equity -16,945.01 -277,683,688.80 277,700,633.81 
I. Conversion of 
capital reserves into 
paid-in capital (or 
share capital) 
2. Conversion of 
surplus reserves into 
paid-in capital (or 
share caoital) 
3. Surplus reserves 
offsetting losses 
4. Carry-foIWard of 
changes in the defined 
benefit plan for 
retained earnings 
5. Cany-foIWard of 
other comprehensive 
income for retained 
earnings -277,683,688.80 277,683,688.80 .. 
6. Others - -16,945.01 16,945.01 -- -

_JV) Special reserves 1,133,677.64 1,133,677.64 
I . Amount withdrawn 
in the current period 8,200,026.00 8 200,026.00 
2. Amount used in the 
current period 7 066 348.36 7 066,348.36 
(VT) Others 
IV. Balance at the end 
of the current period 506 347 879.00 2,353,717,247.59 -71 ,213,194.19 7,723,837.21 261,714,343.13 6,920,716,858.19 9,979,006,970.93 

The accompanying notes to the financial statements form an integral part of the financial statements. 

Company Ptincipal \;ff{ i-lf \ Chief Accountant f TtS 3:, 
Pll~ t, F·-n . ,__ 

~ 
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~, ~ 
Company's Stat, ' •~ghan es-~ ' ers' Equity (Continued) 

Fo tJIJ::;fear d D,,,..._..,.l r 31, 2024 
(Amounts a e~ ·es ~s otherwise stated) 

(E l!: 1s Transla on £ ence Only) 
'\. -u. / 2023 

Other eauitv instmments ]t~ -~ 
Item ~ i ss:~ Other 

Special Surplus Retained Total owners' Share capital Preferred Perpetual I Oth C 
. e,._ , 

comprehensive ap1t _ -~ ! tie reserves reserves earnings equity stock bond 1 ers stock income 
I. Balance at the end of 
last year 506,347,879.00 2,367,318,653.09 2,893,333.31 5,276,279.60 261,714,343.13 3,868,577,166.58 7,012,127,654.71 
Plus: changes in 
accounting policies 
Correction of 
accounting errors in 
prior periods 
Others 
II. Balance at the 
beginning of the year 506,347,879.00 2,367,318,653.09 2,893,333 .31 5,276,279.60 261 ,714,343.13 3,868,577,166.58 7,012,127,654.71 
Ill . Increases/ 
decreases in this period 
{"-" for decreases) -13 ,584,460.49 295,97 l,131.21 1 313 879.97 1,633 ,693 ,926.30 1,917,394,476.99 
(I) Total 

_ com12rehensive income 295,971 ,131.21 1,892,456,920.40 2,188,428,051.61 
(II) Capital contributed 
or reduced by owners 
I . Common stock 
contributed bv owners 
2. Capital invested by 
the holders of other 
eauitv instnuuents 
3. Amounts of 
share-based payments 
recognized in owners' 
equity 
4. Others 
(III) Profit distribution -253 173 939.50 -253 173 939.50 
I. Withdrawal of 
surplus reserves ----
2. Profit distributed to 
owners (or 
shareholders) -253,173 939.50 -253 173,939.50 
3. Others ! 
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--~ ~' -~ 2023 

Ite 
l;:;i I ~ r Other eguity instrnments Less: Other 

Special Surplus 1 -;f> i · reca~ i-- referred Perpetual Otl Capital reserves treasury comprehensive Retained Total owners' 

l ~ ,j stock bond iers stock income 
reserves reserves earnings equity 

(IV)Internal ~ ~-_, 
cany-forward o V,a,& 
owners' equi!}'. '<15 ,0298 -5 589,054.60 -5 589 054.60 
I. Conversion of 
capital reserves into 
paid-in capital ( or 
share capital) 
2. Conversion of 
surplus reserves into 
paid-in capital ( or 
share caoital) 
3. Surplus reserves 
offsetting losses 
4. Carry-fo1ward of 
changes in the defined 
benefit plan for 
retained earnings 
5. Carry-forward of 
other comprehensive 
income for retained 
earnings 
6. Others -5,589,054.60 -5,589,054.60 _ 

_.JY)J,pecial reserves 1,313,879.97 1,313,879.97 
l. Amount withdrawn 
in the current oeriod 7,860,097.36 7 860,097.36 
2. Amount used in the 
current oeriod 6,546,217.39 6,546,217.39 
(VI) Others -13 584,460.49 -13,584,460.49 
IV. Balance at the end 
of the current period 506,347,879.00 2,353,734,192.60 298,864,464.52 6,590,159.57 261,714,343.13 5,502,271,092.88 8,929,522,131.70 

The accompanying notes to the financial statements form an integral part of the financial statements. 

Company Principal, ~ i,~I Chief Accountant I:[,:;~~":+ 
II J .<>-=~""', 

t:n i~ .1 t::r~ . .;:~¢ , 
a.-:1-1 , :-\J ll t..-~) 1:)-~ , 

•~s;:;..... - - - z~ 

fF ".:~:-.:.:.:~'""} 
Chief Finance Officer: [j '-";.r'tth"i7 l 

ll _, '' ~-• 
I"! 1 ':1 

E ~111~ 
. :,......_ . __ 
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ZHEJIANG DINGLI MAC IIINERY CO., LTJ). 
NOTES TO TIIE FINANCIAI. STAT1£Ml~t TS 
FOR THE YILAR END-EU UECEMlll,:U J I, 202.4 
(11:NGLIS H T IUNSLATION FOR Rfi:Ji'EHENCI~ ONLY) 

Zhej iang Dingli Machinery Co., Ltd. 
Notes to the Financial S tatements 

For the Vear J~ncted December 31, 2024 
(Amounts arc expressed in RMB unless otherwise stated) 

(English Translation for Relcrencc Only) 

I. Company profile 
Zhejiang Dingli Machinery Co., Ltd. (hereinafter rel'crrcd to as the "Company"), formerly known as 
Zhejiang Dingli Machinery Limited Company, was approved by Deqing Administration fo r Industry 
and Commerce to be established on May 16. 2005. In August 2011, Lhc Company was changed to a 
joint stock company as a whole. The Company's uni ficd social credit-code: 9 13300007743880298. 

As of December 31, 2024, the Company had issued a total of 506,347,879 shares, with 1·egistercd 
cap ital ofRMB506,337,879.00. Its registered place is at No. 1255, South Baiyun Road, Leidian Town, 
Dcq ing County; the premise or its headquarters is al No. I 88, Qihang Road, Leidian Town, Deqing 
Cou nty, Huzhou City, Zhejiang Province; and the Company is main ly engaged in the research and 
development, production and sales of intelligent aerial work piatforms, and its main products inciude 
arm-type, scissor-type, mast-Lypc and difTerentjated aerial work platforms. The actual controller of the 
Company is Mr. Xu Shugen. 

The financial statements have been approved hy the board or directors of the Company on April l6, 
2025. 

2. Basis of preparation for financial statements 
2. J Basis of preparation 

The financial statements arc prepared in accordance with the Accounting Standards for 
Business Enterprises - Ilasic Standards and a ll Lhc spccilic accounting :;tundards, Application 
Guidance to the Accounting Standards for Business Enterprises, the interpretation of the 
Accounting Standards for Business Enterprises and other relevant prnvisions (hereinafter 
referred to as the Accounting Standards for Business Enterprises), as well as the disclosure 
provisions of the Rules for the Compilation and Submission of lllfonnatiou Disclosure by 
Companies Offering Securities to Lhe Public No.15 - General Requirements for Financial 
Reports issued by the China Securities Rcgtllatory Commission. 

2.2 Going conetirn 
The financial statements are prepared on a going concern basis. 

After considering macro policy risks, market operation risks, current or long-term profitability, 
solvency, financial 0exibility ,md other factors, the Company believes that it bas ability to 
operate on a going concern basis for at least 12 months from December 3 1, 2024. 

3. Significant accounting policies and accounting estimates 
3. l Statement on compliance with the Accounting Standards for Business Enterprises 

The financial statements meet the Accounting Standards for Business Enterprises issued by the 
Ministry of finance and truly and completely reflect the consol idated and company's financial 
position as at Decemh(~r 31, 2024 and consolidatc<l and company's operating results and cash 
flows for the year then ended. 

3.2 Accounting period 
The accounting year is from January 1 to December 31 in calendar year. 

3.3 O perating cycle 
The Company's operating cyc le is 12 months. 

Notes lo the.; Finllnc.;ial St<1tc.;mc.;111s Page I 



ZIIEJI/\ C 0 1 CLJ MAC.:111 ER V 0., LTO. 
OTt.:STO '1'111+: FINANCIALST/\TEME1 TS 

l•'O R T llli Ylt.:AR J~N UlW DECEMBER J I, 2024 
-(E CLJSIJ T RANSLATION FOl< REFERl~NCI~ ONLY) 

3.4 Functional cuncucy 
The Company adopts RMB as its functional currency. Subsidiaries of the Company determine 
their functional currencies according lo the main economic environment in wbich they operate. 
The financial statements are presented in l{Ml3. 

J.5 Accoun ting treatment methods fo ,· business combinations uudcr common contro l anct not 
11ndc1· common control 
Business combinations under common control: Assets and liabili1jcs acquired rrom business 
combination by the aequirer (including the goodwiti formed by the ullimatc controiier's 
acquisition of the acquirec) arc measured at the book value of assets and liabilities of the 
ricquiree in the financial statements of the ultimate controlle r on the combination date. The 
stock premiwn in the capital reserve is adjusted according to the difference between the book 
va lue of net assets acquired through combination and tJ1e book value of consideration paid for 
the combination (or total par value of shares issued). If the stock premium iu the capital 
reserves 1s insufficient to cover the cliftcrcnces, the remaining amount shall be charged against 
retained earnings. 

For the business combination not under common control, the combination costs are the fair 
value, on the acquisition date, of any assets acquired, any liabilities incurred or asSLuned, am! 
any equity securities issued by the acquircr, in exchanges for the right of control over the 
acquiree. The Company shall recognize the difference of the combination costs in excess of 
the fair value of the identifiable net assets acquired from the acquiree as goodwill. The 
Company shall recognize the difTcrence of the combination costs in short of the foir value of 
the identifiable neL assets acquired from the acquiree in tl1e current profit and loss. Various 
iden tifiable assets, identifiable liabiUties and contingent liabilities which a.re obtained from the 
combinee in the course of business combination and eligible for recognition are measured at 
fair value on the acquisition date. 

The expenses clfrectly caused for business combination shall be included in the current profit 
and loss upon occurrence; the transaction costs for the issuance of equity securities or debt 
securities for business combination shall be included in tl1e initial recognition amount of such 
equity securities or debt securities. 

3.6 C riteria fo1· determining control and the preparation method of consolidated linancial 
statements 
3.6.1 Judgment critc1·ia for control 

The consolidation scope or consolidated financ ial statements is determined on the basis 
of control, including the Company and all the subsidiaries. Control means tJ1at tJ,c 
investor has the power over the investee and enjoys the variable renirn through 
participating in activities related to the investee, and has the ability ro affect its return 
by using the power over the investee. 

3.6.2 Consolidation procedures 
The Company prepares the consolidated linancial statements according to the uniform 
accounting policies by taking the enterprise group as a whole accounting enti ty, lo 
rencct the overall financial position, financial pe1-formance and cash flows of the 
enterprise group. Impacts of the internal trnnsaction between the Company am! its 
subsidiary or among subsidiaries of the Company should be off.'iet. I f any internal 
transaction indicates that relevant assets have been impaired, the impaim1ent loss 
should be n:cug11izt::d in full. If the accounting policy or accounting period of any 
subsidiary is different from that of the Company, the consolidated financial statements 
of tbe subsidiary, upon preparation, will be adjusted according to the accounting policy 
and accounting period of the Company. 
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ZIIIWANG DI NGLJ MACIIINERY CO., LTD. 
NOTES TO TIii<: FINANCIAI.STATl•:Ml•:NTS 
Fon Till( Vl•:A_R ENDED 01!:CEMlHt:R 31, 2024 
(li:NGLISII T IU 'LATION FOR REFEHENCE ONLY) 

-
The share or owners' equity, current net prolit or loss and current comprehens ive 
i11come of subsidiaries attributable to minority owners arc respectively anJ separately 
presented under the owners' equity in the consulidate..xl balance sheet, the net profit in 
U1e consolidated income statement, and the total comprehensive income in U1c 
consolidated inwrne statement. If the current loss shared by a minority hareholder o r a 
subsidiary exceeds the hahlnces arising from the shares enjoyed by the minority 
shareholder in the owners' equity of the subsiclimy at the beginning or the period, 
minori ty equity Wlll be wrillen down accordjngly. 
(I) Increase of subsidiaries or business 

During the reporting period, if the. Company acquired subsidiaries or business 
from the business combination under common control, tbe operating results and 
cash nows for the period from the beginning of the period for such business 
combination to the end of the reporting period will be included in the 
consolidated financial statements. Meanwhile, the beginning amounts in the 
consolidated financial statements and relevant items in the comparative financial 
statements will be adjusted accordingly, as if the reporting entity alter the 
business combination has been existing since the time-point when t11e ultimate 
controller has the control. 

Where control can be exercised on the investee under the common control for 
additional investment or other reasons, equity investments held before the 
control over the combinee is obtained, the related gains and losses, other 
comprehensive income as well as other changes in net assets recognized from 
the later of the date when the original equi ty is obtained or the date when the 
aequirer and the acquirec are under the same control, Lo the combination date 
wi ll respectively write down the retained earnings or cun-eut profit or loss in the 
co111paralive statements. 

During lhe reporting period, subsidiaries or business acquired from the business 
combination not under common control are included in the consolidated 
financial statements from the acquisition dale based 011 the fair value of various 
identifiable assets, identifiable liabil ities or contingent liabili ties determineu on 
the acquisi lion date. 

ff there is control over the investee not under lhe common control due to 
additional iuvcslmcnls or other reasons, for the equity of the acquiree held 
before the acquisition date, the Company will re-measure the equity on the 
acquisition date at its fair value and include the difforence between the fair value 
and book value in cu1Tent investment income. Other comprehensive income and 
other changes in owners' equity under the equity rnethud that are involved in the 
equity of the acquirce held prior to the acquisition date and can be reclassified 
into pro lits or losses later are lransfcn-cd lo investment income or the period Lo 
which the acquisition date belongs. 
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ZII KIIANC DINGLI MAClllNERY CO., I.:l'D. 
NOT ES TO TIIE FlNANCIAL STATF.MENTS 
FOR THE YEAR F.NOED DECEMilER J .I, 2024 
(E GLISII TRANSLA'l'ION FO H IUWEIU£ CE 0 LY) 

(2) Disposal of subsidiaries 
CD General treatment methods 

When the Company losses the control over the investee due to disposal 
of partial equity investment or other reasons, lhe rc111aining equity 
investment afler the disposal should be remeasured by the Company al 

the fair value thereof' on the date of losing Lhe control. The clilTcrcnce 
between the sum of the equity disposal consideration and the fai r value of 
the remaining equity and the sum of the share calculated at the original 
shareholding ratio in net assets enjoyed in rhe origina~ subsidiary and 
continuously calculated from the acqt1isition date or combination date 
and the goodwill will be included in the investment income for the period 
where the control is lost. Other comprehensive income that will be 
reclassified into profit or loss and other change in owners' equity 
calculated by lhe equity method, associated with the equity investments 
of original subsidiaries should be transferred inlo the investment income 
for the period where the conlrol is lost. 

@ Disposal of subsidiaries by stages 
lfthe control is lost due to disposal of the equities in subsidiaries through 
multiple transactions by stages, and the terms, conditions and economic 
imract of the transactions related to the enterprise's disposal of its 
investment in the subsidiaries meet one or more of the following 
circurnstnnccs, it usually indicates that multiple transactions s hould be 
included in a package: 
1. The transactions are concluded at the same time or under the 

consideration of mutual cCf ect; 

11. These transactions as a whole can reach a complete business 
result; 

iii . The occurrence of a transaction depends on that of at least one 
other transactions; and/or 

1v. A single transaction is uneconomical but il is economical when 
considered together with other transactions. 

When these transactions arc deemed as a package deal, they are accounted for as 
a transaction of disposing subsidia1y and losing control; the dillerence between 
the accumulated disposal considerations before loss of control and the Group's 
share of the net assets or the subsidiary is recognized as other comprehensive 
income in the consolidated financial statements, and is transferred into cutTcnt 
profit and loss upon loss of control. 

Where various transactions do not belong to a package deal, before the loss of 
the control, accounting treatment :,;hall be made as for pnrtiul disposal of equity 
invesrmcnts in the subsidiary without losing control; at the loss of the control, 
accounting treatment shall be made according to general treatment methods for 
disposal of subsidiaries. 
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ZUEJ1ANC DlNCLI MACIIINERY CO., t:l'U. 
NOT F.S TO T II E FINANCIAL STATEMENTS 
!+'OR THE YEAR ENDF.D UECEMllER 31, 2024 
(ENC LISH TRANSLATJO JiOJt REFEHENCE ONLY) 

(3) Purchase of minority interest or subsidiuries 
The share premium in the capital reserves under the consolidated balance sheet 
will be adjusted at the difference between the long-term cqu11y in vestment 
acq11ircd for the purchase of minority interest and the share of net assets 
calculated constantly from the acquisi tion date or combination dote according to 
the newly increased shareholding ratio. Where the share premium is in sufficient 
to oITset, rctnincd cnrnings will be adjusted. 

(4} Partial disposal of equity investments in subsidiaries wi thout losing control 
The share premium under capital reserve in the consolida1cd balance sheet wi ll 
be adjusted at the difference between the proceeds achieved from the partial 
disposal of equity investment in subsidiaries and the s-hare of net assets of 
subsidiaries all1ibutable to the Company corresponding to the disposal of 
long-term equity investment and calculated constantly from ~he acquisition date 
or combination date without losing the wntrol rights. Where the share premium 
is insurlicient to onset, retained e,m1ings will be adjusted. 

3.7 Recognition criteria of cash and cash equivalents 
Cash refers lo the Company's cash on hand and the unrestricted deposits. Cash equivalents 
refer to short-Lerm and highly liquid investments that are readily convertible to known amounts 
of cash and which arc subject to an insignificant risk of change in value. 

3.8 Foreign currency transactions and translation of foreign currency financial statements 
3.8.l Foreign currency transactions 

Foreign currency transactions are translated into RMB for recording purpose at the spot 
exchange rate prevailing on the first working day of the month when the transactions 
arc occurred. 

The balance of foreign currency monetary items as at U1e balance sheet date arc 
translated a t the spot exchange rate on the balance sheet date and the exchange 
differences arising therefrom shall be included in the current profit and loss, except 
those exchange di fferences arising from the special bonowings of foreign currency 
related to the acquired and constructed assets qual ified for capitalization that will be 
capitalized at the horrowing expenses. 

3.8.2 Translation of foreign currency financial statements 
Assets and liabilities in Lhc balance sheet are translated at the spot exchange rates on 
balance sheet date; owners' equity items, excep t frir the item of "retained earnings", are 
translated at the spot exchange rates on the first working day of the month wlien the 
trnnsactions are occurred. The income and expenses items in income statements arc 
translated at the annual average of the spot exchange rate prevai ling at the..: end of the 
mo.nth. 

When the Company disposes or an overseas business, 1he translation diITerences in 
foreien currency financial statements related to such overseas business shall be 
transferred into the current profit or loss from the item of owners' equity. 

3.9 Financial instrumcllls 
When the Company becomes a party ln a contract fo r finm1cial instrnment, a finn nc:ial asset, 
financial liability or equity instrument should be rccogni;,,ed. 
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ZII EJI/\NG DINCLI MAClllNERY CO., I.Tl>. 
NOTES TO T IIE l•'INANCIAL "l'/\TEM t•: T~ 
FOR THE ¥BAR l!:NDJ.rn DKCl!'.Mlm R ] J, 2024 
(l(N(; 1.1s 11 TRANSLATION fi'OR HEFtlmNCE ONLY) 

3.9. l Classification of financial instruments 
/\ccorcling to the business mode l of financial assets and contractual cash lluw 
characteristics of the same, which are subject to the management of the Company, 
fi11a11cial assets arc c lassified at the initial recognition as: financial assets measured :it 
the amortized cost, fi11n11cial assets measured at fair value through other comp rehensive 
income and financial assets measured at fair value through the cunent profit or ioss. 

The Company classifies the financial assets not designated to be measured al fair value 
through the current profit or loss in tine with the fo llowing conditions as the financial 
assets measured at amortized cost: 

The business model is adopted for the purpose of obtaining the contractual cash 
11ow; 

The contractual cash flow is only used for the payment for the principal and the 
interest based 011 the outstanding principal amount. 

The Company classifies the financial assets not designated to be measured at fair vaiuc 
through the current profit or loss in Line wi.lh U1e following conditions as the financial 
assets (debt instruments) mea~urcd al faiJ· value through other comprehensive income: 

The business model is adopted for the purpose of obtaining the contractual cash 
flow and selling such financial assets; 

The contractual cash flow is only used tor the payment for the principnl and the 
interest based on the outstanding principal amount. 

/\t the initial recognition, the Company may irrevocably designate the non-trading 
equity instrument investments as r.nancial asseL-: (equity instruments) mcusured at foir 
value through other comprehensive income. The designation is made based on a single 
investment and the relevant investment is in line with the definition of the e4uity 
instrument from the issuer's perspective. 

Except for the financial assets measured at amortized cost and the financial assets 
measured at fair value through other comprehensive income. the Company classifies 
other financial assets as financial assets measured at fair value through the current 
profit or loss. At U1e ini tial recognition, in order to eliminate or significantly reduce 
accounting mismatches, the Compnny may irrevocably designate the financial asscrs 
that should hnve been classi fied as the financ ial assets measured at amorti1/.ed cost or 
those measured at fair value through other comprehensive income as the financial 
assets rneasurec.l at fair value through the current profit or loss. 

Al the initial recognition, financial liabilities are classified as: financial liabilit ies 
measured at fair value through the current profit or loss and financial liabilities 
measured at the amortized cost. 

/\t the initial recognition, financial liabilities meeting one or the fo llowing conditions 
can he de~i8natcd ~s the financial liabilities measured al fair value through the ctm-ent 
pro lit or loss: 
1) This designation can e liminate or signifkantly reduce the accounting mismatch. 

2) /\ccurc.liug to the enterprise risk management or investment strategics specified 
in formal written documents, the management and perfonnance evaluation of 
r.na11cial liability portfolios or portfolios of financial assets and fimrncial 
liabilities is carried out based on fair value, and the report to key officer in tile 
enterprise has been made hHscd on snch management· ~md performance 
evaluat ion. 
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ZIIJ<:.IIAN(.; DINGLI MACIIINERY CO., LTD. 
NOTl<:S TO TH fl: FINA C IAI , STATEM 1•:NTS 
FOR Tl Ur: Y11:AR J~ mm DECEMBER 31, 2024 
(l<'.NGLISII TH/\NSLATION FOR REFERENCE ONLY) 

3) The financial liabilities contain the embedded derivative which needs LO be 
separated . 

3.9.2 Recognition basis and measurement method of financinl instruments 
( l) Financial assets measured al amortized cost 

financial assets measured al amortized cost indude notes receivable, accounts 
receivable, other receivables, long-term receivables, and investmcn t in debt 
securities, etc., which arc ini tially measured at fair value, and related transaction 
expenses are included in the initial recognition amount; The accounts r eceivable 
exc luding significant financing component and accounts receivabl e with a 

financing component of no more than one year which the Company decides not 
lo consider arc initially measured at the contractual transaction price. 

During the holding period, the interest calculated by the elTectivc interest 
mcthor.l is inclur.lcd in Lhe current profit or loss. 

Al recovery or disposal, the difference between the purchase price ohtaincd and 
the book value of such financial assets is included in the current profit or loss. 

(2) Financial assets (debt instruments) measured at fa ir value through other 
comprehensive income 
Financial assets (debt instruments) measured at fair value through other 
comprehensive income include receivables financing and investment in debt 
securities, and are initially measured at fair value. Relevant transaction costs are 
included in the initially recognized amow1t. The subsequent measurement of 
such financial assets is made at fair value. Changes in fair value are included in 
other comprehensive income except for interest, impairment losses or gains and 
exchange gains or losses calculated by the effective interest method. 

At derecognition, the accumulated gains or losses previously included in other 
comprehensive income will be trans ferred from the other comprehensive income 
to current profit or loss. 

(3) Financial assets (equity instruments) measured at fui r value through other 
comprehensive income 
financial assets (equity instruments) measured at fair value through the other 
comprehensive income include other equity instrument investment, of which 
initial measurement is made at fair value, and relevant transaction costs are 
included in the initially recognized amount. The fiuancial assets arc 
subsequently measured at fair value. Changes in fair value sbal l be included in 
other comprehensive income. The dividends obtained are included in the current 
profit and loss. 

Al derecognition, the accumulated gains or losses previously inc luded in other 
comprehensive income will be lrans fcrrcd from U1e other comprehensive income 
to the retained earnings. 

(4) Financial assets measured at fair value through the current profit or loss 
Financial assets measured al fair value through cu1Tc11t profit and loss include 
Gnanc;ial assets held for trading, derivative financial assets, other non-eurrem 
financial assets, and are initially measured al fa ir value. Relevant transac tion 
costs an: included in lhc current profit and loss. The financial nsscls arc 
subsequently measured rit fair value. Changes in fair value shall be included in 
current proli t 1111d loss 
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(5) Financial liabilities measured at fair value through the current pro fit or loss 
Financial liabilities measured al fair value through cu1Tcnl pro!it and lo:;s 
include financial liabilities held for trading, derivati ve financia i liabii i ties, etc., 
which arc initially measured at fair val11e, and related transaction cxpcuscs arc 
included in t-he current profit and loss. The financial liabilities are subsequcmly 
measured at fair value. Changes in fair value shall be incl uded in current profit 
and loss. 

Difference between the fair value and the consideration paid is included in the 
current profit and loss upon nonrecognition. 

(6) Financial liabili ties measured at amortized cost 
financial liabilities measured al amorti~cd cost include shorHenn borrowings, 
notes payable, occounts payable, other payables, long-term borrowings, bonds 
payable, and long-term payables, which arc initially measured al fair value, and 
related transaction expenses are include<l in the initial recognition amount. 

During the holding pedod, the interest calculated by the effective interest 
method is included in the cu1Tent profit or loss. 

At derecognition, the difference between the consideration paid and the bouk 
value of such financial liabilities is included in the current profit or loss. 

3.9.3 Dcrccognition of financial assets :ind recognition basis and measurement method 
for the transfer of financial assets 
In case one of the following conditions is met, the Company wil l dcmcognizl! financial 
asset:,;: 

The contractual right of collecting cash flows of financial assets is te1minate<l; 

The financial assets have been transfetTed, an<l nearly all of the risks and 
rewards related lo the owncrship of the financ ial assets have been transferred to 
the transferee; 

The financial assets have been tra11sfe1Ted, and the Company neither transfers 
nor retains nearly all the risks and rewards associated with the ownership of the 
financial assets but does not retain its control over the financial assets. 

If the Company and the countcrparty modify or renegotiate the conu·act and it 
constitutes a substantial modification, the recognition of original linancial usset shall be 
tcnninatcd and a new financial asset shall be recognized iu accordance with the 
amended terms. 

At the transfer of financial assets, where nearly all of the risks and rewards related to 
the ownership of the fi nancial assets have heen retained, such financial assets should 
not be dcrecog11izcd. 

When dcLcrmining whether the transfor or a financial asset meets the above 
dcrccognition criteria of fi nancial assets, the Compm,y adopts the prinr.iplc of substance 
over fo rm. 
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The Company classifies the trans fer of a financial asset into entire transtcr and partial 
transfer. If the enti re transfer of financial asset satisfies the criteria for dcrccognition, 
the -difference between the amounts of the following two items shall be included in the 
current profit and loss: 
(1) The book vnluc of the transferrc<l financial asset; 

(2) The sum of consideration received from the lraJ1Sfcr, and the accumulated 
change amonnt of fair value originally included in owners' equity (where the 
financial assets transferred arc the financial assets (debt instruments) measured 
at fair value through other comprehensive income). 

Where partial transfer of a financial asset meets the derecognition conditions, the entire 
book val uc of the financial assets transferred will be allocated between the 
-derecognized part and the recognized part based on the relative fair value, and the 
difference between the following two amounts will be included in the current profit or 
loss: 
( 1) the book value of the derccognizcd part; 

(2) The sum of the consideration for the derecognized part and Lhe amouut 
co1Tesponding to the derecognition part in the accumulated change amount of 
fair value originally and directly included in owners' eq11ity (where the financial 
assets transferred arc the financial assets (debt instrnments) measured at fair 
value through the other comprehensive income). 

If the transfer of Cinaocial assets docs not meet the dcrccognition criteria, the financial 
assets shall continue to be recognized, and the consideration received shall be 
recognized as a financial liability. 

3.9.4 Derecoguition of financial liabilities 
Where the present obligations of financial liabilities have been discharged in whole or 
111 part, the financial liability is derccognized or any part thereof shall be derccognized; 
if the Company signs an agreement with creditors to replace the existing financial 
liabilities by undertaking new financial liabilities, and the new financial liabilities are 
substantially different from the existing ones in tenns of' contract terms, the existing 
linancinl liabilities shall be derecognizcd, and at the same time, the new financial 
liability shall be recognized. 

Where substantive changes arc made lo the contract terms of existing financial liability 
in whole or in part, the existing financial liabilities shall be derccognizcd in whole or in 
part, and Lhe fu1ancial liability of which tenns have been modified shall be recognized 
as a new financial liability. 

Where Gnancial liabilities arc derccognizecl is whole or in part, the di!Terem;c between 
the book value of the financial liabil ities derecognized and the consideration paid 
(including non-cash assets transferred out or new financial liabilities borne) shall be 
included in current profit or loss. 

Where the Company repurchases part of a financial liabili ty, the entire book value of 
lhc financial liabil ity shall be split into the de-recognized port and 
conti11uously-n :wgnized part according to their respective fair value on the repurchase 
date. The difference between the book value of the derceognized pa.it and the 
consideration paid (including non-cash assets transferred out or new financial liabilities 
assumed) shall be included in the current profit and loss. 
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3.9 .5 Recognition method for fair value of financial assets and fina ncial liabiliiies 
The fair value of a financia l instrument having an active market is ddermincd 011 the 
basis of quoted price in Lhc active market. The fair value of a financial instrument, for 
wli ich there is 110 adivc market, is determined by using valuation techniques. At the 
time of valuation, the Company adopts the techniques that are applicable in the current 
situation and supporrcd by enough available data and other in formation, selects the 
input values that are consjstcnt with Lhe features of assets or liabilities as cons idcrcd by 
market participants in relevant asset or liability trnnsactions, and g ives priori ty to use 
re levant observable inputs. llnohservable input values arc used onty when relevant 
observable input values cannot be avai !able or such values obtained arc infeasi blc. 

3 .9.6 Test method and accounting treatment of impairment of financial instru111 cnts 
The Company accounts for impairment of" Cimmcial assets measured at amortized cost, 
financial assets measured at fair value through other comprehensive income (deht 
instruments) and financial guarantee contracts on the basis of expected credit losses. 

The Company recognizes expected credit losses by calculating the probabili ty-weighted 
amount of the present value of the difference between the cash flows receivable under 
the contract and the cash flows expected tu be received, taking i.11to account reasonable 
and suhstantiated infom1ation about past events, cu1Tent conditions and forecasts of 
futme economic conditions, weighted by the risk of default. 

f-or receivables and contract assets arising from transactions regulated by the 
Accounting Standards for Business Enterprises No.14 - Income, regardless of whether 
there is a significant financing component, the Company always measu res their 
provision for loss according to the amount or expected credit losses for the entire 
duratio11. 

For lease receivables arising from transactions governed by Accounting Standard for 
Business Enterprises No.21 - Leases, the Company always measures their provision for 
loss according to rhc amount of expected credit losses for the entire duration. 

For other financial instruments, the Company assesses changes in credit risk of the 
relevant financial instruments s ince initial recognition on each balance sheet date. 

By comparing the default risk in tinancial instruments on the balance sheet date with 
lhc default risk in financial instruments on the initial recognition date, the Company 
detem1ines the relative change in default risk in financial instniments during the 
estimated durntiou tu assess whether the LTcdit risk or fimmcial inslrumenls has greatly 
increased following the ini tial recognition of such fmancial instruments. Generally, 
once the overdue period is more than 30 days, the Company may consider that there is 
obvious increase in credit risk of such financial instrument, unless there is 
unambiguous evidence that there is no obvious increase in credit risk or such financial 
ins tmmcnt fo llowing the initial recognition. 

If the credit risk of the fi nancial instrument is low on the balance sheet date, the 
Company will immediately consider that there is no obvious increase in credit risk or 
such financial instrument following the initial recognition. 
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If the credit risk of the financial instrument has increased s ignificantly s ince its initial 
recognit ion, the provision for losses shall be measured at an amount equa l to the 
lifetime expected credit loss or the financial instrument. If lhe credit risk or the 
linancial instrument has not increased s ignificantly siuce its initial rccogn1tion, the 
provision for losses is m easured at an amount equal to the expected credi t loss or the 
fi nanc ial inslrnment in Lhe next 12 months. T he increase or reversal of provis ion for 
losses arising therefrom shall be included in the current profit or loss as impairment 
losses or gains. For financial assets measured al fair value through other comprehensive 
income (debt instruments), the Company recognizes irs loss reverse~ in o ther 
comprehensive income, and includes the impairment losses or gains into the current 
pro-fi t and loss, without deduction of book value of such finnnc ial assets list ed in the 
ba lance sheet. 

lf there is objective evidence that there is credit impaim1ent for a receivable, the 
Company shall make provis ion for impairment of the receivable on a s ingle basis. 

A part from the receivables for w hich bad debt provision is made on an irnlividual basis, 
the Company classifies the remaining financial instruments into several p ortfolios 
based on credi t risk characteristics and cletem1incs expected credit losses on a portfoliu 
basis. The categories o f the Company's portfolios for the provis ion for expected credit 
losses of notes receivable, accounts receivable, receivab les fi nancing, other receivables, 
long-term receivables, etc., and the basis for <letermiaatiou of such portfo lios were as 
foll ows 

Item 
Portfol io 
category Determination basis 

-
Notes Bank acceptance This portfo lio consists of commercial bills accepted 
receivable bill bv banks with low credit risk ratinl!S --

This portfolio consists of accounts receivable with 

I aging as the credit risk featu re, and the aging is 
Accounts determined based on the completion date of the 
n:ceivahle l Aging portfolio corresponding transaction --
Receivables I Baokacceplaaco This portfolio consists of commercial bills accepted 
fi nancing I by banks with high credit risk rn0ng~ 

This portfo lio includes margin or deposit, amounts 

1 C1ed1t nsk collected or paid on behalf, and other current 
portfolio accounts. 

Othe r Export tax. rebate 
I 

recei_vab~ eoxtfolio ____ This ortfo lio consists of ex ort rebates receivable 
This portfolio consists of long-term rcccivahles from 
sales of goods with installment payment, and with 

Long-term 
receivables 

I aging as credit risk feature. The aging is determined 
1 by the completion date of the corresponding 

Agmg portfoli..;;.o_..1.!_tr_a_n_;s_a-'-ct_ioc...n_. ____________ _ 
f inancia l lease i This po11foJio consists of long-term rccciv,1bles 

I portfolio I arising from financial lease operations. 

1f the Company no longer reasonably expects that the contractual cas h fl ow or the 
linanciiil i1ssct can be fully or partially recovered, the book balance of the financial 
asset will be directly written down. 

3.10 Inventories 
3 . LO.I Classification uull cusl of inventories 

Inventory can be classified into raw materials, revolving materials, stock commodities, 
goods in process, goods in trnnsit, etc .. 
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Inventories arc initially measured at cost, and the invcnto1y cost incl udcs the 
procurement cost, processing cost and other expenses arising from making the 
inventory at their present location and condition. 

3.10.2 l c;1s 11rcmc11t method of dispatched inventories 
The inventories are measured at weighteci average method when dispatched. 

3.10.3 In ventory system 
Perpetual inventory system is adopted. 

3.10 .4 Amortization methods for low-cost consumables and packaging materials 
(I) Low-cost consumables are amortized at lump-sum method. 

(2) Packaging materiaJs are amortized at lump-sum method. 

3. 10.5 Recognition criteria and provision method for inventory depreciation reserves 
On the baiance sheet date, the inventories sha11 be vah.iated at the lower of their costs or 
net realizable values. Where the inventory cost is higher than its realizable value, the 
provision for invt:nlory depreciation should be made. The net realizable values of 
inventories refer to the amounts of the estimated selling prices o f inventories minus the 
eslimatecJ costs to completion, estimated selling expenses and relevant Laxes and 
~urcharges. 

The net realizable values of merchandise inventories held directly for sale, such as 
finished goods, stock commodities, and avai lable-for-sale materials, are measured al 
the estimated sel ling prices less estimated sales expenses and relevant taxes and 
surcharges in t11e normal production process. Net realizable values or material 
inventories which need further processing are measured at the estimated selling prices 
less the estimated costs of completion, estimated sales expenses and relevant taxes and 
surcharges in the normal production process. Net realizable values of inventories held 
for tbc purpose or fulfillment of sales contracts or service contracts are calculated on 
the basis of the contract prices; if the quantity of inventories he ld exceeds that stated in 
the contract, the net realizable values of the excessive part are calculated on the basis of 
nonnal selling prices. 

i\fter lhe µro vis io11s for U1e iuve11tory Jt:µreci ation are made, the fat:tors causi11g any 
write-down of inventory value have disappeared. leading to the nel realizable values of 
inventories hjgber than ils book value, the amount of write-down shall be resumed and 
be reversed from the original provision for inventory devaluation with the reversal 
being included in cuncnt profit or loss. 

3.11 L ong-term equity investment 
3 . t I . I Judgment criteria for common control ancl significant influ ence 

Joint control refers to the control that is shared over an ammgement in accordance with 
the relevant agreement, and the related act ivities of the arrangement must be 
un:mimously agreed upon by the participants sharing the control before decisions can 
ut: 111aue. When: tl1e Co111µa11y cxcn;ises joi11t co11Lrul over tht: i11vcstct: to gelltt::r with 
other parties to the joint venture and enjoys the right on the investee's net assets, the 
investee is a joint venture o f the Company. 

Significant influence refers to the power to pmt1c1pate in making decisions on the 
financial and operating policies of the investee, but not the power to control or j ointly 
control the fonnulc1tion of such policies with other parties. Where the Compm1y is able 
to exert significant inf1uence over the investee, the investee is its ~ssoeiatc. 
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3.11.2 Determination of initial investment costs 
( l) Long-tetm equity invcstmenlS acquired through business combinatioo 

For long-term equity investments in subsidiaries -acquired from business 
combinations under common control, the initial investment cost thereo f shall be 
recognized at tht:: share of book value of the owners' equity of lhc cornbince in 
the consolidated financial statements of the ultimate controller on the 
combination dale. The stock premium in the capital reserve is adjusted 
according to the diffe rence between the initi-al cost or long-term equity 
investment and the book value or the consideration paid; if there is no sufficient 
premium in the capital reserve for write-downs, the ret.ained earnings arc 
adjusted. In case the Company can exercise control over the invest ee under 
common control for additional investment or other reasons, the capital premium 
will be adjusted at the difference between the initial investment cosl of 
long-term equity investment recognized in accordauce with the above principles 
and the sum of the book value of long-term equity investment before the 
comhination plus the book value of the new consideration paid for further 
acquisition of shares on the combination date. If the capital premium is 
insufficient to offset, retained earnings will be oITset. 

For long-term equity investments in subsidiaries acquired from business 
combinations not under common control, the initial investment cost thereof shall 
be recognized at the combination costs determined on the date of acquisition. If 
the Company can exercise control over the investee not under common control 
as a result of additional investment or other reasons, the sum of the book value 
of the equity investment previously held plus the newly increased investment 
costs shall be rcgardcJ as the initial investment costs. 

(2) For long-term equity investments obtained by means other than business 
combination 
For long-term equity investments acquired from cash payment, the initial 
investment cost is the actually paid purchasing cost. 

For the long-te1m equity investments acquired through issuing the equity 
securities, the fair value of equity securities issued shall be recognized as the 
initia l investment cosl. 

3. 11 .3 Subsequ ent measurements and r·ccognilion o f profit or loss 
(I) Long-term equity investments accounted for under cost method 

Long-term equity investments of the Company in its subsidiaries arc accounted 
for under the cost method, unless the investments meet the conditions for 
holding for sale. Except for the actual price paid for acquisition o f investment or 
the cash dividends or profits contained in the consideration which have been 
declared hut not yet distributed, the Company recognizes the investment income 
in the current period at the cash dividends or pro lits declared by the investee. 

(2) Long-term equity investments accounted for under the equity method 
The Co111µa11y's lu11g-tt:rn1 t:yuity i11vcst111t:11t in its associates and joint ventures 
arc calculated under the equity method. If the cost of initial investment is in 
excess of the proport1on of the fai r value of lhe net identifiable assets in the 
investee when the investment is made, the ditrerence will not be adj usted to the 
initial cost of the long-term equity investment: if the cost of ini tial investment is 
in short of the proportion of the fair value of the net idcntiiinblc assets in the 
investee when the invcslmcnl is made, the di ffercncc will be included in the 
current profit and loss, and the costs of long-tern, equity investment will he 
act justed. 
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The Company shall. iJ1 accordance with its attributable share of the net profil or 
loss and other comprehensive income realized by the investee, respectively 
recognize the investment income and other comprehensive income and 
simultaneously adjust the book value of the long-term equity invcslmenl. The 
Company shall, j n the light of the profits or cash dividends that the investee 
declares to distribute, reduce the book value or tbe lo ng-term equity investment 
correspondingly. As to any change in owners' equity o f the investee other than 
net profit- or loss, other comprehensive -income and prolit distribution 
(hereinafter referred to as "other changes- in owners' ecynity"). the Co1J1pany shall 
adjust the book value of the long-term equi ty investment and include such 
change into the owners' equity. 

The Company should, based on the fair value or net identifiable assets of the 
investee when the investment is made, recognize ils attributable share of the net 
profits or losses, other comprehensive income and other changes in owners' 
equi ty of the investee after the adjustment made to the net profit and other 
comprehensive income of tbe investee according to the aceounting policies and 
accounting period adopted by the Company. 

The profit and loss of the internal transactions that arc not realized arising 
among the Company, affiliated enterprises, a11d joint ventures will be offset at 
the part attributable to the Company and the inveslmeol income will be 
recognized on thal basis, except where those assets investments or sale 
constitute business. Unrealized internal transaction loss incurred between the 
Company and the mvcstec shall be recognized u1 full amount if such loss 
belongs to the asset impairment. 

For net losses on joint ventures or associates, apait from the obligaLion of 
assuming the extra loss, the Company should write clown such losses with the 
book value of long-term equity investments an<l the long-term equity where net 
investments in joint ventures or associates have been fonncd substantially; and 
the maximum of such losses should be the sum of the book value and long-term 
equity mentioned above. Where any joint venture or associate realizes net profit 
in the future, the Company should recognize the income sharing amount when 
the umccognized loss sharing amount. is offset with the income sharing amount. 

(3) Disposal of long-term equity investments 
for disposal of long-term equity investment, lhe difference between the hook 
value and the actual payments shall be included i11to lite rnm:nt profit and loss. 

For partial disposal of long-term equity investment accounted for under the 
equity method, i r the remaining equity is still accounted for under the equity 
method, other comprehensive income originally accounted for and recognized 
under the equity method shall be carried forward in propo11ion on the basis same 
as that for the di rect disposal of related assets or liabilit ies by the investee, and 
other changes in owners' equity shall be carried forward Lo current profit :md 
lo:;:; in proportion. 

ln case the joint control or significanL in fluence over the investee is lost for 
disposing of equity inve:;Lrnent or other reasons, othe1 1:0111prehcnsivc im:0111e 
reco~nized from origina l equity investment by using the equity method shall be 
subject to accounting treatment on the basis same as that for the direct disposal 
uf rt:latcd assets or liabiliLics by the investee when the equity method is 
terminated, and other changes in owners' equity shall be transferred to cwTclll 
profits or losses when the equity method is terminated. 
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3.12 Fixed assets 

Where tl1e Company loses the control over the investee due to dispo~al or partial 
equi ty investment or other reasons, when it prepares individual financial 
statements, if the remaining equity can excr6se joint control or significant 
i11Llue11cc on the investee, such inveslrncnl should be changed lo be accounted 
for under Lht: e4uity method and tbc remaining equity should be deemed to have 
been accounted for by adopting the equity method on acquisi tion and adjusted; 
0U1er cornprchcnsivc mcomc recognized before the control of the investee is 
obtained will be carried forward on Lhe basis same as Lhat for the direc t disposal 
of re lated assets or iiabilities by the investee, and other eh,mges in owm:rs' 
equity accounted for and recognized under the equity method will be ca1Tied 
forward to current pmfils or losses in proporlion; if the remaining equity cannot 
exercise joint control or significant influence on the investee, such equity will be 
recognized as financial assets, and the difference between fair value and book 
value on the date of loss of the control should be included in the current profits 
or losses; other comprehensive income and olhcr changes in owners' equity 
rewgnized before the control of the investee is obtained will be carried forward. 

Where the Company disposes or equity investments in subsidiaries through 
multiple tnU1saetions and by stages until loss of the control, if the above 
transactions belong to a package deal, accounting LTealmcnt shall he made cm the 
transactions as a transaction to dispose equity investments of subsidiaries and 
lose the control. The difference between each disposal cost and the book value 
of long-term equity investments corresponding to disposed equities before the 
loss of the eontrnl should be firstly recognized as other comprehensive income 
in individual financial s tatements and then transferred into current profit or loss 
al the loss of the control. Tr the transactions arc not under a package or 
transactions, each transaction shall be subject to accounting treatment separately. 

3.12.1 Recognition and initial measurement of fixed assets 
Pixed assets arc tangihlc assets that arc held for the purpose of producing goods, 
providing services, leasing or operating management, and having u life span of more 
than one fisca l year. Fixed assets are rccogniz.cd when they s imultaneously meet the 
following conditions: 
(I) It is probable that the economic benefits relating to the fixed assets will flow 

into the Company; and 

(2) The costs of the fixed assets can be measured reliably. 

/\ fixed asset shall be initially measured at its cost with the consideration of the 
expected discard expenses. 

The subsequent expenditures relating lo fixed assets shall be inc luded in the costs of 
fixed assets when the relevant econom ic interests are much likely to flow in the 
Company and their costs may be measured reliably; as for the pan replaced, the book 
value shall be dcrceognizcd; all other subsequent expenditures shall be included in the 
current profit or loss when incurred. 
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3. 12.2 Depreciation mclhod 
The provision for depreciation of fixed asset~ is made by category nnd by using the 
straight- line method find the dcprccintion rates arc dctcnnincd according lo the 
1,;atcgorics, estimated useful I ives and estimated net residual rates of fixed assets. for 
fixed as.sets wi th provision for imrairrncnl, lhc depreciation amount shall be determined 
in the future according to the book value aficr deducting the provision for impairment 
and the remaining useful life. If the components of a fixed asset have different usefu l 
lives or cause economic benefi t t-cir the Company in di ffercnt ways, <lilTcre nt 
depreciation rate or method shall be adopted for depreciation on an i n<lividual 
component bas is. 

The depreciation methods, depreciation years, n;:sidual value rates and annual 
de rcciation rates or fixed assets are resented b catc orics us follows: 

Type Dcprcciatiot1 1 Dcprcc1ation Residual value I Annual dep rec iation 
- ------+-! _ _ m_c_tb_o_d_-+-

1 
_ 1_i fi_c_,{._yc_•;_1r,_) _; __ ra_t_c..,(%),____,l ___ r_al_c_,(,.__¾~u)~--

Buildings aud I Straight-line I I 
constmctions method I 0~ 40 0. 5 I 

I S traight-line·-, - ---1 
Machine e uiQ!l2Cl1t method 2~ 15 

2.50~ 10.00 

0, S • 6.67~ 50.00 
Transportation I Straight-line 
faci lities method 3~ 5 0, 5 20.00~ 33.33 
Office and electronic I Straight-line 
e ui ment method 3~ l() o. s I 1 o. oo~ 33.33 

Land held permanently by the Company is not subject to depreciation, 

3.12.3 Disposal of fixed assets 
When fixed assets are disposed or or are expected to fai l to generate cconomjc benefits 
after the use or disposal, the fixed assets shall be dcrecognjzed. The difference of the 
income from sales, transfer, retirement or damage of fixed assets deducting the book 
value and related taxes should be included in the current profit or loss. 

3.13 Construction in progress 
Construction in progress is measured at the actual cost incurred. The actual cost im;ludes the 
construction cost, installation cost, borrowing cost eligible for capitalization anu utJ1cr 
necessary expenditure incurred before making the construction in progress reach the working 
condition for intended use. When the construction in progress reaches the working condition 
lo r intern.led use, it will be transferred to fixed assets, and the provision for depreciation of the 
construction in progress will be made in the next month. The criteria and timing for conversion 
of the construction in ro ress of the Com an into the fixed assets arc as follows: 

Tm_e Criteria and timing for convcr.,i._o..!_1 ~ the cons truction .i!!._pro~ss into the fixed ass~ 
1 {I) The entity consrn1ction (including installation) has been completed or substantially 
! completed in whole ; 
' (2) Cont inued expcmliturc.s on buildings and constructions acquired or construc ted are little 

or almost no longer occur; 
1 (1) The buildings and constructions acquired or constructed have met the design or contract 
! requirements, or arc consistent or basically consistent with the design or contract 
I • 
, req111rcmcnts; 

(/\)For construction projects that have reached their intended usable stale but for which 
final accounts for completion have not been handled, they s hall be transferred into fixed 

Builtli11gs am.I assets at estimatcc.J pril:c based on actuttl costs from the date they rcat:h the imendcd usable 
constructions state. 

( l ) Related equipment and other supporting facilities have been fo lly installed; (2) Trinl 

1 procl11ction or operation of the equipment has been completed, and the results indicate that 
Machinery it uan $L:ibly produce qua Ii ficd products or rnailllain normal tit.Ible upcmliun; (3) The 
cc111ip111e11t equipment lms been m;ccpt1:d by u:;~1:1 111,magc1111:nt pcrsu11n1:l aml w,c1s, 
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3.14 Borrowing costs 
J .14. l R ecognition criteria of capitalization of borrowing costs 

The botTowing costs incurred to the Company and directly allributahl c to the 
acquisition and construction or production of ass<.:Ls l:iigiblc for capilalizaliun s hould he 

capitalized and included in relevant asset -costs; other borrowing costs s hould be 
recognized as costs based on the amount incurred and be included in the current profit 
or loss. 

/\sscts eligible for cnpital ization refer lo fixed assets, investment property, inventories 
and other assets which may rcacb their intended use or sale status only after long-Lime 
acquisition and constntction or production activities. 

3. 14.2 Capitalization period for borrowing costs 
Capitalization period refers to the period from tbe commcncemeal of capitalization of 
hrn rnwi11g costs Lu its cessation, t:xcludi11g Lhe period of capilali zalion s11spe11siun of 
lmrrowing costs. 

Borrowmg costs may be capitalized only when all the following condjtions are met: 
(I) Asset disbursements, which include those incurred by cash payment, the transfer 

of non-cash assets or the undertaking of interest-bearing debts for acqui ring and 
constructing or producing assets eligible for capitalization, have already been 
inct1rrcd_; 

(2) Borrowing costs have already been incurred; and 

(3) Tht: actj11isition and constn1ction or production activities which are necessary to 

prepare the assets for their intended use or sale have been in progress. 

Capitalization or borrowing costs should cease when the acquired and constructed or 
produced assets eligible for capitalization have reached the working condition for their 
intc.ndcd use or sak. 

3.14.3 l'criod of capitalization suspension of borrowing costs 
If the acquisition and constmctjon or production activities of assets eligible for 
capitalization are abnormally interrupted and such condition lasts for more than three 
months, Lbt:: capitalization of borrowing costs should be suspended; if the interruption 1s 
necessary procedures lilr the acquired, constmctccl or pmch1cccl :issels d iti hle for 
capitalization to reach the working conditions for its intended use or sale, the borrowing 
costs continue to be capitalized. Borrowing costs incurred during the interruption a.re 
recog11ized as the current profi t an<l loss and continue lo be capitalized uulil the 
acquisition, constmction or production of the asset restarts. 

3.1 4.4 Calculation method of capitalization rate and capitalization amount of bonowing 
costs 
For special borrowings gained for acquiring, constructing or producing assets eligible 
for capitalization, their borrowing costs actually incurred in the current period, less the 
interest income from undrawn borrowings deposited in the bank or investment income 
from tcm pornry in vm:tmenl, should be rc~c:ogoized :-is the c::-1pitalizalion amount of 
borrowing costs. 
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For general borrowings for the acquisition, cunslruclion or production of a qu;ilifying 
asset conditions and occupancy, according 10 ~he weighted average asset disb1.1rseme111 
of accumulated assets exceed the special loans with the gcncrnl borrowing by 
multiplying the capitalization rate, calculate and delcnninc the gc11crnl loan should be 
capitalized. The capitalization rate is detennined b~e<l on lhe weighted and average 
effective interest rnle for general borrowings. 

During the period for capitalization, the balance of exchange from the principnl and 
interest or the srccial borrowings in foreign cu1Tency should be capital ized, and 
included in lhc cost of asst.:ts cugiblc for capitalization. Exchange differences arising 
fmm the principal amount of foreign currency borrowings other than special 
borrowings in foreign currencies and interest thereon are recognized in the current 
profit or loss. 

3. 15 Jnlangihlc assets 
3.15.1 Meas urement of intangible assets 

( I) The Company initially measures intangible assets at cosL on acquisition; 
The costs of extemally purchased intangible assets include purchase prices, 
relevant taxes and surcharges and other directly attributable expenditures 
incurred lo prepare the assets for their intended uses. 

(2) Subsequent measurement 
The useful lives or the intangible assets are analyzed and determined on 
acquisition. 

Intangible assets with definite useful lives shall be amur1ized within the period 
during which tbey can bring economic benefits lo rbe Company; jf the period 
during which they can bring economic benefits lo the Company cannot be 
forecast, those intangible assets shall be deemed as assets with indefinite lives 
and not be amortized. 

3.15.2 Estimate of useful lives of in tan iblc assets with definite useful lives 
Estimated 

Item t\mortization method ___ _ useful life _ , 

!-:,_and Us.E tj_ght 
Soflwarc use 
right 
Patent 
Trademark 

50 ! ~lrajght:!inc mc.!b_od . 

3-10 ! Slraigi]!-lini::_mell!Qc_!__ 
20 Strai ht- line method 
20 Strai ht-line method 

Residual 
value rate 

Determined basis of 
estimated useful li fe 
Certificate or land 

____ 0 USC rig.!!!_ __ 

0 Estimated usefr.!_l lifc 
0 Estimated useful life 
0 Estimated useful life 

The uscf\11 lives and amortization methods of' intangible assets with delinite usefol livcs 
shal l be reviewed at the end of each ycm·. 

Upon review, Lhc useful lives and amortization methods of the intangible assets at the 
end of the current period are not different from those estimated before. 

3.15.3 Specific criteria for classifying research and development stages 
The Company's expenditures for its internal rescareb and development projects are 
classi tied into research expenditure:, and development expendituz:cs. 

Research phase: Research phase is tht! stagt! when c:re;1live 11nd planned in Vl)S tieation 
and research activities are conducted to acquire and understand new sdentific or 
1echnolog1cnl knowledge. 
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Development phase: Development phase is the stagt: when the research achi cvcmcnts 
and other knowledge arc applic<l to a plan or design, prior to the commerc ial production 
or use, so as to produce any new or sl1bstantially improved materia l, device or product. 

3 .15.4 Criteria for capitalization o f qualifying expenditures during the development stage 
The expenditures in research phase wil l be included in current profit or loss on 
occurrence. Expenditmes in the development stage will be recognized as intangibk 
assets only when the following conditions arc simultaneously satisfied, and included in 
current profit or loss if the following conditions arc not satisfied: 
( 1) ln respect of the technology, it is feasib le to finish the intangible asset for use or 

sale; 

(2) It is intended to finish and use or sell the inlangiblc asset; 

(3) T he method that the intangible assets generate ern1101nic benefits, incl uding the 
existence of a market tor producls produced by the intangible assets or for the 
intangible assets themselves, shall be proved. Or, 1[ lo be used internally, the 
usefulness of Lhe assets shall be proved; 

(4) With the support of sufficient technologies, fi nancial resources and other 
resources, it is able to fini sh the development of Lbe intangible assets, and it i. 
able lo use or sell the intangible assets; and 

(5) The expenditures attributable to the development of the intangible asset can be 
reliably measured. 

Where the research expenditures and the development expenditures are 
indistinguishable, the Company shall include research expenditures and development 
expenditures incurred in current profit or loss. 

3.16 I ,ong-term asset- impairment 
Long-term equity investments, fixed assets, construction in progress, right-of-use assets, 
intangible assets with frnite useful lives, and oil and gas nssets arc subject to impairment 
testing if there are indications of impairment on the balance sheet date. If the result of the 
impairment tes t shows that the recoverable amount of the asset is lower than its book value, 
the µruvisiu n for impairment shall be made and included in impainnent loss. The recoverable 
amounts of intangible assets are the hjgher of their fair values less costs lo sell and the present 
values of the fun1rc cash tlows expected to be derived from the assets. Provision for assets 
impairment is made 011 individual asset basis. l f it is difficult to estimate the recoverable 
amount of the individual asset. the Company shall estimate the recoverable amount or the asset 
group that the indi vidual asset belongs to. The asset group is the minimum asset group that can 
independently generate the cash inflow. 

Impainnent tests for goodwill arising from the business combination, intangible assets wi th 
indefinite useful lives ru1d intangible assets that have not reached lhc serviceable conditions 
shall be conducted at the end of each year whether the indication of impairment exis ts or not. 

The Company conducts an impainnent test for the goodwi ll. The hook value of goodwill 
arising from business combim1tions is amortized to relevant asset groups with a reasonable 
method since the date of acquisition; or amortized to re levant combina!ion of asset groups if it 
is difficult to be amortized lo relevnnt nssct groups. The related asset group or combination of 
nssct groups shall be the asset group or combination of asset groups that cau benefit from lhc 
synergy e ffect o f business combination. 
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When making an impairment test on the relevant asset groups or combination of asset groups 
containing goodwill, if any indication shows that the asset groups or combinations or asset 
groups related to the goodwill may be impaired, Lhe Company shall lirst conduct an 
in1pain11cnl test on the asset groups or combinations of nssct groups not containing gooc.lwill, 
calculate the recoverable amotmt and compare it with U1e relevant book value to recognize the 
corresponding impairment loss. Then, the Group shall conduct an impaim1cnt test on the asset 
groups or asset groups portfolio containing goodwill, anti compare it book value and 
recoverable amount: ir the r~overablc amount is lower than book value, the amount or 
impairment losst:s should be firstly used to deduct hook value of goodwi ll aiioc,1ted to the 
asset group or the asset group portfolio, and then deduct book value of other assets according 
to the proportion of the book value of other as els other Lhnn the goodwill in the asset group or 
the asset group portfol io. 

The above losses from asset impairment cannot be reversed in sl1bsequent accounting periods 
once recognized. 

3. 17 Long-term deferred expenses 
Long-term deferred expenses refer Lo various expenses which have been already incurred but 
will be borne in the reporting period and in the future with an amortization period o[ over one 
year. 

The amortization period and method of various expenses are as follows: 

Item I Amortization method Amortization criod 
Insurance rcmiums Straig~!:_line method Beneficial period or contract term 
Renovation costs Straight-line method I Beneficial period 

3. 1K' Contract liabilities 
The Company presents contract assets or contract liabilities in the balance sheet based on tbe 
relationship between its performance of fulfi llment obligations and customer payments. The 
Company's obligations in LransfetTing goods or rendering services to customers on the ground 
that it has received or wi ll receive relevant considerations from these customers arc presented 
as contract liabilities. Contractual assets and contractual liabili ties under the same contract are 
presented by their net amounts. 

J. 19 1.<:mploycc compensation 
3. 19.1 Accounting treatment of short-tcnn compensation 

During the accounting period where employees serve the Company, lhc short-term 
n:muncration actually incurred shotild be recognized as a liability and included in the 
current pro tit or loss or the assets-related cost. 

The social insurance premiums and the housing provident fond paid by the Company 
for its employees, together with the labor union cxpc11diturcs and Grnploycc education 
drew as required arc used to calculate and dctc1minc the relevant employee 
remuneration amount based on the prescribed accrual basis and accrual propo1iion 
during the accounting period in which the employees provide services to the Company. 

The employee welfare expenses incurred in the Company arc included in the current 
profit or loss or assets-related cost based on the actually incurred amount, in which the 
non-monewry benefits are measured at fair value. 
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3. 19.2 Accounting tnatmcnt of post-employment benefits 
(I) Defmcd contribution p lan 

The Company pays the basic endowment msurance premiums and 
1.mcmployrnent insurance for employees according Lo the relevant provisions or 
the local governments. During the accounting period when employees serve the 
Company, the paid amount which is calculated based on the payment base and 
proportion as st ipulated in the provisions of the local place is recognized as 
liabilities and included in the current profit or loss or assets-re lated cost. 

(2) D efined benefit plans 
The Company has no defined benefit plan. 

3.19.3 Accounting trc:1trnc11t of dismissal benefits 
Where the Company provides dismissal benefits to employees, employee compensation 
incmrcd from dismissal benefits arc recogtlizecl as liabilities and included into the 
cmrent profit or loss a t.. the earlier date of': when the Company is unable to uni laterally 
withdraw the dismissal benefits provided in the pian 011 the canceilation of iabor 
relationship or the layoff proposal; when the Company recogni zes tbe cost or expense 
related Lo rcsl111cturing concerning payment of dismissal benefits. 

J.20 Estimated liabilities 
Where the obligation related to contingency meets all the following conditions simultaneously, 
it may be recognized as estimated liabilities by the Company: 
(I) Such obligation is a present obligation of the Company; 

(2) The performance of this obligation may very probably lead to the Oow of economic 
interests out of the Company; and 

(3) Tbe amount of the obligation can be measUTed reliably. 

Estimated liabilities arc initially measured al the best estimate of expenses required for Llte 
performance of relevant present obligations. 

When determining the best estimates, the fiotcl comprehensively considers the risks, 
uncertainties, time value of money, and other factors relating to the contingencies. If the Lime 
value of money is significant, the best estimate sha ll be determined after iliscou11ti11g the 
relevant future outflow or cash. 

If there is continuous range for the neccssa,y expenses, and probabilities or occurrence of all 
the outcomes within this range arc equal, the best estimate will be determined at the 
intc1mediate value; in olhcr cases, the best estimate is subject lo the treatment for the 
fol lowiog circumstances: 

If the contingency involves a single item, it shall be determined al the most likely 
O\ltCome; or 

If the contingency involves multiple items, the best estimate shall be recognized at the 
various possible outcomes and the associated probabilities. 

When all or some of the expenses necessary for the liquidation of estimated liabilities arc 
expected to be compe11sateu by a third pal'ly, the compensation should be separately 
recognized as an asset only when it is virtunlly certain that the reimbursement will be obtained. 
The amount recognized for the reimbursement should nol exceed the book value of cstimalc<l 
liabilities. 
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The Company reviews the book value of estimated liabi lities on the balance shecl date. Ir there 
is unambiguous evidence indicating that such book valut: cannot reflect the current best 
estimate, such book value will be adjusted based on the current best estimate. 

3.2 1 Income 
3.21.1 Accounting policies for income recognition and measurement 

If tl:le Company fulfill s its performance obligations in a contract, it will .recognize 
income when relevant customer obtains right of control over relevant goods or services. 
Obtaining the right of control over relevant goods or services means that the customer 
is able to make decisions on the use of the goods or the rendering of the services, and 
can obtain almost all of the economic benefits therefrom. 

If two or more performance obligations arc covered in the contract, on the contract 
commencement date, the transaction price will be amortized to individual perfonnancc 
obligation based 011 the relative proportion of lhe individual selling price or goods or 
services involved in the individual performance obligation. The Company measures 
income at the transaction price amortized to individual performance obligation. 

The transaction price refers to the amount of consideration the Company is expected to 
have the right to take on account of the tnmsfer of goods or services to the customer, 
excluding the payments charged by any third party and the payments expected to be 
refunded Lo the cusLOmer. Thl: Company determines the transaction price according to 
the contract tenns and in light of its previous regular practice, in the meantime, factors 
such as variable consideration, signi fi cant financing composition existing in the 
contract, non-cash consideration, and considerat ion payable to customers will be taken 
into account. The Company determines the transaction price involving the variable 
consideration at t11e amount that should not exceed the amount of accumulatively 
recognized income that is highly unlikely to have a major reversal when relevant 
uncertainty is e liminated. If the significant financing component is covered in the 
contract, the Company will determine the tnmsaction price based on the amount of cash 
payable at once by the customer when the customer acquires the right of control over 
goods or services, as assumed, and amortize the difference between such transactJon 
price and the contract price by the cfTcctive interest method during the contract period. 

The obligation performance belongs to certain period in case one of the following 
conditions is met; otherwise, it belongs to certain time-point: 

The customer obtains and consumes the economic benefits brought by the 
performance of the Company while the Company is performing the obligation. 

Custo mers arc able tu control the goods under constni.ction by the Company in 
the course of performing obligations. 

The Goods produced in the course of performing obligations have i1Teplaceablc 
uses, and the Company has the right to receive payments for the portion of the 
performance that has been completed to dale. 

For a performance obligation to be perfonnecl within a certain period, the Company 
recognizes the income according to the performance progress during such period, 
except for the case that the performance progress cannot be reasonably determined. The 
Company may determine the performance progress by the output method or mpul 
method based on the nature of goods or service. When the performance progress cannot 
be reasonably determined, if the cost incurred is expected to be compcnsall:d, the 
income will be recognized hy the Company al the amount or the cost incurred until the 
performance progress cun be reasonably dcte1mincd. 
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For a performance obligat ion performed al a certain point in ti1ne, Lhe Company 
recognizes the income whe n the customer obtains control of the relevant goods or 
services. The Company will consider the followrng signs when judging wh ether lhc 
customer has acquired the right or control over relevant goods or services: 

The customer has the rnrrenl payment obligation fur such goods or service, i.e. 
the Company enjoys the current right Lo collect the paym ent for such goods or 
service. 

The Company has transferred the legal ownership of such goods to the customer. 
i.e. the customer possesses the legal ownership of such goods. 

The Company has transferred goods to the customer in kind, i.e. the customer 
has possessed such goods in kind. 

T he substantial risks and rewards of the ownership of' such goods have been 
lransfcrrcu by the Company to the customer. i.e. the customer has acquired the 
substantial risks and rewards of the ownership of such goods. 

T he customer bns accepted the goods or services. 

The Company determi11es whether its status is a principal person in charge or an agent 
al the ti rue of engaging in a transaction based on whether it has control of the goods or 
services prior to transferring them to the customer. If the Company is able to control the 
goods or services before transferring them lo Lhe customer, the Company is the main 
principal and recognizes income based on the total consideration received or receivable; 
othe1wise. the Company is the :1gcnr and recognizes income based 011 the amount of 
commissions or handling fees to whfoh it ex pects to be entitled. 

:J.2 1.2 Rccognitiou and measurement methods for disclosure of specific income by 
husiness type 
(I) focomc from the sale of goods 

Domestic product income: The Company dispatches goods based on sales 
requests, delivers products to the contract11ally agreed location, and obtain:,; 
customer signature for confirmation. Afier receiving the rnstomcr's signature 
form, the control of the goods will be transferred to the customer. A sales 
invoice will be issued and sales income will be recognized upon confitmation 
that the rnnsideralion for the goods transferred to the customer is likely to be 
recovered . 

.Export product income: After products have been declared for customs 
according to the contract and the bill of lading is ohtained, control or the goods 
will be transferred Lo the customer. A sales invoice will be issued and sales 
income will be recognized upon confirmation that the consideration for the 
goocls transferred to the customer is likely to be recovered. 

(2) Financial lease income 
O n the commencement elate of the lease term, the difference between the sum or 
the financial lease n~c1~ivables and the unguaranteed residual value and the 
present value thereof is recognized as the unrealized financing incorm:. The 
unrea lized financing income is allocated by using the effective interest method 
during the lease term, and is rccogniz.cd as interest income in each period in 
which the rc11 t is n:ccivt:c..l in the future. 
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('1) Contract for provision o f services 
According to the spcci lic contc111 of the signed contract and tJ1c nature of the 
business, the Company j udges whether it is a performance obligation to be 
perfonncd within a certain period of time or a performance obligation Lu be 
performed nl a certain time po int, and recogn izes income in the contract term 
according to the performance progress or at the lime point when the customer 
obtains the control. 

3.22 Contract costs 
Contract costs i11c ludc contract performance cosLc; and contract acquisi tion costs. 

ff the Company does not apply the scope of the relevant standards such as inventories, fixed 
assets or intangible assets for !he costs incurred in performing the contract, and the following 
conditions are met at the same time, s1.1ch costs shall be recognized as an asset categorized as 
contract performance cost: 

Such cost is directly relHted to a current or expected contract; 

The costs increase the resomccs of tl1c Company to fol fill its performance obligations 
in the future. 

Such cost is expected to be recovered. 

If the incremental cost incurred by the Company for obtaining the contract is expected to be 
recovered, the contract acquis ition cost is recognized as an asset. 

Assets related to contract costs are amortized on the same basis as the recognition of income 
from the goods or services re lated to such asset; however, if the amortization period of contract 
acqu is ition costs does not exceed one year, the Company will include them in the cun-cnt profit 
or loss at the Lime of occurrence. 

For au asset related Lo the contract cost whose book value is higher than the <liffercrn.:e between 
the following two items, the Company will make provision for impairment for the excess and 
recognize it as asset impairment loss: 
I . The remaining consideration expected to be obtained due to the transfer of goods or 

services re lated to the asset; 

2. Estimate the costs that will occur in order to transfer the relevant goods or services. 

If the factors of impairment in tbe previous period have changed later, causing Urnl the 
aforesaid difference is higher than the book value of the asset, tl1c Company will reverse the 
provision for asset impairment that was originally accrued and include it in the current profit 
or loss, but the book value o f the reversed asset shall not exceed that or the asset on the date of 
reversal under the assumption that no provis ion for impairment is made. 3.20 Government 
subsidies 3.20. I Category 

3.23 Government subsidies 
3.23. 1 Type 

Government subsidies arc monetary assets and non-monetary assets freely obtained by 
the Company from the government. Government subsidies arc classified into 
assets-related government subsidies and income-related government subsidies. 

Asset-related government subsidies arc government subsidies that the Company 
acquu-cs for acqu1s1t1on, construction or otherwise lorm long-term assets. Uovernmcnl 
subsidies related to income refer to government subsidies other than those related to 
assets. 
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Specific criteria for government subsidies related to assets: the li.mds obwincd by the 
Company from the government for free and used for acquiring or con structing 
long-term assets projects; 

Specific critcri;i for government subsidies related to income: rewards, support, tax 
rebates and other fonds obtained by the Company from the government for free and not 
used for the acq11isi tion or construction oflong-te rm assets projects; 

Where government documents fail to c learly define objecL<;, the j udgment basis fo r the 
Company lo divide government subsidies into those related to assets or those related to 
income arc as follows: whether the relevant subsidies arc used for the ncquisilion or 
construction of long-term as ets. 

3.23.2 Recognition time 
Government subsidies shall be recognized when they are able to meet the conditions 
attached hereto and arc nvai lable for receipt. 

3.23.3 Accounting tnatment 
Asset-re lated government subsidies shall be used to offset Lh<:: book value of relevant 
assets or recognized as deferred income. Where such subsidies are recognized as Lhe 
deferred income, they will be included in the current profit or loss by reasonable and 
systematic methods wi thin useful lives of related assets (Where such subs idies are 
related to the routine activities of the Company, they will be included in other income; 
where such subsidies arc nol related to the routine ac tivities of the Company, they will 
be included in non-operating income); 

Government subsidies relating to income used to compensate for relevant costs or 
losses which will occur in Lbe following period in lhe Company shall be recogmzed as 
deferred income, and, during the period when relevant costs or losses are recognized, 
be included in current prolit or loss (where government subsidies relating to income are 
relevant to rouline activities of U1c Company, such subsidies shall be included in other 
income; where government subsidies relating to income are irrelevant to routine 
activities of the Company, such subsidies shall be included in non-operating income) or 
used to offset relevant costs or losses; government subsidies re lating to income used to 
compensate for relevant costs or losses incurred in the Company shall be included in 
current proli l or loss (where such subsidies are related Lo dai ly ac..:livilies of tlie 
Company, they will be included in other income; where such subsidies are related to the 
dai ly activities o f the Company, they will be mcluded in non-operating income) or used 
to offset relevant costs or losses. 

The interest subsidies o f policy-based preferential loans obtained by the Company are 
subject to lhe following accounting treatments according lo two situations: 
( 1) When the finance department appropriates the interest subsidies to the lending 

bank, and the lending bank provides the loan at the policy-based preferential 
interest rate to the Company, the: Company will take the book-entry value at the 
loan amount actua lly received, and relevant loan expenses are calcu lated based 
011 the principal or 1he loan ,md the policy-based prdere11tial interest rntc. 

(2) Where the finance department d ireclly appropriates the interest subsidies to the 
Company, the Company will use the corresponding interest subsidies to offset 
related borrowing costs. 
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3.24 Deferred income lax assets and dcfcn ed in come tax liabilitil~s 
Income tax includes the currenl income tax and deferred income tnx. The Company recognizes 
current and defcn-cd income taxes in the current profit or ioss, except for income tax.cs arising 
from business combinations and transactious or events directly recognized in owners' equity 
(including other comprehensive income). 

Deferred income tax. assets and deferred income tax liabilities arc calculated and rt:!cognizcd 
based -on dilTerences (temporary diflerences) be-tween tax bases and book values of the assets 
and linbilitics. 

Deferred income tax assets arc recognized for deductible temporary differences to the extent 
that it shall not exceed the taxable income probably obtained in {i.1ture period to be against the 
deductible temporary diflcrencc. For deductible losses and tax credits Lhat can be can-ied 
fotWard to subsequent periods, the Company recognized deferred tax assets LO the extent that it 
is probable that taxable profit will be available against which the deductible losses and tax 
credits can be utilized. 

Tax.able temporary differences arc recognized as deferred income tax liabilities except m 
special circumstances. 

Such special circumstances include: 
• Initial recognition of goodwill; 

The transaction or matter that is nol a business combination and tbat af½ects neither 
accounting profit nor taxable income (or deductible loss) when il occurs, and in which 
initially recognized asset or liability docs not cause equal taxable temporary difference 
and deductible temporary difference. 

for the taxable temporary differences related to the investments in subsidiaries, associates and 
joint ventures, the deferred tax liabil ities should be recognized, unless that tbc timing of the 
reversal of the temporary differences is able lo be controlled l>y the Company and the 
temporary differences wil l be probable not to be reversed in the foreseeable future. For the 
deductible temporary differences related to investments in s11bsidiaries, ilSSociates and joint 
ventures, the def-erred income lax assets are recognized when the temporary diiTerences may 
be reversed in the foreseeable future and they arc likely to be obtained to oflset the taxoble 
income of deductible temporary diiTercnces in the future. 

On the balance sheet dale, deferred lax assets and deferred lax liabilities should be measured at 
lhe applicable tax rale during the period of expected recovery of U1e relevant assets or 
liquidatjou of the relevant assets according to the provisions of tax laws. 

On the balance sheet date, the Company reviews the book value of deferred income lax assets. 
If it is unlikely to obtain sufficient taxable income taxes to offset the benefi t of the deferred tax 
assets, lhe book value of the deferred tax assets shall be written down. When it is likely to earn 
sufficient taxable income, the write-down amount should be reversed. 

l r the Company has the legal right to sculc in net amounts and intends to sculc in net amount 
or to obtain assets and discharge liabilities simultaneously, the cwTent tax assets and current 
tax liabilities of the Company shall be presented based on the net amount after offset. 

At the balance sheet date, defened income tax assets and deferred income tax liabilities arc 
presented al net amounts after oITselling wbcn the following conditions arc ml:t: 

The taxpayer has U1e statutory right to settle the current income tax assets and current 
income tax liabilit ies with net amount; 
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3.25 Lease 

Deferred income tax assets ,md dclcrnxl income lax liabili ties are related to the income 
Lax which are imposed 011 the same taxpayer by the same lax collection authority or to 
different taxpayers, hut, in each important Futw-c pcnod in connection with the reversal 
of deferred income rax assets and liabilities. the involved taxpayers intend to settle Lhe 
cunenl income tax assets and current income tax liabilities with m:t amount or to obtain 
asse ts and discharge liabili ties simultaneously. 

Lease refers lo a contract in which the lessor transfers the right to use the assets to the lessee 
within a certain period to obtain consideration. On the commencement date of a contract, the 
Company evaluates whether the contract is concluded for lease or mvolved with lease. lf any 
party to a contract has exchanged tht! right to control the use of one or more identi fied assets 
within a certa in period for consideration, the contract is concluded for lease or invo lved with 
lease. 

[ f the contract is involved with several individual leases at the same Lime, the Company will 
divide the contract and carry out the accounting treatment for lease individually. If the contract 
includes both the lease part and non-lease part, the lessee and the lessor w ill separate the lease 
part from the non- lease part. 

3.25.I Tl1c C ompany as the lessee 
(I) Right-of-use assets 

On the eomme1,cemcnt date u l' the lca!>e Lenn, the Company recognizes leases 
other than short-tenn lease and low-value asset lease as the right-of-use assets. 
Right-of-use assets are mitially measured at cosl. Such costs include: 
• The initial measurement amount of the lease liability; 

• Jn case of any lease incentives, re levant amount of the lease incentives 
enjoyed shall be deducted from the lease payments paid on or before the 
lease commencement date; 

• Initial direct costs incurred by the Company; 

• Tbe Company expects to incur costs for dismantl ing and removing leastld 
assets, restoring the site of the leased assets to its original condition, or 
restoring leased assets Lo their original condition, excluding costs 
incurred for the production of inventories. 

The Company subsequently depreciates right-of-use assets using the 
straight-line method. Where the Company can reasonably confirm that the 
ownership of the leased assets can be obtained at the expiration of the lease term, 
Lhe provision for depreciation of right-or-use assets should be made over the 
remaining useful life for the leased assets; othe1wisc, such provision should be 
made over the lease term or the remaining useful life for the leased assets, 
whichever is shorter. 

The Company determines whether the right-lo-use assets have been impaired in 
accordance with the principles stated in Note 3.16 Impairment of long-term 
assets, und conducts accounting treatment on the iclcntificcl impairment losses. 
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(?.) Lease I iabil it ics 
At the commencement of the lease term, 1he Company recognizes lease 
liabilities for leases other than short-term and low-value asscL leases. The lease 
liabllitics arc ini tially measured al the pn:scnl vulw.: of unpaid lease payment. 
The lease payment includes: 
• Fixed paymcnL~ (including substantial (ixed payments), an<l i r there is 

any lease incentive, the relevant amount of the tease incentive shall be 
deducted; 

• variable lease payments dcpcm.ling on index or ratio; 

• The payments expected to be payable based on lhe residual value of the 
guarantee provided by the.: I lotcl; 

The exercise price of purchase option, provided I hat the llotel reasonably 
determines that it wil l exercise the option; 

• The amount to be paid to exercise lhe lease Lenn ination option, provided 
that it is reflected that the Compauy will exercise the lease termination 
option dming the lease period; 

The Company uses the interest rate implicit in lease as the cliscounl rate, but if 
the interest rate implicit in the lease cannot be reasonably determined, tht: 
Co111pru1y uses the incremental borrowing rate as the discount rate. 

The Company calculates the intcrc., t expense or the lease liabilities in each the 
lease term at a fixed periodic interest rate, and includes it in the cunent profit or 
loss or related asset costs. 

Variable lease payments that are not included in the lease liabilities are included 
i11 1;urrenl profit or loss or related asset costs when incurred. 

In case of any of the following circumstances after the commencement date or 
the lease term, the Company will re-measure the lease liabi lity and adjust the 
corresponding right-ot~use asset; if the book value of the right-of-use asset has 
been reduced to zero but the lease liability needs lo be further reduced, the 
difTcrcncc between the aforesaid two is rccoenizecl in the current profit or Joss: 
• If the Company's assessment results of ca.II optio11s, lease renewal opliuus 

or lease termination options have changed, or the actual exercise of the 
said options is inconsistent wilh the original assessment results, the 
Company remeasures its Je(1sc liabilities based on the lease payments 
after change and the present value calculated at revised discount rate; 

• When Lhere is a change in lhe substanuve fixed payment amount, a 
change in the amount expected to be payable for lhe guaranteed residual 
value, or a change in the index or rate used to dt:tt:1111ine tin: lt:asc 
payment arnounl, the Company remeasures lease liabil ities based on the 
lease payments af'ter change and Lhc present value calculated at original 
discoun1 rate. However, where changes in lease payments arise from 
changes in floating interest rates, the present value of such lease 
payments shall be calculated al the revised discount rntc. 
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(1) Short-term and low-value asset leases 
The Company chooses not to recognize the right-or-use assets mid !ease 
liubilities for short-term and low-value asset ienses, and includes the rciatcd 
lease payments in the current proli t or loss or related asset costs wi th the 
straight- line method in each lease term. Short-te rm lease refers to a lease that 
lasrs for no more than 12 months and includes no purchase optioni:; at the 
commencement of the tense tenn. Low-value asset lease refers to a lease w ith 
lower value when the individual leased assets are brand new assets. If the 
Company sublets or anticipates subletting the leased assets, the origina l lease is 
not a low-value asset lease. 

(4) Lease change 
If a lease changes and meets aJ I the following conditions, the Company will 
account for the lease change as a separate lease: 
C> The lease change expamls the scope of the lease by adding one or more 

rights to u e the lensed nssets; 

• The increased consideration is equi valent to the individual price of the 
expanded part adjusted according to the contrac t. 

II the lease change is not accounted for as a separate lease, the Company shall, 
on tbe effective date of tbe lease change, re-a llocate the consideration of the 
changed contract, re-determine the lease term, and remeasure the lease liabi lities 
at the present value calculated based on the changed lease payment anJ the 
revised discount rate. 

1f a lease change result:, in a reduction in the scope of the lease or n shortening 
of the lease term, the Company reduces the book value of the right-of-use assel 
accordingly and recognizes the g:iin or loss related to the pa11ial or complete 
termination of the lease in current profit or loss. lf other lease changes resul t in a 
remeasurement o f the lease liability, the Company adjusts the buok value of the 
right-of-use asset accordingly. 

3.25 .. 2 The Company as the lessor 
On the commence date of a lease, the Company c lassifies the lease as financing lease or 
operating lease. The finance lease refers to the lease where all risks and rewards re lated 
to the ownership of leased assets have been trnns fencd, no matter whether the 
owncrsh.ip has been finally transferred. The operoting leases refers to the leases other 
than the finance leases. The Company, as the sublessor, classifies subleases based on 
the rigbr-of-usc assets generating from the original leases. 
(I) Accounting treatment of operating lease 

The lease receipt from operating lease 1s rccogmzcc! as the rent income by U1c 
slT:.iigbt-linc method during each period within the lease term. The Company 
will capitalize the initial direct costs incurred in relation to operating leases and 
apportion them lo the current profit or loss during the lease lcnn on the same 
basts as rent income is recognized. Variable lease payment not included in the 
lease receipt is included in the cuncnt profit or loss when it is acn.1ally incurred. 
fn case of any change in operating lease, the Company will make accounting 
treatment fo r the operat ing lease chonged by taking it as a new lease from the 
change commencement date, the amount receivable of the new lease will be 
recognized at the lease payment lo be received or receivable which is relevant to 
the lease before the change. 
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(2) Accounting treatment of financin g lease 
On the commencement date of a lease, die Company recogni zes financing lease 
receivables for the financing lease and de-recognizes fi nancing lease assets. 
When initially measuring financing lease receivables, the Comp.my will record 
the net amount or h:ase investment as th<.; book-entry value of lirnmcing lease 
rect::ivables. The net lease investment is the sum o r 1he unguarnnteed residual 
value and the present value of the lease payments that have not been received at 
the beginning o f the lease term and discounted at the interest rate included in the 
lease. 

The Company calculates and recognizes interest income for ct1ch period of the 
lease lerm based on a fixed periodic interest rate. The derecognition and 
impainnent of financial lease receivables sball be accounted for in accordance 
witb Note 113.9 Financial instrnmenls" . 

Variable lease payments not included in the net lease investment are recognized 
in the current profit or loss when they are actually incurred. 

If a financial lease cluu1gcs and meets all the fol lowing conditions, the Company 
wi 11 account for lhe lease change as a separate lease: 
o The change expands the scope of the lease by adding one or more rights 

to use the leased assets; 

• The increased cons ideration is equivalent to the individual price or the 
expanded part adjusted according to the contract. 

f f the change of financing lease is not accounted for as a separate lease, the 
Company will deal with the changed lease under the fo llowing circumstances: 
• lf the change becomes cITcctive on the lease commencement da te and the 

lease would have been classified as a11 operating lease, the Company 
accounts for it as a new lease from the effective date of the lease change 
and uses the net investment in the lease prior to the effective date of the 
lease change as the book value of the leased asset; 

• If the lease is classified as a financial lease when the change is c!Tccli vt: 
on the commencement datu of the lease. the Company would have 
accounted for the lease in accordance wiU1 U1c pol icy on modification or 
renegotiation of contracts as described in Note 3 .9 11 f-ina.11cial 
instruments". 

3.25.3 Sale-and-leaseback deals 
The Company evaluates and determines whether the asset transfer in the 
sale-and-leaseback deals is a sale in accordance with the principles described in Note 
"3.2 l lncome". 
( 1) As the lessee 

lf the asset transfer in the sale-and-leaseback deal is a salt , tl1t Company, as the 
lessee. measures the right-of-use asset formed by the . ale-and-leaseback deal 
according to the part, in the book value of original assets, related to the use right 
obtained from the leaseback , und only recognizes the re levant gains or losses 
for the rights transferred lo lessor. 

N111cs to the I· i nuncinl Sm1c111cms l'agc J() 



Z IIEJJANC DINCI.I MACHINERY CO., 1.T IJ. 
NOTI( ' TO T I U-: F INANCIAi. STATEM l(NTS 
FOil THE YEAR ENUED Ul•:CEMUER 3 1, 2024 
(F.NGLISII T HA SLATION FOR llEFF.RE:NCE ONLY} 

3.26 

Al1cr the commencement date or the lease term, the subsequent measur ement of 
the right-oJ:-usc asset and the lease liability and the change in lease arc detai led 
in 113.25 Lease 3.25.J The Company as the lessee". fn the subsequent 
measurement of the lease liability formed from sale-and-leaseback. the way in 
which the Company determines the lease payment or lease payment afler the 
change will not result in the recognition o r gains or losses re la1cd to the right to 
use obtained by the sale-and-leaseback. 

tr the transfer of an asset in a sale-and-leaseback transaction is not a sale, the 
Company, as the lessee, continues to recognize the transferred asset and at lhc 
same lime recognizes 11 financial liability equal to the trans fer proceeds. Refer to 
Note "3.9 Financial instruments" for the accounting treatment of !inancial 
liabilities. 

(2) As Lhe lessor 
Where the asset transfer in t.he sale-and-leasebac k transaction:. belongs Lo snles, 
the Company as the lessor conducts the accounting treatment for purchase of 
assets, and conducts the lease of assets in accordanc<..: with the policies on 
"J.25.2 Tht\ Company as the lessor" sta ted above; where the asset transfer in U1c 
sale-and- leaseback transactions belongs to sales, the Company as the lessor does 
not recognize the transferred assets, but confirms a [10aneial asset cqaivalenl to 
the transfer income. Refer to Note "3.9 Financia l instrnme11ts11 for the 
accounting treatment of financial assets. 

Method and basis for detcrntin.ing significance 
_____ Hem I Criteria for sig,_n_i_;_fi_c_an_c_c ________ _ 

Significant provision I T he prov ision for bad debts made imlividually accow1ls for ov<..:r 
for bad debts accrued I I 0% of the total provisions for bad debts of various receivables. 
on an individual basis ! and amounts to RMB 50.00 million or more. 
Recovery, reversal and I The-amount of individual recovery, reversal or write-off a.ccounts 
write-o ff of significant I for over 0.5% of the total or various receivahlcs, and is RMB 10.00 

revision for bad debts ! million or more. 
S ignificant current The amount o f individual cuJTent account with aging of over one 
accounts with aging o f year accounts for more than J 0°/4, of the total amount of al I cun-cnt 
over one year accounls and is RMBJ00.00 million or more 
Significant The amount of individual construction in progress accounts for 
construction projects in , more than 5% of the total assets and is RMBS00.00 million or 

i 
Q_!'Qgrcss ------+'_n_:i_o_rc_· --------------------------

1 The ending balance of long-term equity investments in the 
\ company accounts for more than 5% of the Group's consolidated 

S ignificant joint 
ventures or associates --- -
Significant cash flows 
from investing 
activities 

; total assets, or the investment income (or loss, in absolute value) 

1 
accounled for under the equity method during the reporting period 

-l~ccounts for more than 5% o!:_th<..: Grou 's total consolidated rofit 
l 

Cash flows from a sing le investing activity exceed 5% or total 
I assets 

The operating entity's operating income during the reporting period 
I accounts for more than 15% of the Group's consolidated operating 

Significant overseas I income, or its nel 11rolil accounts for more than 5% o r the Group's 
o cr_!l.!_ing e-_ n_t_it_ie_s ____ . _c_o_n_s_o_li_d_al_e_d_n_e_l_.p_r_o_fi_t _________________ _ 
Significant 
contingencies I The amount is RMB50.00 million or more 
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3.27 Changes in significant accounting policies and accounting estimates 
3.27. l Chnngcs in significant accounting policies 

( I) hnplemcntalion o f the Interpretation No.17 of the /\ccounling Standards for 
13usincss Enterprises 
T he Ministry of Finance announced the Inte rpretation No. 17 of the Accounting 
Standards for Business Enterprises (Cai Kuai [2023] No.21, hcrcinatlcr referred 
to as the "Interpretation No. l 7") on October 25, 2023. 
(D Regarding the cla!>si (ication of current liabilities and non-current 

liabilities 
Intcrpretatiou No. 17 clarifies that : 

If on the balance sheet date, the enterprise has 110 substantial right 
to defer .the repayment of liabi lity for more than one year after the 
balance sheet dc1te. the liability shall be cl c1ssified as c11rreur 
liabi lity. 

For liabilities ansmg from enterprise lorm arrangements, the 
ente1vrise's right to defer the repayment of liabililics lo more than 
one year after the balance sheet date may depend on whether the 
enterprise has complied with the conditions speci fi ed in the loan 
arrangements (hereinafter referred to as "Contractual Conditions"). 
When judging whether the enterprise has a substantial right to 
defer the debt repayment, it shall only consider the Contractual 
Conditions lhat should be followed on or before the balance sheet 
date, othe r than Contractual Conditions to be followed after the 
balance sheet date. 

When c lassi fying the liquidity of liabilities, the liquidation or 
liabilities refers to the release of liabilities by the enterprise by 
transferring cash, other economic resomccs (such as goods or 
services) or its own equi ty instruments to the counterparty. Where 
the clause on the liability causes the enterprise to settle it by 
delivering its own equity instruments al the option of the 
countcrparty, if the enterprise classifies the above option as an 
equity instrument and separately recognizes it as an e4uily 
component of a compound financ ial instrument in accordance 
with the Accounting Standards for Business Enterprises No.37 -
Presentation o r Pinnncial Instruments, the clause will not a(lect 
the I iquidi ly classification of the liability. 

The Interpretation shall come into force on January I , 2024, and 
enterprises shal I adjust the information of comparable periods in 
accordance wiLh lhe lnterprelation when implementing Lhe folcrprelation 
for the first time. T he implementation of the Provisions docs not have the 
s ignificant impact on the Company'i; linancial position and operating 
rcsulu:. 
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@ Disclosure of supplier financing arrangements 
Interpretation No.1 7 requiJes enterprises to disclose information rclat1.:d 
lo supplieJ· financing arrangements in summary when making note 
disclosures, S-O as to help users or statements assess the impact of these 
an-angements on the cnte rprise·s liabilities, cash flows and the 
enterprise's liquidity risk exposure. The impact of supplier financing 
am111gemcnts should also be considered when identifying and disclosing 
liquidity risk information. This disclosure requirement applies only to 
supplier financing arrangements. A supplier financing arrangement refers 
t-o a transaction wilh the following characteiistics: one or more financing 
providers provide funds to pay the amount due to suppliers by the 
enterprise, and it is agreed lhat the enterprise will repay the tinancing 
provider ou or after the day when tJ1c suppl ier reccivl!s the payment 
according to the terms and cond itions of lhc airnngemcnt. The supplier 
fimmcing arrangement extends the payment period of the enterprise or 
aciv}lnces the cotJection period of the enterprise's suppliers compared 
wi th lhe original payment due date. 

The Interpretation will come into force on January I, 2024, and the 
1.:11 tcrprisc docs nol need to disclose relevant information of comparable 
periods and some opening information when implementing the 
lnterpretat1011 for the first time. The 1mplementation of the Provisions 
docs not have the significant impact on the Company's financial position 
and operating results. 

0 Accounting treatment or sale~anu--leaseback transactions 
Interpretation No.17 stipulates that in the subsequent measurement by the 
leasec of the lease liabi lity forrm:d from leaseback, the way in which the 
enterprise determines the lease payment or lease payment after the 
change shall not result in the recognition of gains or losses related to the 
right to use obtained by the leaseback. When implementing the 
provisions for tJ1e first time, enterprises shaJI make retroactive 
adjustments to the sale-and-leaseback transactions carried out after the 
first implementation date of the Accounting Standards for Business 
Enterprises No.2 l - Leases. 

The lntcrprctat1011 will come into force on January 1, 202'1, ru1d 
enterprises are allowed lo implement it in advance from the year or 
issuance. The Company implements the Provisions from January I, 2024. 
Implementation of the Provisions has no significant impact on the 
Company's fmancial status and operating results. 

(2) Implementation of the Interim Provisions on /\ccounting Treatment Related to 
Enterprise Data Resources 
On August 1, 2023, the Ministry or Finance issued the Interim Provisions on 
/\ccounting Treatment Related to Enterprise Data Resources (Cai Kuai f2023l 
No. I I). which apply lo lhe accounting treatment related to data resources that 
meet the relevant provisions of the Accountmg Standards for Busmess 
Enterprises and are recognized as intangible assets or assets such as inventory, 
and data resources that arc legal ly owned or conlrnllcd by enterprises and are 
expected to bring economic benefits to enterprises but arc not recognized 
because they do not meet lhe conditions for asset recogoilion. The Interim 
Provisions also pt1t forward specific requirements for the disclos1 ire of d~l;i 

resources. 
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(ENGi.iSi I TR/\ SI.ATIO FOR Riff ER ENCE ONLY) 

The Interim Provisions will come into force on January I, 2024. and en terprises 
shall adopt the prospective application method. Expcndinires related to data 
resources that have been expensed and 1ncluded in profit or loss be fore the 
implementation of the fnterim Provisions will not be mijuslec.l. The 
implementation cf the Provisions docs not have the signi ficant impact 011 the 
Company's financial position :rnd operating results. 

(3) Implement Lhe provisions of the Interpretation No.18 of the Accounting 
Standards for Business Enterprises --Accounting Treatment of Guarantee-type 
Quality Assurance that Ooes Not Belong to a Single P erformance Obligation 
On December 6. 2024. the Ministry of Finance issued the Interpretation No.18 
of the Accounting Standards for Business Enterprises (Cai Kuai (2024] No.24, 
hereinafter referred to as the "Interpretation No. t8" ), which came in10 force as 
of the date of issuance, and enterprises arc allowed to implement it in advance 
rrorn the year of issuance. 

According to the interpretation No. I 8, whc.,'Tl accounting for the estimated 
liabilities arising from the guarantee-type quality assurance that docs not belong 
lo a single performance obligation, according to the relevant provisions of tbe 
Accounting Standar<ls for Business Enterprises No.13 - Contingencies, they 
shall be debited into "Cost of p1irnary business" and "Cost of other business" 
and other items, credited into "Estimated liabilities ", and presented 
correspondingly in the income statement under "Operating costs" and in the 
balance sheet under "Other current liabilities'' and "Non-current liabilities due 
within one year'', "Estimated liabilities" and other items. 

When implementing the Interpretation for the first time i r the origin;il provision 
for guarantee-type quality assurance is included in "Selling and distribution 
expenses", etc., retrospective adjustment shall be made in accordance with the 
changes in accounting policies. The main impacts of the Company's 
implementation of the provisions from 2024 arc as follows: 

Content of and Affected j Consolidatcd l I _ :Palrcnt compan 
reason for items in I 

:!•:~!:~~ fin~~: inl 1· Year 20211 Yem 2023 Yciir 2024 Ycnr 2023 

policies statements 
lmplcmcnl !ho Operating I 
provisions of ,~ , 87_,_I_Q_7.~3.05 
the 
lnlerprctation 
No.18 of the 
Accounting 
Sllludards for 
Dusincss 
Enterprises 
--Accounting 
Trcalmcnl 11f 
Guarantce-tYJIC 
Qualily 
Assurance thu I 
Docs Nol 
Bclonl\ lo 11 

Si111tlc 
Perfomrnncc 
Obligation 

Selling and 
distribution 
expenses , -H7, 107,723.05 

I 07,422,364.69 57.5 17,697.12..J 99,567 ,36(,.()3 

I 

-107,422,364.69 -57.517,697.49 , -99,5(i/,J()bfil 

3.27.2 Changes in significant accounting estimates 
The Company had no changes in significant accounting estimates in the reporting 
period . 
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ZHEJIANG DINGLI MACITI 'f,RY co., r;m. 
NOT~S TO T lltr: FINA CIAL STATEMtr:NTS 
FOi{ TII F. Yl~AR ENm:1> DF.CF.MRER 3 1, 2024 
{E GI.ISi I TRANSLATION FOR Rf.FlmF.NCE 0 1 LY) 

4. nu:a tion 
4.1 Majo,· ta x types and tax mies 

Tax type Basis O I tax asscss111t:11t Tax rate 
1
1

• Output YJ\T is calculated based on taxable sales 
income and service income calculated in 

I 

. accordance with Lax laws, and VAT payable shall be 
i the difference between the output V/ff and input 

·1 13%, 6%, etc. Value-added lax I VAT deductible in the same period 

Enternrise income tax I Levied based on the taxahlc income 
See th e table 
below 

Notes to disclosure of enterprises with different enterprise income tax rates: 
Name of tax a er Income tax rate :..:.c..:cc...:.:.c.c.:_;_;:;.:.::. ____ _ 

Zhejiang Dingli Machinery Co., Ltd. . __ 1_5_%_ 

Shau hai Din Ct! Financial Leasi1:.:i1gQ....;;C:..:o:.:..·•'-L:::.t:..:d:.:..·--1-------------- 25% 
1 20%, (subject to preferential incotnc tax ---

Zhejiang Green Power Machinery Co .. Llc1. 

Deqing Lig11an Machinery Trading Co., Ltd. 

Zhej iang Dingli Technology Trade Co., Ltd. 

Zhejiang Ding! v Trading Co., Ltd. 

Other overseas subsidiaries 

4.2 Prcferenlial tax policies 

1 rate for small and micro_~ nterpr_.;.:is--'-e;::_,is c........._ 

1 
20% (subject Lo preferential income tax 

1 rate for small and micro enter rises 
20% (subject to preferentia l income tax 
rate for small and micro enre1 rises 
20% (subject Lo preferential income tax 

I rate for small and micro enter rises 
I Subject to local tax rates and tax policies 

Zhejiang Dingli Machinery Co., Ltd. has passed the high-tecb enterprise review in 2024. 
According lo the high-t«.:ch enterprise certificate (No.GR202433001395 with a val id lerrn nf 
three years) jointly issued by the Department o f Economy and IJ1formation Technology of 
Zhej iang Province, Luc Department or finance of Zhej iang Province, and the Zhejiang 
Provincial Tax Service, State Taxation Administration on December 6, 2024 Lo Zhejiang Oingli 
Machinery Co., Ltd., Zhejiang Dingli Machinery Co .. Ltd. is subject to enterprise income tax 
at 15% from January I , 2024 lo December 31, 2026. 

5. Notes to main items of lhc co11solidalcd linancial statements 
5.1 Monetary funds 

Item 

Cash on hand 
Bank cl~osits 

Dalance as at December 31, 
2024 

__ ,__ _____ 67,638.~ I 
Balance as al December 3 I, 

2023 
_ .13,6)4:.!.§. 

4,396,559,047.34 

Other mone~ funds _ 
Total 

S,076,450,972.76 I 
1,498,743.65 J_ __ _ 

Including: Total amount 
<leposited oversea:; 

5,078,017,354.46 
··-, 

274,229,592.07 I 
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ZHEJIANC D INGLI MACHINERY CO., l:l'D. 
NOTES TO TIIE FINANCIAL STATEMENTS 
FOR HIE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) -'------------ ----'--------'-------- ---·-----·-------· --- - - - --

5.2 Financial assets held for trading 
Item J Balance as at December 31, 

····-· -·······- ·-····-··· --· ····· ·······--· .. . . ·····-··-·-··- ··-···]!_. __ .. __ • 2024 
Financial assets measured at 
fair value through the current 

.. Y.!Ofit. or loss ···-··-······-•-··~· ~--· •. 
208,734,591.14 

Including: other equity i irn;trument in vestments ! 54,133,409.16 
Monetary fund 54,601,181.98 
Structured deposits of banks I 00,000,000.00 
Total 208,734,591 .14 

Balance as at December 3 1, 
2023 

_, ....... I 78,78_9-,929 .05 

178,789,929.05 

178,789,929.05 

5.3 Derivative financial assets 

Item 
\ Balance as at December 31, Balance as at December 3 1, 
l 2024 2023 

... Forejgn exchangc:.e:..:.d:..:.e:..:ri_va.:.:t.::..;iv:..:.e.=.s---l-'------..::.l:..:.41..:.,9...:..7:..:.4,c:,2:..=8-=-6.:.:.7:..:.8_1--------=--3,,_0_3.::...3.e:::,2c::2-=-l .:....:. l'-'-4 
Total 14,974,2@:6,78 3,033,221.14 

--------------'-------'--',:__~.;;.;.-.~·--=---- - ·~ 

5.4 Notes receivable 
5.4.1 Presentation of the notes receivable bv classification 

Item 
Balance as at December 31, Balance as at December 31, 

2024 2023 -~--··-·--· 
Bank acceptance bill 20,196,142.69 20,493 656.30 

Total 20,196,142.69 20,493,656.30 
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ZHEJIANG DINGLI MACHINERY CO., LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATIO~ FOR REFERENCE ONLY) 

5.4.2 Classified disclosure of notes receivable by provision for bad debts 
Balance as at December 31, 2024 £-1-•-••v..., -...- -• ----•••--• - . , --- • 

L Book balance Provision for bad debts 
Type 

! Proportion i Proportion of Book value 

i Amount 
--- ~ ) 

Amount 1, . ~•¼~ .PJ.OV!SIOn __ o 

Provision for i [ 
bad debts i : 
accrued on an I i 

i 
individual I 

! 

basis I -----·-· l Provision for ; 

l l bad debts by ! 
portfolio with : ! 

the credit risk i I ' 
___ characteristics J. 20, 196,142.69 _ 100.00 ... ~------ -·--·--·i---- ----•-•·-~-- ~~-il96 142.69 

Total i 20,196,142.69 100.00 0,196,142.69 .. 

---·-·· ........ _.., -· ..... ---···--- - -' -------· ···--·--·---------- ·--- ··-"' -
! Book balance Provision for bad debts I l,_, _____ ____ 

I Proportion Proportion of ! Book value 

I Amount 
(o/.•2 

Amount 
provision(¾)_,___ _ _ _ -·---

Balance as at December 31, 2023 

------ - --- ·-·-•--+-" •'' 

i 

l 
; 

.. 

20 493,656.30 --· -··..!.9.~ 
20,493,656.30 

- --- ---~-----·•·•• •-HOOHO ••••-•-•••••• ... 

20,493,656.30 100.0Q 20,493,656.30 
1iF 

Notes to the Financial Statements Page 37 



ZHE.JIANG DINGLI MACHINERY CO., 1:ro. 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE n:AR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) - ------------·-···-- --- --

5.4.3 Notes receivable endoncd or discounted by the Company as at December 31, 2024 
but not expired on the balance sheet date 

5.5 Accounts receivable 
5.5.1 Disclosure of acco nts receivable by aging 

Balance as at December 31, 
2024 

Aging 
Balance as at December 31., 

2023 
-·--···--~·••·--•·----- -----·····--·--•·---~ .. -·-····- ·- · 

Within I vear ·-··- ... ~)22,648,827.74._ .. 2,349,483,774.05 

_I :."!; years 155,195,232.80 ·--··-···- ____ 96,945,393.55 
2 - 3 years 14,198,284.02 5,543,868.04 

3 - 4 years 659,774.64 185,318.72 

4 - 5 years 186,732.19 310,041.77 

Over 5 years 789.00 1,220,955.84 

Sub-total 2,392,889,640.39 2,453,?89,351.97 
------·-·--· ·-·-- ·-··-

Less: provision 
for bad debts 83,759,794.93 82,911,327.73 

Total 2 309 I 29 845 .46 2 370 778 024.24 
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ZHEJIAJ\G DINGLI MACHINERY CO., LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

5.5.2 Classified disclosure of accounts receivable by provision for bad debts 
I Balance as at December 31, 2024 ! Balance as at December 31, 2023 

Provision for bad deb1s ! Book ~Jee ! _______ fi:£.':'.ision for bad debt~----------!--------·· 

Proportion I : i Prooon8·on-~ 
1-

Book balance 

Type \ 
Amount Book value Proportion I A of ! Book value A , J Proportion ! A. • of 

(%) mount provision i mount ; (%) ! • mour.t provision 

-·p;~~is'i;,;·for I , (%) ___ _: _______ -4--_____ ~ ~,,~/-----··-·- ·~- ~ --

bad debts 
accrued on an 
individual 

I i 
___ basis.. ---'---------+------+-------+------

Provision for 
bad debts by 

portfolio with 
the credit risk 

1,530,220_..9 : 0.06 I 1,530,220.21 I l 00.00 1-------· 

characte1istics 2,392_,_889.640.39 100.QO _ 83,759,794.93 3.50 2,399,129,845.46 2,452,159,131.76 
Including: 
aging 
portfolio 
1btal 

2,392,889,640.39 
2.392.ss9.640.39 l 

100.00 I 83,759,794.93 3.so ! 2,309,129,s4s.46 I 2,4s2,1s9,131.16 
100.00 i 83,759,794.93 2,309,129,845.46 i 2,453,689,35 I .97 
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Z IIIWANG DINC. LI Mi\Clll £RY CO., .L:l'O. 
NOTl~S T O Tm; Jo'INANCIAL STATEMl-:NTS 
FORTl fF, YEAR ENDED DECEMBER 3 1, 2024 
(ENGLISII TRANSLA'l'ION FOR REF1£RENC~: ONLY) 

Provision for bad debts made on credit risk characteristics portfol io basis: 

Items subject to provision made on portfolio basis 

Nam e 
~---__ Bala1~ce as _itl Occcmbcr 31, 2024 
I 

• Accounts receivable . Provis ion for bad debts I Proportion of 
provision(o/~ -

2,222,648,827.74 I 66,329,335. 16 j -- - --
Within I year 2.98 -_ I_ - 2 :tears 

--- --· - 155, 195,23~~-° ~ _ 14.764,229.21 I - _ ___2.51 
2 - 3 years 14, 198,284.02 1 2,293,892.02 I 16.16 

_3_ -4 ye~rs i 659l77.1:Q.4 I 222,5 10.24 33.73 , __ - - ---
4 - 5 :tears I ] 86,732. 19 I 149,039.30 79.81 -

789.00 789.00 100.00 Over 5 xears I 
2,392,ss9,640.39 I --

Total ! 83,759,794.93 

5.5.3 Provision, reversal or recovcrv of >rnvision for had debts in 2024 
Change in 2024 

Type 
Balance as al 

December 3 I, 
2023 Provision 

Recovery I Wrile-uff or 

rcv~~sal ch:irge-n IT 
-,,P-ro_v.,..is.,..io-n--.------------+-'---=--' 

nr f 

1

1 Balance as at 
1 

CCI 
O 

. lA:ccmber 3 i , 
flucmanon 111 2024 
cxchan •c ralc 

for bnd 
ckbtb 
accrued 
on an 
i11divicl11al 
basis 1,530,220.21 1,537,878.18 I 7,657.97 1 
Provision ' 
for had 

I 

~~ ' 
accrued I 

I 

I on a 
por~lolio _ I 

_ ba_s_.,s __ +-8_1.~3~8 ~I ,_I 0~7_.s~ ,-1,341,862. 73 
Tulal 82,911,327.73 4,341 ,862.73 , 

I 900,604.75 - I 062,570.57 
I 2,438,482.93 l -1,0511,9 12.60 

83,759.794.93 
83,759,794.93 

5.5.4 Accounts receivable adually charged off in 2024 
Item 1 _ Amount_ch~rged o_ff __ _ 

/\ccounts receivable actually written off 2,438,482.93 

5.5.5 Top 5 of accounts receivable as at December 31, 2024, presented hy debtor, and 
contract assets 

. I Endin11 bala111;c 
.Euuty 0 

of accounts 
name 

receivable 

No. ~__I 261,066,607.73 1 
No.2 207,674,260.94 
No.3 154,543,366.10 

---, 
No.4 I 01, 183,070. 17 
No.5 

- 7 
75,579,287.23 I 

Total 1 800,01\6,592.17 

Ending 
balance 

of 
cunlmcl 
assets 

Ending 
balances of 
accounts 

receivable and 
contracl assets 

t. -

-- _._ 261,066,607.73 , 
. 207,674,260.94 I 

--- · 1?_4,543,366.10 ~ 
101,183,070.17 

1 Ending balance of Prupurliuu in the 
tolal of balances I bad debt 

of accounls 
rccctvablc and 

cootract assets as 
al December 31, 

2024 (%) 

I provision for 
accounts 

receivable and 
impa11ment 

provision for 
contract assets 

10.91 7 ,831 998.23 

8.6_8 I ~,230,227.83 
6.46 • 4 ,616,300.9R 

-- __ _J_5L579,287.2J I _ 
soo.046.sn.11 1 

4.23 I 3,035,492. I l 
J.Tin --1"""',5-'-5-'1,-92-s-. 1-2 

33.44 I 29.291,947.87 

Not.:s to the Financial Stutumcnts Page 40 



ZH!i:JIA.NC D1NCT;J M AClllNERYT:O.;-L'rn. 
NOT ES TO TllE FINANCIALSTATEME "TS 
FOR Tim YEAR ENDED DECKM.llER 3 1, 2024 
(ENGL!. II TRANSLATION FOR IU:Flm£NCE ONLY) 

5.6 Receivables financing 

5.7 

5.6. 1 Disclosure of receivables financing by category 

5.6.2 

5.6.3 

Item 

Nutes receivable 
Total 

Balance as at Decernbcr 3 1, 
2024 

Aalancc as at December 3 1, 
2023 

----<- ------ ----
18,3 15,265.15 ' l 0,156,840.1 3 
18,3 15,265.15 I 10,156,840. 13 

Ch:tni?es in reccivnblcs fina ncine rmd changes in fair value in 2024 

I 1
1 I /\ccu111ulatccl 

loss reserves 

I 
n11l11ncc ns al , Amo11111 Balance ns at 

I Increase in Other I recognized m 
llc111 Dcccmhcr 1 1, , 202A ' dcrecognized m December 3 I, Ollie, 

I 

'2023 I ., 2024 clrnnMcS I 202,1 
cu m prchcns, vc 

income 
- Noles -, --- I j -----.-,----l--------'j---.::~.:..:..:.... 

receivable I IO, 156,840.13 I _85,2 13,845.53 j 77,055/120.5 I r 18,J I 5.265.15-ilf-------
Total • I 0, I 56.R40. I 3 1 85,2 13,845.53 77,055,420.5 I I 18,3 15,265. I 5 

Receivables financing euclorsed or discounted by the Company as at Decembc,· 31, 
2024 but not expired on the ualancc sheet date 

Item I Amount dcrecognized as j Amount not dereeog nized as 

Ilank accc lance bill 
Total 

I at DecemberJ l , 2024 l at December 31, 2024 -,- 18,749,855.37 
18,749,855.37 ! 

5.6.4 Rccciv.i blcs financing without impairment provision 

Advances to suppliers 
5.7.1 Presentationofadvanccs tosu licrsb a in 

Balance as at December 31 , 2024 
Aging 

Amount I Ratio(%) Amount Ratio(%) - ---
I l Within l 

}'Car 26,406 605.12 I 99.98 6,079,703.07 90.67 

Balance as at December 3 1, 2023 

I - 2 years 5,000.00 0.02 625,293.54 9.33 
Total 26,41 1,605. 12 100.00 6,704,996.6 l 100.00 

5.7.2 Top 5 advances to suppliers in terms of the ending balnncc collected by the 
su liers 

Balance as at Prepaid object 
December 3 l, 2024 

No. I 4,931 ,414.92 
No.2 3,302,548.62 

Proportion in the total ending balance of 
aJvam:cs to su liers % 

18.67 
l2.50 

No.3 2,058,539.59 
N -o.-4 ----.-__ __ 1,67J,~o?_.7t1 ! _______ _ 

7.79 
6.34 

No.5 ,_ 1,617,390.00 __ 
Total 13,583,500.87 : 

------------'-6. 12 
5 1.42 

5.8 O ther receivables 

Balance as at December 3 l, • Balance as at December 3 I, 

202'1 _ ·- ~~ ---
Other accounts rccei va:.:b~lc'----L.------'l 2:..c2::_,_,.c..c72=.:2__,_,_44_5=-c. 83 I 19,868, 93 I. 72 

Item 

Total 122,722,445.83 19,868,93 1.72 
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ZHEJIANG DINGLI MACHlNERY CO., LTD. 
NOT ES TO Tim FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TH.ANSLATION FOR REFERENCE ONLY) 

Other accounts receivable 
( I) Disclosure by aging 

Balance as at December 3 1, I Balance as at December 31, 
Aging 

_______ -,-_____ 2_0_2 __ 4 ____ l-- __________ 2023 ···--
_ _vy'ithin I year 6,029,520.48 I 19,487,532.92 

1 - 2 years 72 629 433 32 i 3 83 648 87 , , , 
2 - 3 :Years -- 44,178,376.93 

_ ., ••H H---- - • • 

46,549.83 
3 - 4 years 78,_994.78 

.. j __ - 5 years 
·-" 

871,373.98 
Over 5 years 581,250.00 
Sub-total 122,915,425.51 21,370,355.60 
Less: provision for bad 
debts 192,979.68 l,5_0 1,423.88 
Total 122,722,445.83 19,868,931 .72 
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ZHEJIANG DINGLI MACHINERY CO., LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
FOR TIIE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

(2) Classified disclosure by provision for bad debts _ 
Balance as at December 312. 2024 

- • - • - •~-• - A _.., __ 

Book balance Provision for bad debts Book balance 1 Provision for bad debts ! 
T e - . Pro ortion ! . i Pro ortion -··: . 

yp Proportion p . . Book value I Propon1on , P . . I Boox value 
AmoW1t (o/c) AmoW1t of prov1s1on Amount i (o/c) Amount i of prov1s:on , 

·-- --·-----+-·· o ___ _iliL __ _________ _,_ ! o i f.'~l . i --- ··-··-
Provision for i : I 
~~ I i t 

I i l accrued on an ! l · : 
individual ! . 
basis ---,~------+----- i - ----+ _____ , ______ : 
Provision for ·--·-· _., i -- .... _ / - ··--· • -· 

bad debts by l 

ponfolio with i 

Balance as at December 31, 2023 

the credit risk • 

characteristics 122 915 425.51 100.00 192 979.68 0.16 122,722,445.83 .... _21,370,355.60 100.00 I 501 423.88 7.03 1 19,868,931.7] .. 
Including: i 

credit risk i , ! 
eortfolio I ~,9, 108,258.34 97.72 192,979.68 0. 16 ! 1 I 9,9 I 5,278.66 I 8,578.805.61 86.94 1,501 ,423.88_., _________ 8.08 l__l 7.,_07?,38 !. 73 _ 

- -- Export I 1 
I ' tax rebate i ! 

. portfolio __ 2,807,167.17 2.28 i 2 807 167.17 2,791,549.99 13.06 i 2 791_,549.99 __ 
Total 122,915,425.51 100.00 192,979.68 I 122,722,445.83 21 ,370,355.60 100.00 1,501,423.88 r 19,868,931.72 
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ZHE.IIANG DING L I MACHINERY CO., LTD. 
NOTES TO THE FINANCIAL STAT EMENTS 
FOR TIU: YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) -'--------------------------'-------- ------------------

(3) 

Provision for bad debts made on credit risk characteristics portfolio basis: 

Items subject to provision made on portfolio basis 

, Balance as at December 31, 2024 
Name r·-Other account;-·1 Provision for i Proportion of 

receivable bad debts ... __ l .. __ provisionJ¾} _ --· ... ,., ____ ,_, ___ 
Provision made on the basis 
of credit risk characteristics 
~ortfolio 

•·• 
120, I 08,258.34 192,979.68 0.16 

Provision based on export tax 
__ rebate portfolio 2,807.167.17 

··- ~-- -----
Total 122,915,425.5 1 192,979.68 ! 

Provision for bad debts 

.... ..... Stage I i Stage II j Stage III 
' 

Lifetime 
Lifetime Provision for Expected credit expected credit 

expected credit Total bad debts loss within the loss (without 
loss (with credit next 12 months credit 

! imoairment) 
impairment) 

! 

Balance as at 
December 31, 
2023 1,501,423.88 1,501,423.88 ~--.. 
Balance as at i 

! 
December 31, ! 
2023, in 2024 I 
- Transfer to I 

__ Stage II ! 
I 

- Transfer to i 
' .2!age III ' ' 

- Reversal ; l 
from Stage II 

. , .. 
- Reversal 
from Stage I 
Provision in 
2021 - 1,472,199.97 

····---·- -1,4721199.97 
Reversal in 
2024 ,. ______ 
Charge-off in 
2024 
Charge-off in 1 

2024 l 
l -
I 

•••- H-- ···-···"-··--·· 
Other i 

__ chang'-es __ -+ __ l 6_3_,_,7_5....:c5_.7_..c.7~t-------i--------+---l 6-'3_,_,7_5_5_.7_7_ 
Balance as at 
December 3 l, 
2024 

' 
192,979.68 : 
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ZHEJIANG DINCLI Mt\CIIINERY CO., LTP. 
!\'OTES TO TIIE Fl t\NC IAL STATEMENTS 
FOR TIii~ Yl~A.R END EU UECEMBER J I, 2024 
JJ•:NGLISII Tllt\NSLATIO FOR REFERF.NCE O LY) 

(4) Provision, reversal or recovery or provision for bad debts in 2024 

Type 

Provision r0i--r 
bad debts 
accrncd on 
an individual 
basis 
Provision for 
bad debts 
accrncd on a 
portfolio 
basis 
Total 

Dalancc as at 
lkccmhcr J I, 

l023 

I 

l'rovisiou 

i 
L,501,'123.88 I - 1,472, 199,97 . 
1,501,423.88 I -1,472,199.97 

Recovery I WriLc-orr 
Effect of 

n11c1ua11on 
or or in exchange 

Ualancc as 
at December 

JI, 2024 
reversal churge-oIT 
___ _ __ rate_ f-

163,755.77 
163,755.77 . 

192,979.68 
192,979.68 

(5) No other receivables actually written off in 2024. 

(6) Classification by natw-e of J)a mcnt 

(7) 

Nature of payment 

_Margin or down payment 
Export rebates 
funds collected and 
remitted 
Other current accounts 
Total 

nook balance as at n ook balance as at 
December 31, 2024 December 31, 2023 

11 1,664, 141.ss r 6,o64,2os.4s 
___ 2..t...;,8;....;.0-'-'7,'-16_7_. l....;..7-+1 _ ____ 2,72_1,~49.99 

I 
145,265.79 1 

_ 2,298iso.91 L 
122,91s,42s.s1 I 

263,667.59 
12,250,932.54 
2 1,370,355.60 

Top 5 other receivables in terms oflhcir ending balance collected by the debtors 
I I ' Proportion in 

I 
the total Ending 

Nature of Balance as at 

I 
endmg balance balance or 

Entity name 
payment December 31, Aging 

of other prov1s10n 
2024 for bad receivables 

debts _ _ilil._ 
I Oeposits for 

-- -
foreign-Trade I import l-4 
Zones Uoar<l ! duties 113,734 584.45 years 92.53 
Deqing County 
Taxation i Export 1 Within I 

Bureau rebates 2 361,375.7 1 I vcar I 1.92 
SERTRADING ! -i I 
SCRVICOS Other I IMP. E EXP ! current Witl11n 
LTDA accounts 1,4.58 178.02 I cnr 1.19 /43 745.31__ 
China - r 
Resources Sun 
Hung Kai Margin or 
(Ha11gzhou) down Within 
Co., Ltd. . _pa )l!!!ent 847 062.99 I )'.C::lr 0.69 25,411.89 
RTMt\. , Margin or 
Properties, duwo 

1 
Within ' LLC I EQ mcnt 503, 188.00 I 1 year ____ QAt ! 15,095.64 

Totul 11 8,904,389. 17 I 96.74 ; 84,252.87 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR TiiE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR RJ!:FERENCE ONLY) 

5.9 [nventories 
5.9. 1 Classification of inventories 

I Balance as at December 31, 2024 
Provisior. for ' 

inventory 

Balance as at December 31, 2023 
--- - Provision for~----

Type 

Raw 
I 

materi2.ls 
Revolving 

Goods in j 

Book balance 

depreciation 
reserve/provision 
for impainnent 

of contract 
performance 

Book value Book balance 

. costs ~---- ~ - - ----------------l----

~!5._058,127.44 1 1- 3_!_?,058, l~7.44 I _ ~20,85: 1 7_44. 75 

.!---- ...J2!J1614.os I 2,054,867.39 

inventory 
depreciation 

reserve/provision 
for impairment 

of contract 
performance 

costs 

Book value 

320,851,744.75 

1--2,054,867.39 materials ___ 1,7 19.1.614.08 1 

£~ogress _ _ 31J,1732D39.l 3 _ 
Commodity ; 
stocks l_._349~7_4)40.97 j 
Goods in i 

_j_ __ 3 17,1]3,039.13 .l 
1,1ss,4oo.oo J l,333,786,34_0.97 I_ 

332,~;\_2_) .~5.69 

867,593,481.12 J 
3;32,612,735.69 

867,593,48 l. I 2 

398.262, ~ 13.29 
I 

transit I _ 374,399,~.!.?-_3 l_ I 
7 ! l 88!400.00 t 

374,399,217.31 398,262,l 13.29 
-· I 1,921,374,942.24 I Total I 2,349,324,738.93 2!3_4J_j I 36)38.93 

5.9.2 Provision for inventory depreciation and provision for impairment of contract performance costs 
I Increase in 2024 • Decrease in 2024 

Type I D Balabnce ... ~s a2t023 __ p ___ -. ---,- Eff;c; of fluctuation Reversal or -·· -- - 0- h. 
eccm er.>- , rov1s10n . h . ~ t ers 

1 1 m exc ange rate wnte-01-
Commodiry -1 - - -- - - --·- -

stocks l 7,_1231887.SQ_~~- 64,512.50~ __ 
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1,921,374,942.24 

Balance as at 
December 31. 2024 

7,188,400.00 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR nm YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

5.10 Non-current assets maturing within one year 

Item 

Long-term receivables 
.. maturing within one year -·-· 

Total 

I Balance as at December 31, 
2024 

. L ---····. .. l ,154,749,077.73 
I, 154,749,077.73 

5.11 Other current assets 

Item 

Input lax lo be certified 
Input VAT retained for future 
offsetting 

. Enterprise income tax prepaid 
Total 

I Balance as at December 3 I, 
I 2024 
I 425.79 

62,870,887.89 

l••······-·-···-----1~. _121, 726.64 
! 69,993,040.32 
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Balance as at December 3 1, 
2023 

1,117,889,02 1.00 
1,117,889,02 1.00 

Balance as at December 31, 
2023 

25 19.75 

93,865,871.72 
·-·51_1,717.70 _ 

94,380,109.17 



ZHEJ IA.l\'C Dl~GLI MACRlNERYCO.,LTO. 
NOT ES TO THE FINANCIALSTAT E.\1E:-.rTS 
FOR THE YEAR El'iDED DECEMBER 31, 2024 
(E~ GLISH TRANSLATION FOR REFERENCE ONLY} 

5.12 L ong-term receivab les 

5.12.1 Breakdown of long-term receivables 

i Balance as at December 31, 2024 
, ' Provision for 

Bo~k ~lane~ _J_bad debts 
ltem 

-· 
Book value 

Financing 

_J_ Balance as at December 31 , 2023 
i 

Book balance _I __ • Provi'sion for I 
bad debts 
- ·-•-- - · --· - , 

Book value 
Range of 

discouni rate 

lease 
_outlay 

Less: 
1,908,%628.29 L 3 L..248,938.J0 ~1_6-07,689._99 J 2,o 15J96.L1 20.41 -~ 9✓JQ6, 104.65 1 2,005,589 ,41 s.s2 [_4.61 %-18.68% 

unrealized 
financing 
income -- --- ~. 

Installment 
proceeds 
from sale 
of goods 
Less: 
i.:nrealized 
financ ing 
income 
Total 
Less: 
Long-renn 
receivables 
maturing 
within one 

2]0,770, 706.81_. __ ___L__!70,J_70, 706.82 _[ I!. I ,73~,316.76 l I !,.Ill,3 _!§J6 I 

624,I 04,933. 74 

1 

24,147,328.25 I 599,957,605.4~ _ 332,40Q,_126)8 j 14,391_,303 .38 J 318,00~1423 .20 . 4. 75%-6% 

34,894,245_..QQ.j_ ____ 34 894 245.00 __ l..11245,612.59 ,- .l_l_!d~S...16 J 2.59 __ 
2_,~27,296,610.2 _I J ?~,_3~_6,266.55 ~-2, l 7 l ,9Q.9,3~.66 _ 2.1.0241712_1_217.70 I 24,098,008.Q3 j 2_,_QQQ~ 20

2
_9.Q2.:.~7 . 

_year ___ !_!J9 1,955,240.82 . JJ.1?06, 163.QJ I 154,749,077.73 1,135,017,453.01 I 17,128,432.0!_ J._!_11 7,889,.0?J,;00 L .. 
Lon~-t~nn ·1 _ 

1 
,, T _ _ I j 

rece1vaoles 1,03:,,341,-69 . .)9 1 18,190,103.46 ! 1,017,l :l l,26:,.93 889,701,464.69 6,969,576.02 882,731,888.67 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONL\1 

~-
5.12.2 Classified disclosure of long:-.~erm receivables by provision for bad debts 

i Balance as at December 3,ck, 2024 

Book balance - ! - -P~o~i~i~;,-fo~:bad-~e~ts ' Book balance I Provision for bad debts 1 

Balance as at December 3 1, 2023 

T• c f Proportion 1 Proportior, 
YP Proportion i of Book value Proportion : 0 f Amount (•') Amount I • • Amount (•') Amoum J .. 

,o prov1S1on ,o ; prov1s1on 

-------1--------+-----1--- ----I--------'('-'-"%) ; i (!o) ---· 
Provision for J 

b,d debts ! 
accrued on an 

Book value 

individual 

basis ·-+---------1-------t-- --- --+-----+------ ---1----- ----l--- - - -+--- -----1-------1 
Provision for 
bad debts by 
portfolio with I 
the credit risk 
charncteristics , 2,227,296,610.21 100.00 55,396,266.55 2.49 2,171,900,343.66 2 ,024,718,917.70 100.00 24,098,003.03 ! l.l9 

·--~nclud_ing: l ··· • 
tmanc,al ; 

--~,_<!!)0,620,909 6] _ 

~~ i 
.. JlOrtfolio ..... I ,638,085,921047 73.55 31 248,938.30 1.9 ! 1,606,836,983.1 i I 703,563 803.7 ! 84.14 9,706,704.65 J _________ 0.57 _ 

Aging ! 
: 1,693,857,099.06 
1-· • "--~-·-·--- - - --····-- •• -

.. portfolio ___ 589,210688.74 26.45 24 147,328.25 4.10 _ 565,063,360.49 321,155,1 13.99 15.86 14,391,303.38 __ 1 ___ __ 4.48 __ ; 
Total i 2, __ ' 266.55 I i ! I Total 2,227,296,6\Q._2_1 l :00.00 i 55,396,266.55 i 2,17 I ,900,343.66 2,024,718,917.70- 100.00 [ 24MS~ i 
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___ _306,763,8 I 0.61 
2,000,620,909.67 



Zl:U:.Jli\NG DINGLI MACHINERY CO., ITD. 
NO'n :s TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH T RANSLATION FOR REFERENCE ONLY) 

Provision for bad debts made on credit risk characteristics portfolio basis: 

Items sub· ect to rovision made on ortfolio basis 
Balance as at December 3 l ,. 2024 ______ _ 

Long-tcnn ! Provision for bad i Proportion of 
____________________ ,.. ____ r_e_ce_i_v_ab_l_e_s __ ___ i___ ___ _ debts ____ _____ ] .... provision{%) .... 

Provision based on ' 

Name 

financial lease 
__ .12ortfolio I, 638,08 5_].;,9-=2:_c_l '--.4-'-7+--_-=3..;;.l =,2...;,.48=,.:.c93:.....:8:.;,,:. 3:.....:0-1!'---____ l_:. 9c.....:l:-
Provision based on 

.. agii:i_g portfolio ---··--+---=-5.::..;89:....,.,:::..2 ::...:10:..,,., 6:...:8:..::8-'-'. 7-'4+-_ _;2:::..4.:.2., =-l 4:.....:7.?.:,3:..::2c.::.8c.;::.2.::..5-+i _____ 4c.:... ::..cl 0=--
Total 2,227,296,610.21 55,396,266.55 ! 

5.12.3 Provision for bad debts of long-term receivables 
! Change in 2024 I 

"' ·-·-! 
Balance as at ___.J $ffcct."-1&- ) .Balance as at 

Type December 31, 
Provision 

Recovery or Wr9>ffg! /ti'~· tfon -._December 31, 
2023 reversal charge-off i m exc mnge I 2024 

I "" -~---Provision for 
bad debts 
accn1ed on an 
individual ! 

f basis ; 

Provision for ' I 

' I bad clebls 
accmed on a 
portfolio I 
basis 24,098,008.03 ., __ _32,873,073.76 1,574,815.24 ... _ -!_ ,55J%,?.66.55 _ 
Total I 24,098,008.03 32,873,073.76 1,574,815.24 I • ; 55,396,266.55 
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. \'OTES TO THE FINA.~CIALSTATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(£~GLISH TRANSLATI01'i FOR REFERENCE ONLY) 

5.13 Lone:-term eauitv investments 

I Balance of ! 
provision 

Balance as at for 
!nvestec December 31, imp2innent 

'.!023 as al 

Decembe; 

I I I 

Additional J Reduced 
investmenr 

P:otit or loss 
on invcstmcms 

recog:iized 
under tnc 

lncrca:;c/dcc1casc 1n 2024 

Adjustments O,her 
to other change~ 

--
Cash I I divide~ds 

or p:0111s 
comprehensive 

income 
In 

equity 
declarcc 

to be 

Provision I 
foe 

imp3 irmcn1 
accrued 

Ofoer 
decreases 

-~, Balance 

as 2.t 

Decer.1ber 
31, 2024 

Bal?nce of 
impeim1e:11 
provision 

ir.vcstmcnt I 
31, 2013 _, 

I I Associates 
Cali:=c;;.nf;;° I 

j __ I 
Manufacturir.g I 
and J Engineering l 19~.'Z_S6"738.70 

equity method 

t -

1-lDJ!l 132.9' 

I 
I 

I 

I 
diL~":' ,,---:-- -:-

___._ ~-- - .. -4 

as a1 
December 
j 1. 2014 

_9,.:.,.,.1,,_l ~ ~0.557.97 
Tcupen 
.V.aschi:tenbau I 
GmtH 1 I 34.840,646.71 487,653.94 I -3071~ 
Tota-- - i _ 34,840,646.71 --49,555,078.98 ' 492,7_3~. 11 

5.14 Other equity investment instruments 
5.14.1 Other equity investment instruments 

hem 

Jcintstock 
-·-i 

company: I 
Magni ';"clcscopic j 
Hln_dlc~_.§.R.L. L 
Horizor. 
Construction 
Dcvelopmonl 
Limited 

Balance as at 
December 31, 

2024 

Balance as at 
December 3 I , 2023 

Oams included i:i 
other 

comprehensive 
income in 202;; 

Losses included m 
other 

comprehensive 
income in 2024 

- - --- ~ __;iw, ~ .. OQ r- --~ I __ "·"'·"'·" 

Cu:nuladve gains 
included in other 
co:nprehensive 

income as at 
December 3 I, 

2024 

Tora! 
40,SGi,997.27_ _ !34_.27.2.J91.0.LJ_ ---~ _ _I_ 94,109,393.70 I 
40,867,99727 (;17,689,455.01 I I 104.,_569,219.74 I 

5.14.2. Description of derecognition in 2024 

Cumulative losses 
recogn izcd in 

01he: 
comprehensive 

income 2s at 
Decc:mbe~31 , 

-· £024 

90,267,266.80 
90 ,2G1,2GG:so 

24s,s 14,563 ?.L .. _ 

- I 
24s_,514.si3.7TT -

Dividend 
mcome 

recognized in 
2024 

.L,J7l ,15G.45 
] ,477,156.45 

- j 

Reason for be.mg 
designaied as the 
item measi;red a! 
fa ir value through 

orher corr.preJ-.cnsin 
ineor.,e 

I l Cumulative gains transferred to Accumulated losses transferred to R ,. d .. rem . . . . easons ,or ereco 0 nrn on 
___________ . retained income 

I 
retained eamI!}_gS_ 1 "' 

Magni Telescopic Handlers S.R.L. 277,700,633.81 -Equity disposal 
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NOTES TO THE FINANCIAL STATEMENTS 
FORTIIE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

5.15 Fixed assets 
5.15. l Fixed assets and disposal of fixed assets 

!tern 
1 

Balance as at December 31, 
2024 

i Balance as at December 31, 
2023 ------------~-------- ···-----------•···---,------

Fixed assets 
Disposal of fixed 
assets 
Total 

1,799,948,9 14.00 

1,799,948,9 14.00 
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l,612,784, 196.69 

1,612,784,196.69 



ZHEJIANG DINGLI MACHINERY CO., LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

5.15.2 Fixed assets 

Item 

; 

B ·1d· d i M h' T . Office and m mgs an ! ac mery ransportat1on 
1 

. 
. . f: .

1
. . e ectromc constrnct1ons equipment ac1 1t1es . 

-----+----------1----------+--------+- --~q~.R_ment 
1. Original book 

Land Total 

value ___ -----+--- , _ , __ , ·-·-·-·······-··--······ ·-··· -----·-··----···--"·· -----.. -... ·-·- i ··-·•··-·-.. --·----- -·-·-···i ·-··-·-·•····------·· ... ··--· ........ . 
(I) Balance as at i 
December31,2023 ___ 915,464,051.17 1,086216,703.97 4,?72,966.24 ! 31,533,810'.05 1 2,038,187,531.43 

::=ci2~(~crease in 2qi~----- 201 ,019,761.78 140,180,987.93 1,671,094.23 I 2,571,.?}i42 11,1851869.24 i 35-~;.~~I~~(~-9 .. 
.. :.~~r~!:!_ase __ __ __ 6,478.047.70 15,329,747.33 1,434,048.55 I 457,?J.~.'..67 2\?_9-?A}~_}.? 

- Transfer-in of 
constmction in . 

_ _Qr~_!'~S~--- - 153,538,038.15 116,205,198.59 ! _ .__ __ 269,743,2-l§.2 4 
-Increase due to 
business 

--~9..1.!lbination 40,533,120.02 8,529,670.57 228,595.46 2,087,875.00 11,058,113.43 .. §?,437,374.48 
-Effect of exchange 
E.<!:!<=:. 470,555.91 116,371.44 8,450.22 25,563.75 127,,755.81 --- 748,697. 1} 
(3) Decrease in 
2024 ______ ,_., 310,894.22 595,092.17 5051.906. 16 
- Disposal or 

·--~-cr~pp_pg_______ I 310&9-~:~2 I 545,390.58 I 351,027.31 
-Effect of exchange 

134,757.00 1------···-··--------J ________ ,. _ _l ,546,649 .55 '' 
i 

70,057.36 1. ______ ,.___ i '_ l_i27.Z13.?2:iL 
- -- ·---- · --···-·· ·--·-··--

64,699:?4 I ?69,2so.08 rate I 49,701.59 154,878.85 . __ _ __ 
(4)Balanceasat l 
December 3 l, 2024 1,116, l 72,918.73 , 1,225,802,599.73 6,138,154.31 33,970,286.47 11,185,869.24 i 2,393,269,828.48 

J.~~-~~t.;t~~~e~-~~~:~~ -~~--------·--·····----·------r·-· ··--·· '-~--------· -.. -~~~ -····-·· - - '. . -- - - -- ----r~:::=~:~~- '~-- :· ··-·-
(I) Balance as at i 
December 31, 2023 142,961,460.96 255,377,332.30 2,354,384.80 24,710,156.68 ! 425,403,334.74 

::t~}pcrease in 2024 l. 49,859,574.51 115,065,682.61 1,001,724.37 3,282,111.16 _ r-·-·169}69,092:°65_~, 
_-Provision 49,849,117.14 115,041,889.91_ 999,685.27 _}.,279,301.~6 I 169,.~~.?..J?_~.88 
-Effect of exchange 
rate 10,_457.37 23,792.70 2!_039.10 21.809.60 . 39,098.77 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

Item 
Buildings and 
constructions 

- --·-·---· 

i 

i 
! (3) Decrease in 

310,894.22__1 2024 
- Disposal or I 

__ scrapp_in 310,894.22 
-Effect of exchange 
rate 
( 4) Balance as at 

__ DecerI?-ber 31, 2Q_?4 192,510,141.25 
3. Provision for ! 

Machinery 
equipment 

518,61, 4 

, 

1 

Office and 
Tra;s~l~rtt_atton electronic Land Total 

1ac1 1 1es . 
-----..--+--------+'-- u1 ment -·-···· ·------------·- ·····-- .... 

378,422.65 1. 83,579.20 ----·-·····----+---•-·L,.?:9J.1512.91 _, 

'il 1 1?~ 1 
111 

., .. ,., ... ~ , 333,904.80 I 64,962.49 I 1.1.221,084.?_2-. .. 

7,293. 

369,924,39 . . 7 
···-~·; 

I 44 517.85 18,6) 6.71 +----- _ 70,428.39 

·-q 2,977,686.52 27,908,688.64 ~ ~1}_?.922.}i:.:i~ 

impairm_.cc.c..en:.:..t ____ -1---------+---------1-------+--------+-------1--- - - --
( I) Balance as at 

... .!2.C:..~.e.-~ ber 31, 2023 -·I----··--·····-------- ---l- ·-··--------··-·-·---+------------·------l-------
··· (2) _Increase in 2024 

(3) Decrease in 
-:-

_JQ?4___ -··-·•- -1--------
(4) Balance as at 

__ December 31, 20_24--+--------+---
4. Book value 
( I) Book value as 
at December 31, 

------+----····--•-···----------ii,-__ _ ' . --- .-· -·--· · ·· ··- •··••· . ·•·•·-• 

--+------- - --r---- - - ----·--- --·-·-··-· ·----

_2_{)_?4 923 662,777.48 855 878,201.66 3,160,467.79 6,061,597.83 11,185,869.24 1J99,948,914.Q9_ 
(2) Book value as 
at December 31 , , 
2023 772,502,590.21 830,839,371.67 2,618,581.44 6,823,653.37 i 11612,784,1 96.69 
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NOTl(S TO Tll[ Fl ANCIALSTATI::MENTS 
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-{~'.NCUSI r 1'RINSl ,ATIO FOR R E:FF.Rt-:NCE ON I.Y) 

5. J (l Construction in progress 
5. l 6. 1 Construction in progress and engineering materinls 

On lance as nt Dcccinbc, JI , 2024 
- - P1uvisiou ~ --

ll.il,1ncc ~s n•__!?ccembcr_JI, 207.3 

nook balance lcu 8 1>ok value 
I . • 
, _l_l!lEa•i:!_11<:~- ----

11cm 
Bonk hal:1ncc 1 

Provision 
for Uook value 

impairment -•--
Construction 
in progress I 58,349,007.87 58 ,3'19,007.87 

1 
214,587.607.99 I 2 14,587,607.99 

5. 16.2 Details of construction in progr·ess 

Item 

l.arcc 
i111clligc111 
acnal work 
platfo1111 
project with nn 

Dalancc as ai Dccemhcr 11, 2074 -'-· 
I l'rovismn l ---

Oook hala11cc for Ouuk value 
-----.;-I ="n .... p,=airn1c_n_1 -\ ____ _ 

Oalnncc :is a1 December JI, 2023 ----· - --- r - ::;::_ __ _ 
Uook balanCL' Provision for I Uouk v~1luc 

"'~'""'I 

annual oulpul 
_ u_r~"•~OO_O_un_it_~ __ :i,1.2'10.869.83 I 

New energy 
a•rial work 

I 31\,240,869.83 21'1,587,~Z:_~ -'-. -----if--.C:.2 ;_;I ~,;cS,;;.;87..<.:,6:..:.07.:..:..9:;..:;9_ 

[ '~:tlR:; : ___ _ -:~~~~~~-¾--I--=--=--=--

platform 
project with an I 
n1111uul output I 

-:-of_,..2~0,t_JO_O_un_it_s~l-'_7,907,123.51 
Others I 61201 ,0 liil -, -
Total 58,349,007 87 ' • ss.14?,001.111 214.ss1,r.01.99 I 214,s&1.601.99 

5. l 7 Right-of-use assets 
Item Buildings and construclions Total 

I. Original book value _ -4-

1) Balance as at December 31, 2023 __ 1 ______ 2_0_,_,4_0_1...,_,9_l_1_.0_7_,__20_,_,4_0_1,9Jl:QZ__ 
(22.!ncrease in 2024 ---~-------5~ 1_3_5,__0]_9._42 ;_ 52,135,029.42 
- New lca<;es 30,455,296.05 30,455,296.05 

---·- ---1 
-Increase due Lo business combination 21,304,673.33 . _1,_!)04,673.33 
-Effect of exchange rate 375,060.04 . 375,060.04 
ill Decrease in 2024 5,450,472.97 I 5,450,472.97 
-Dis osal 4,633,375.32 j 4,633,3'/5.32 
-Effect of exchan e rate 817,097.65 1 8 I"/ ,097.65 

_0). Balance as al Decemlier 1 I 20?.4 _____ ___£7,086,467.52 67,086,467.52 
2. Accumulated de reciation 

_{!)_ Balance as at December 3 !, 2023 6"'"''.:...97'--'6'--'-,6.:...;;3_1_.4...;;.9_: __ 6.,;,.<,,;...97"--6_,_,6_3_1_.4_9_ 
(2) Increase in 2024 --1 13,478,726.12 1 13,478,726.12 
-Provision I 13,453,839.79 i 13,453,839.79 

_-_E_ffi:....:.c_ct_o:...:f...:e..:..:x..:..:ch..:..:a.:.:.:n, .. g..:..:e ..:..:ra:....:.te.:__ _____ ..:,_ ______ __:2:..;4"",8::..:8:...:6...:.3:...:3_! __ c=,2_,c:4,886.33 
0) Decrease in 2024 4,489 412.42 . 4,489,412.42 
-Di~a!_ ____ 4~•-' 8_5,253. 10 ___ 4,l_~5,25l_l 0 
-Effect of exchange rate !--_______ 304,159.32 ' _l..04,159.32 
( 4) Balance as at December 3 I, 202.:c.4 ___ ------'-l-"-5.0.C...965. 9.:...4..:..:5...c.._19 __ --'I 5'"", 9_6-')5_~, 9"--4_5_._l 9_ 
J . Provision for im airmenl 
( U Balance a~ at December 3 I, 2023 
_Q). Increase in 2024 
(3) Decrease i!!._~024 
4) Balance as al December 3 ! ,J024 

4. Book value 
.( I) Book value as al December 31, 20:L1 
(2) Book value as al December 3 1, 2023 

Notes to the Fumncrnl Statements l'agc :,5 
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FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

5.18 Inta!!_g_ible assets 

____ Item Land use right ! Software ! Patent i_ Trademark / Total ----
!. Original book value . 1-----·-------+---------t--- ___ -·-

_ _(_!) Balance as at Decem~~~}J, 2023 404,757,191.12 33 016,027.83 -----···-···--·- 43f773,218:?._5-_~ 
--~) Increase i!!_?.024 ·-- 198,121,818.40 8,07?,,471.17 60,094,336.71 157,497,844.00 .. _._. __ 423,79.l ,470.28_ 
-Purchase _______ __ 198,121 818.40 657,505.01 ' -·--·--------·-- ·- 198,779,323.41. 
-Increase due to business ! j 

-·~Q~-~L~~!~~n_ 7,342,532. I 7 59,408,668.00 155,699,033.00 ! ?.?.?2.450,233. l z 
-Effect of exchange rate __ ; ____ 77,433.99 685,668.71 !,798,81 1.00 i . 2,561,913.70 

:~_Q) Decrease in 2024 I 816,630.03 75,894.98 i !._~·-=:~~--892,525~01_ 
-Disposal ----.. ~ 16,630.03 75,894.98 ! 892,525.01 

_(4) Balance as at December 31, 2024 602,879,009.52 40,276,868.97 60,018,441.73 ! 157,497,844.00 860,672,164.22_ 
2. Accumulated amortization -------,---- - l 

~~(ffB;-i~;;~-~-;s at December 31,_2023 ___ ,---_ _ 37,157,606.02 11,912 035.43 _-. - --,!;-------- ' 49,069,641.-;is 

... .f.?_). Increasein?..Q~4 ___ 9,088,886.57 11,445,586.91 2,877,057.61 ________ 5,249,92?.33 ! ___ 28,661,459._42 _ 
-Provision .. . 9,088,886.57 111-U ,438,488.80 2,85 1,237.38 5,202,812.69 [ 28,581,425.44 

-._-Effect of exc-ha~ge~~-ate:~~==--=~~=::~:~. =~=~:~~: _________ : ___ : ·--·.. 7,09~:1.L ... _____ ____ 2s,s20.23 ...... __ ............... 4.?)L5-:§~-- . ··- _--~- _ . 8Q.,03_3.98 
(3)Decrease in 2024 ____ 649,377.11 ·----t--····------1----···--649,377.1_1 
-Disp2sal .. -·--- 649,377.11 649,377}_1 _ 

_ (i) Balance as at December 31, 2024 46,246,492.59 22,708,245.23 2,877,057.61 5,249,928.33 i 7J ,081,72t.?6 . 

3. Provision for impairment -----1---- -----·-·--+----------1-------·-.. ·---··-
. ( l )J3alance as at December 31, 2023 i _ -----·------· . 

_l_2) Increase in 2024 - ·-·----------+-------i------ -±-------+----- ______ ---·-·--··-·· 
(3).Decrease.in2024 ______________ . _______ ....... --.. -·---·· .. ·--·-------·--· .... ___ _____ _ _ -·-- -··· . _ 
(4)Balance as at December 31, 2024 ---···----·--------+------ -·- ··------· _________________ .. _ --·--·--·- .... ·-··· 

__ 4._Bcok value .. ·---·-- -- ---····-···---+------·-··--·-· .. -... ---·-·--·----· -·-·-- _ ____ . ___ ..... ..... ·--·- -·-·---··----· ........... -._··-·-··-··· ·--·----- _ ··- -··-···· _ 
(1) Book value as at December 3 1, 

_ _?024 ----·---·---.. --·----· 556?~32,~16.93 17,568,623.74 57,141,384.12 _ 152,247,9 15.67 783,590,440.46_ 
(2) Book value as at December 3 1, 
2023 367,599,585.10 21,103,992.40 I 388,703,577.50 
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O'n :s TO l'lm FINANCIAL STATEME TS 

FOR'J'll~ 'H;AR E 0 1!:I) DECEMBElU I, 2024 
(E. GLISI J TRANSLATIO -FOR RF.F-1.:RENCI<: O __ N_I_.\'..:...} ____________ _ ________ _ 

5 . 19 Goodwill 

5.20 

5.21 

Nami: of the mvcstcc I 
or matters fonmni: 

1:uouwill 

..Q~ginal _book value 
California 
Manufacturing and 

Balance ;\ s ;ti 

I kc ember 31, 
7.07.1 

Increase in 2024 
Fonncd rro;;--· • Errcct of 
the hui.inc~~ Ouctuatiou in 
cornbinntion ,- cxcl11111g~ rate 

liugincering Co., LLC --- --'---'1=3l!,40ll.304. I 9 _Llll ,2ii6. 72 , 
Sub-total 138 408 304.19 I I 731 286.72 

Provision for ~1~ impnim,eut 
Cnlifomin -
Mam1fach1ring nnd 

E!!Bincc_Ting C.-"'o.,,,~ L;::,:l;:.;:.C::......t---- I 
Sub-total - ----,-------'--I ___ _ 
Dook vnlue t 138A08,304.19 1 1,731,286.72 1 

I 

Decrcnsc 111 2024 
·7~1Tcc~ : 

Disposal I Ouctuntion in · 
1 cxchan11c rate 1 -1 - -"--- . 

---~· -t-

Ha lance as at 
December J I, 

2024 

140,1 39,590.91 - ------ I -- - -
~---.------~ M0,139,590.91 _ 

' I 
-,-

' 140,139,590F 

Goodwill was formed by the acquisition of California Manufacturing and F.ngineering Co., 
LLC in 2024. For details, please refer to Note "7.1 nus iness combination not under common 
control". 

Lon -term deferred e cnscs 
I Dalance as at 

Increase in Amortization Other 
Balat1ce as at 

Item December 3 l , 
2024 ill 2024 decreases December J I, 

2023 2024 
R et1ovatio11 
costs 808 450.16 _1.~J,060. [ 7 I 614,8.Q.7. 0 1 456, 703. 17 _ 
lnsunmce 

2. t 46,018.32 I 
! 

~remiums .1_546,.!_92.08 i 
2,479,725.61___ 1,2 I 2,544.78 

Total 2,354,642.24 2,409, t 38.49 I 1,827,35 1.94 2,936,428.79 

Deferred income tax assets and dcfcncd income tax liabilities 
5.21.1 Deferred income tax assets before offsettin 

ilalance as at December 31 2024 Balance as at December 3 1, 2023 

Hem Deductible Deferred Deductible Defe1Ted 
temporary income tax temporary income Lax 
di fferen ccs I assets 

' 
di ffcrences assets 

Deductible I I 
2 1,235.65 1 loss 2,329,835.50 I 3s6,430.1t1- I 1 061.78 - ----

Bad debt I I 

provision and I I I 
provision for I 
de reciation 149,922,s1s.02 I J 1,s1J,8so.06 I 94,333,75 1.69 1 14,989,231.43 
Unrealized ' 
profits of 
internal 
transactions 128,727,694.73 38,412Jl!4. IJ -- ---- --· 
Changes in 
fn ir value of' 
other equity 

90,267,266.80 I instruments 1~.~40,Q90.02 I 
Changes i11 

--, 
fair value of 
financial 

I 

I I 
assets held for 
tradin~ I 20,866,590.R4 i 18,129,988.62 
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ZIIEJ IJ\ C DINCI.I M/\CIIINERY CO., I.TO. 
NOTES TCl T Iii( FINANCIAi . STATl•:MENTS 
FOR TJIE YEAR t•:Nl>IW 1)1•:CEMBER 3 1, 2024 
(ENCLISI I TIU.NSLA'l'ION FOR Rl<:FERl~NCI:: ONLY} 

~- 13alancc a~ !HJ)~~c1n~er l 1,_2Q.2!_;_Balancc as al Dt:ccmbcr 3 1, 2Q23 

Item Deductible Deferred Deductible Deferred 

Changes in 
fair value of 

temporary 
diflercnccs 

derivatives 999,897.45 
Deferred ·- I i 

~come 2 16,784,631.07 ! 
Estimated • 

I I 
liabil ities I 07,733,203.22 
Lease 

income tax 
assets 

.!_49,984.62 

32,5 17,694.66 

16,437,331.1 1 I 

temporary income tax 
differc!:!c~ _1_ a ssets 

9,904 207.26 1,485 ,63 l)}9_ 

1 ss,sss, 11 us I 23,382,766.71 

99,021,842.89 14,853,276.44 

iiabilities 
Tol11l 

4,446,407.50 1 I , 111 ,,.c..60-'-l'--. 8_8_,j _ ___,7 ,_8 _14_,_, 7_1_4._9_3 +i ~ I ,_9 5_3...,_,6_7_8_. 73_;__ 
822,078,402- 13 I 152,529,322.42 366,980,863.80 I 56,665,646.1 s 

5.2 l.2 Deferred income tax liabilities before offset 
Balance as at December 31 2024 

llem 

Asset 
evaluation 
increment 
from business 
combination 
not under 
common 
control ---
Changes in 

Taxable l)cfcrrcd 
temporary 
differences 

'. 2 16,2 17, 152.08 

·} 
I 

income tax 
liabilitie_§__ _ 1 

64,519, 19~ !!.J 

l 

Balance as at December 31 2023 
Taxable Deferrecl 

temporary income tax 
ditforences liabilities 

-- l 

fnir value of 
other equity 
instrnments 
Changes in 

I I I 347.086.570.95 • 52,062.985.64 

fair value of 
financia l 
assets held for 1 

lradi1J ---
Changes in 
fair value of 
derivatives 
Accclcraled 
depreciation 
of fixed assets 
Right-of-use 
assets 
Total 

14 974,286.78 

97,979, 132.90 

_ 'h_! 26,9 I 3.6R 
333,297,485.44 

_ [ 

I 
2,246,143.02 I 

14,9 14,704.88 

_ l ,03 1,72j:L42 I 
82,71 1,774.50 

Notes I() the Finnnc,nl StalClllClllS !'age SX 

3 648,822.69 I 547,323.40 

3,033,22 l.l4 I 454,983.17 

104,0 16,946.76 I 
I 

I 5,_637,574. 73 

7,654, 18? .. 12 I 1,913,545.53 
465,439,743.66 . 70,616,412.47 



Z l rn.l l ANC DINGLI MACHINERY CO., T:l'I>. 
OTl<:S'l'OTIII( FI NANCI ALSTATti:Ml•:NTS 

FOR TIIE YEAR ENDEO l>ECEMllER J I, 2024 
(ENGLISI I T RANSLATION FOR IUffERENCE ONLY) 

5.21.3 Deferred income tax assets or liabili ties presented by net a moun t a fter offset 
' /\.s at December 3 I, 2024 _ As al December 3 l, 2023 

Amount after Balance or Amount after I Oalance o f' 
mutual offset I deferred munial ofT.5el deferred 

ftcm of deferred income tax 01· deferred income tax 
income tax 
assets and 
liabiliLics 

Deferred income . . 

assets or 
liabilities after 

offset 

taxassets i 69,011,450.95' 83,5 17,87 1.47 . 
Deferred income 1 

tax liabilities I 69,011,450.95 13,700,323.55 ' 

income tax 
assets and 
liabilities 

assets or 
liabil i ties after 

offset 

54,13 1,036.40 : 2,534,609.78 
i 

54,131,036.40 l 16,485,376.01 

5.2 1.4 BreaJcdowns of unrecognized deferred income tax assets 

!Lem 

Deductible loss 
Total 

Tialance m; at 

I December 3 l, 2024 
1,337.4 1 

13,741 708.85 
13,743,046.26 

Dalancc as at 
December 31, 2023 

789.91 
21,692 250.37 
21,693,040.28 

5.21.5 Deductible losses of unrecognized Llc.fcrrcd income tax assets will become due in 
the fo llowing year 

Balance as at 
Year 

-----~- O_e_ccmber 3 I, 2024 _ J 

_ Y_ea_r_2_0_28 __ .J..._ ___ 2,Q8_§,225 .59 
Year 2029 2,518,390.28 , 
Year 2033 
Indefinite term 9, 137,092.98 
Total 13,741 ,708.85 

5.22 Other non-current assets 
I Ilalance as at December 31 

Item 

fund:; prepaid 
for the 
acquisition of 
I ,_ . ong term 
assets 
Total 

Book balance 
Provision for 
impainnent 

I 

I 0,844,760.00 I 
I 0,844,760.00 , 

Balance as at 
Dece1!!ber 3 1,_202~ I 

2,086,225.59 I 
I 
' 973,716.59 1 

18,632,308. 19 ! 
2 1,692,250.37 ! 

Remarks 

2024 Balance as at December J II 2_9i3 

Ilook value 
nook Provision for Rook 

balance _ J!!!I>ainne_f!l _ value 

10,844,760.00 
10,844,760.00 

Nute:; 1u 11it: Financial S1awmcn1s l'ugc 59 



ZHEJIANG DINGLI MACH1NERY CO., LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
FOR TIIE YEAR ENDED DECEMBER 31, 2024 
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5.23 Assets with restricted ownership or usage rights 

! As at December 31, 2024 As at December 31, 2023 
Item ,-··· ;:~k balance Book value Ty~e ?f Restriction Book balance ~-~·~·~·~~lue r-Typ-;?r-·T·;~~~;:~~~~ 

------'---_re_s_tr_1c_t_1o_n--.----_ _______ _ restnct10n i - ....... ··········-··· .... ············-··-···-·· - ··-·-··· --· I ·--·----·- ... -- . ·---·--·----.. --. - ····rE·;i;·;~t···· ... . 

l commercial 
Accoums I ! bill 
receivable , ll8,593,053.75 i 115,035,262.14 .. f!~s!.g_~ -1· financing_··· 
Long-term : 
receivables Pledged Pledged 
(including loans and loans and 
those due Pledge factoring of Pledge • factoring of 
within one and lease and lease 

_y~~~L ......... 1,108,4_13,098.32 1 95 1,62~2.?. . .7-.:.56 factoring receivables 1,242,810,463.76 1,043,991,329.73 .factoring~ .,;-eceivabl~~ _ 
Fixd • Maximum Maximum 
.<1ssets... . _J . . _}_Q_~,325,454. 7-3-.... ..?_1Q11~.?l5.~? .15 Mortgag_~_ .... ~9.f.!g~ge 340!7.§12.~} . .:l:~~ .. ! .. _ 2_~?.&1?.!1Ql.:11 .. M<J~g.age . moJ!g.~ge 
Intangible ~ Maximum 1· Maximum 
assets_ ···-- ·--- 1 !6,293,1~7..:.Z.iT 97, I 99,.824.~8 Mon:g_age mortg.~_ge 123, 7 I 8, 197.74 ...... J .g,:l,781,7.31.60 _J1<? .. i:!K~g~ _ -~9.~~gag~ ... . 
Total _ J,5.) 1,061,7)0.79 i 1,289,376,479.)9 1,825,885,129.90 1,5.)1,484,024.61 
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5.24 ShorHcr·m borrowings 

(tern 
Balance as al December 3 1, 

2024 
Balance as al December 31 , 

2023 
P~~g_cd ~orrowings 
Mortg~ge borrowing~ ____ I 
Credit loans i-- -
Inte rest payable o n short-term 

_ borrowings l-
Total 1 

I 

8{),()001000.QO j 
30,000,000.00 ' 

-----·-- I 

I 0_6,2:!\2,50<2:_0_Q_ 

70,694.~ 1,509,841.82 ~ -----~ 
J 10,070,694.45 1 107,750,341.82 

5 .25 Derivative financ ial liabilities 

5.26 

5.27 

5.28 

5.29 

f 
1 Balance as al December 31, ; Oalancc as at December 3 l , 

ftc!l I 
2024 2023 ------- - --·-r-----------..-----------

--Foreign ex<:_hange de_ri_v_at_iv_·c_s_, _____ __ 9_99~,8_9_7_.4_5-ij----___ 9_, 9_0_4~,2_0_7_.2_6_ 
Total 999,897.45 1 9,904,207.26 

Notes Ea}'.abJc 

Category 
I Balance as at December 3 l , Balance as al December 3 1, 

207.4 2023 
Oank acce tancc bill 1,547,679 2 12.07 1,339,204, 963.3.S 
Total 1,547,679,212.07 1,339,204,963.35 

Accounts earablc 

[tern 
13alaoce as at December 3 1, I Balance as at December 3 I , 

2024 I 2023 - ----- - -
Payment for marcria l.J2.U!_chase _!_,127,20 l ,4~Q.-~4 I l ,5}5,969,478.~ 
Payment for purchase of fixed 

49,487,665.3 1 I assets 6~,33j,942.30 
Other 51J59 081.14 I 30,499,612.51 
Total 1,s28,348, I 96.89 I 1,63 1,804,033.GG 

Contract liabilities 

Item 
fialaDce as at December 3 l, Balance as at December 3 I, 

2024 t 2023 
Advances from c ustomers for 
goods 108 157 791.99 24,985, I 07.40 ---
Total 108,157,791.99 1 24,985, 107.40 

Employee compensation payalJJc 
5.29.1 Presentation of employee compensation payable 

I Balance as at I 
11cm 

I 
December 31, Increase in 2024 Decrease in 

2024 

Balance as at 
[)ccember J I, 

20?.4 
Short-term 
com cnsatio n 
PusH:mpluyrncnl 
benefi ts - defined 
contribution p lans 
Dismissal bwdits 
Other benefits matming 
within one year 
Tula! 

I 2023 
I 

I 
82,232., 140.1.§...i 586 33.J.Jl32.08 ·- 587,694,996.90 ~ 80,869.075.§4 

I 
l ,94I,926.~ I 1 

. - ~ 072.21 ~ 

84,290,139.58 

28,~8..!~16.06 . 
465,536.00 1 

61 5,01 5,784. 14 

27,873,1 42.25. 2 ,188,100.72 _ 

580,608.21 .· -- -··--

616, 148,747.16 83,157,176,3<> 
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5.29.2 P f h resentatJon o s ort-term com oensatwn 
Balance as at 

Item December 31, 
Increase in 

2024 

l 
i Decrease in 
I 2024 

2023 I 

I 
••• •- ~ t -•OKOK,._O' 

( l) Salaries, 
bonuses, ! 
allowances 
and subsidies 80,277,430.6 I 516,030, 172.59 i 520,112,835.37 
(2) Employee 
welfare 
exeenses i 31,724,020.80 31,671,688.37 
(3) Social i ; 

i 

insurance 
.. 12remiums 1,094,63 1.13 24,809,988.98 24,680,151.84 

Including: 
medical 
insurance 

__ l?._ff-!!V..]~,-- - 997,799.96 20,418,427.72 20,320 834.45 
Work.,,ch-1t~d 
injury 
insurance 

-· 
premium 95,936.49 4,382,220.40 4,349,081.85 
Maternity 
msurance 

__ premiums 894.68 9,340.86 10,235.54 
I (4) Housing 

l 0,534,92I k 2 
I 

_ erovident fun~-- --- 860,078.7?__ _ )0,447,731.80 Ii-
(5) Labor 
union 
expenditures 
and employee 
education 
funds i 695,451.34 695,392.80 
( 6) Short-term 
compensated 
absences 2,624,='566.57 
(7) Sho1t -term 
profit sharing 

__ plan 
Total 82,232,140.46 586,33 I, 932.08 587,694,996.90 

5.29.3 Presentation of defio.ed contribution ol~ms-.-.. :~--
i 1 

.. 
B~lance as at I Increase in Decrease in Item i December 31, 

2024 2024 i 

2023 ' 
Basic endowment i 
insurance premium , 1,866,982.00 27,273,013.93 2~?982,698. 76 
Unemployment ' ! 
insurance premium : 75,944.91 945,302.13 890,443.49 
Enterprise annuity ! 

[ 
I 

Balance as at 
December 31, 

2024 
·--·-~ •--.. 

76,194,767.83 ... 

52,332.43 

}1~~,468.27 -· 

1,095,393.23 

129,075.04 

-· ·-···--·--•-··•··· 

772,882.09-.. 

58.54 

2,624,566.57 

80,869,075.64 

Balance as at 
December 31, 

2024 

2,157,297._17 _ 

130.803.55 

! 
_ p3yment ____ ·--·-····· __ t ---;--.. ··---·--·-••·•---·•···---·-··--·i _____ __,__ ___ _ 
Total 1,942,926.91 l 28,218,316.06 ! 27,873,142.25 2,288, I 00.72 

Notes to the Financial Statements Page 62 
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5.30 Taxes and surcharges payable 

Tax item I Balance as at December 31, 

•· """"H••• -o<•·-••-• • • •-• -·----- ·-··- 2024 
Balance as at December 31, 

2023 ... .......... . ........ _ ..... .. ---- ·- ··'·· ··· ······•·-•-·-·-... ·------·---··--·~-.. ---- ___ ,. ______ ., 
Value-added tax 14,245,434. 19 __ ,,,_,._., ___ ................. --~-__3_228, 167)8 __ 

_ .Enterp,!ise income tax 
··-··-----·" 344,007,851.71 

Individual income tax 1,035,071.52 
House property tax 7,749,272.73 
Land use tax 5,978,322.46 i 
Stamp du!J'. 

--····---· -------- 66~,677.92 

I Urban maintenance and 
construction tax 2,676,917.60 I 

Educational surtax 2,676,640.08 ! 
Others 
Total 

5.31 Other payables 

Item 

Other amounts payable 
Total 

Other amounts payable 

223,968.77 
379,262,156.98 

Balance as at December 31, 
2024 

183,549,659.49 
183,549,659.49 

Presentation in terms of nature of payment 
Item j Balance as at December 31, 

I 2024 
Deposit from financing 

I 
! 

I 

..... 273,945,227.86 

····----.. -···-·- 566,274.40 
3]]_54,429 .28 
5,431,009.90 

776,648.66 

- 1,174,162.91 

_,,_ 1,172,027.93 

290,047,948.32 

Balance as at December 31, 
2023 

210,848,043.99 
210,848,043.99 

Balance as at December 31, 
2023 

-

... 

lease 167 097,300.00 184,796,712.00 "-•-'••----------·---- ------ .. - ... - . -·-----------·--------'"--'---- +-----------'--~---
Cash deposit 1,300,070.00 2,370.00 

O_t._he_rs ____ ------1 ·------1~5, 152,289.49 i ____ ]6,048,961.99 _ 
Total 183,549,659.49 I 2 I 0,848,043.99 

5.32 Non-current liabilities maturin , within one ear 

Item 

Long-term borrowings due 
within one year 
Lease liabilities due within 

Balance as at December 31, 
2024 

____ 553,_309,s p _ _._?L 

Balance as at December 31, 
2023 

712,264,301.23 

_on_e_y.,_e_a_r _ _____ ···i---
Total I 

__ 1_0.,_,6....;.8~3,'-3-'-83_._6)7_ , .................. -......... .. 
563,992,896.88 

6 358,646.21. __ 
718,622,947.44 

5.33 Other non-current liabilities 

Item 

Output tax to be canierl 
forward 
Endorsed but undue bank 

- ~C.~~Rtance bills 
Total 

Balance as at December 31, 
2024 

Balance as at December 31, 
2023 

16,382,259_21 L ......... ·---·--! 5,186,889.20 
17,488,62s.91 I 18,028,186.85 
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5.J4 Long-term bonowings 
Balance as al December J l, 

2024 
1 Balance as al December 3 l, 

2023 
Mortgage borrowings l 

_G_u_a-ranteccl bo~~;win ,s_-_ _J --=----­
Credit loans 

15,554,583.84 , 
914:923,i}~Jl_:,------l,_-04-5,20:1_,828.94 

----- --; 
158,499,000.00 

lnteresls payable on 
Ion -term borrowings . 887,155.52 1,664 14 I . I 0 
Less: loug-term borrowings 1 1 

due within one year and I : 
interest pay~~ thereon _ 1 _______ 5_53,309.513.2 1 I 
Total I 378,055,365.97 

7 lb~~ ) Q 1.23 
493, 103,668.81 

5.3S Lease liabilities 

Dalancc as at December 3 I, 
1

, Balance as at December JI, 
2024 2023 

Lease a)_'.ments 64,803,773.45 13 835,899.52 ·-------1-------~-~-----+-------J--~---
Less: financing charges 

I 
w1rcco-g1_1i_ze_cl _ ____________ 9.__, 7_6~5,,_1_53_._54 ________ 62_6-',_92_0_.8_9_ 
Less: Lease liabil ities due 
within one year 10,683,383.67 .1,__ -----~6,,_3_58_,_6,_l6_.2_1_ 
Total 44,355,236.24 6;850,332.42 

5.36 Estimalcd liabilities 

I Balance as al . Increase in Decrease in I 
Balance as at 

Item 
I 

December 3 1, 
2024 2024 

December 3 I, 

l 2023 . i 2024 
Product I I ; I 

quali ty I 
99,021,8112.89 I assurance 87,107,723.05 76,097, I 04.51 110,032,461.43 

Total i 99,021,842.89 I 87,107,723.05 76,097, I 04.51 110,032,46 l.43 

5.37 Ocforrcd jncome 

Item 

Governmenl 
subsidies 
Total 

5.38 Share capital 

Balance as at 
December 3 I, 

2023 

lncrcuse in 
2024 

I D . Balance as at 
' ecrease in I Dt:ccrnbcr 3 I 
l 2024 

1 2024 , 

191, 120, l 11.38 i 71 960,000.00 I 16,280,480.31 I 246,799,631.07 I 
191, 120,1 11.38 , 7 1,960,000.00 j 16,280,480.31 I 246,799,631.07 : 

Changes in 2024 (" f-" for increase and "-" for 

Cnuse 

Cause 

. --r- dccr~'!~ELr . , 
Dt:1.:t:rnbcr 31 , , New Share 

I 
Conversion , 

2023 I shares I 
1 

' . of reserves I Others Sub-total I 

Balance as at 
lt1,;111 

Balance as at 
December 31, 

2024 
issued I 

l onauon i into share 
To~] I I - -------

shares 506,347,879.00 I I 506,347,879.00 
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NOTI<'.S T O T I-IE FINANCIAL STAT EMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLI SH TRANSLATION FOR REFERENCE ONLY) 

5.39 Capital reserves 
Balance as at 

Item Increase in 2024 Decrease in Balance as at 
December 3 I, 2023 , 

•-• . • •'"-•-•--••••••-•••~--• N• ~MO· •-•-•• --•••-. ••-- •• •-•• •- -• 

Capital I 
2024 _____ ___ Decernber_]l 1_2024 

premium ! 
(share ! 

... premium) I 
Other 

2 .3 90 .315. 63 9.40 1 __________ __i _______________ _ 

l r i 
capital i j 

2,390,3}~_,639.40 

reserves -36, 115,200.95 36,132, 145.96 : 16,945.01 : 
------'---1-----L---'-----''--l---"---L---'--'---+--------'------'--------- -

Total 2,354,200,438.45 36,132,145.96 I 16,945.01 i 2,390,3 15,639.40 

The increase in 2024 refers to investment income transferred from other capital reserves 
related to the original equities held before the acquisition date of the business combination not 
under common control. 
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5.40 Other com.f.rehensive income 

Item 
Balance as at 
December 3 1, 

2023 

Amount before 
income tax in 

2024 

Less: amount 
previously 

included in other 
comprehensive 

income and 
cunently 

transfened to the 

2024 

Less: income tax 
expenses 

I. Other 
·-· ··-···--···-·--+-- ···--···-······-·--·1·-·- ___ profit or loss -- - +···- ---

comprehensive 
im:ome that 
ca.nm;i be 
reclassified into 
profit or loss I 295,023,585.31 
Including: ' 
Changes in fair 
value of other 

-I 04,569,2 I 9. 74 -1---- - l 0,519,880.58 

Less: amount 
previously 

Attributable to included in other 
minority comprehensive 

shareholders income and 

Attributable to 
the company 

after tax 

·--·-·· ·--· ·-'-- after tax ·••--··· -- ~:~:lf:~~~t:~~~:.I 
i 

Balance as at 
December 3 I, 

2024 

-94,049,339.1 ~-'---·--- I 277,70 l,422.9_~_L __ :.?.§,2~?)_?9,28 
! 
i 

! 
! 

equity insuument I . j I i I 
.JDves_tme!l.~-----+--2_2~ _0]}_,585..l.L _:~.9_'.1,569,219.74 I -10,519,880.58 -94,049,339. I 6 

2. Other 
2n,701 1422.93 ; -76,?D .,.!?i.-2? .. 

comprehe~sive 
incorr.e that will 
be reclassified 

...J.!:!!Q_..Qr..2.fl~_~ J~ss I s .. 9-n,831.30 
Including: other 

8,905,102.82 "" 4,516.940.63 ! 4,388,162.19 -;---- ~- ·--· -17,734. lL'. __ __ !QJ}).,1.?_lg _ 

comprehensive 
incorre that can 
be transferred to 
profit or loss 
under the equity 
methcd 

.,_ •~ ·-•~•MM• 

Translatio:1 
difference:,; of 
foreign currency 
financial 
statements 
Total of other 
comprehensive 
income 

4,006,468.39 ·1- -- 492,738.11 - 4,516,940.63. - . - --· . ----·-- ----4,024,202 52 1------- -, - ,_-, -11.134, 13 

I : 
, . .,,.,., .• , I ,.412.364.71 I r- ,.412.364.7! ! - -----+---- --·--- lO}D ... ?JJ_._g _ 

-10,519,880.58 -89,661,176~J.! 277,683,688.80 -66,393,449.16 300,951,416.61 -95,664, 116.92 4,516,940.63 
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ZIIE.IJAN(; DINGl.l MACII INl-:RY CO., LTU. 
on:S TOnl E FINA ( 'JAI. STATl•:Ml<:NTS 

FOR T IU,: Yri:AR Jo:NDIW DECEM UER J I, 2024 
(E GLISI l TUANSLATION Fon nl~FERENCE ONLY) 

5.41 Spcci:11 reserves 

Item 
Oalance as at 
IJeccmbcr 31 , 

2023 ---· -- ____ _;._ ____ _ 
Increase in 

2024 
Decrease in 

202'1 

Balance as at 
Dcccm bcr 3 1 , 

2024 
Work safety 
costs 
Total 

- I 
6,590,159.57 I 8,200,026.QQ_l 
G,590,159.57 i 8,200,026.00 r Z,0_Q6,348.36 i __ 7,723,8~7.2 1 

7,066,348.36 7,723,837.2 1 

The increase in 2024 refers to the safe production expenses accrued by Uic Company 
according to the document (Cai Zi [2022 i No.136), and the decrease in 2024 refers to the 
actual safe production expenses actually incurred by Lhc Company. 

5.42 Sur1>lus reserves 
I Bulam:c as at 

Jncrcase in l I Balance as at 
ftem December 11 , Decrease in ! December 3 I , 

2023 2024 I 2024 
2024 I I 

Statutory 
surplus reserves J ~ l ,714,343.13 261,7 14,343.1] 
Total 26 1,7 14,343.1] 261,714,343.13 

According lo the provisions of the Company Law and the Articles of Association, the 
cumulative amount of lhc statutory surplus reserves of the Com1Jany has reached more than 50% 
of the registered capital of the Company, so no further allocation will be made. 

5.43 Rctnincd earnings 
Item 

Retained earnings as at the end of t11e 
,E_revi~tts ear before adjust~nt 
Total adjustment to retai ned earnings 
as at lhe beginning of the year(''+" 

2024 

5 535,429,65].89 I 
I 

for increase and "-" for decrease) 

1 

.. 
Retained earnings al the beginning of , 
the )_'.ear after ad ·ustment 5,535 429,653.89 I 
Plus: net profit attributable lo owners 
of the compani'.J!! thc....:cc.:cu::.:n_·c_n-'-t ..._c.::..:r..:..io:.;_cc....l _.:.. ____ l,_;;,6c:_.:28,805, 154.01 I 
Less: withdrawal of statutory surplus 1 

I 
reserves 
Withdrawal uf discretionary surplus -1 
reserves 
Withdr_a_w_al_o_r_g_e_n-er~Gis~serves ---.-r-----------+----
Common stock dividends IJayab~ _ ____ _..;:..5..c..06.;;.,>,c:.3_4.;_.7'-'-8_79'-._0..c..0-,--__ 
Common stock dividends transfoITcd 
to share ca ital ------ - • 

Plus: Carry-forward of other 
---1 ---------

comprehensive income for retained 
carni1~g:i -~ _ _ __ _ __ __ 277,683,688.80 I 
Others 16,945.01 .... ! __ _ 
Retained earnings at the end of th~ I 

period 6,935,587,562.71 
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2023 

3,921 458,_124.54 

3,921,458,124.54 

l ,867 145 468.85 

_ 253, 173,939.~ 

5,535,429,653.89 
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5.44 Operating income and operating costs 
5.44.1 Operating income and operating costs 

2024 ' 2023 ' Item ··-·--··r .... ... ·-···· ···--- ··-·· ····- -·-- - .. ·-·-

Income Cost ! Income Cost 
-•· • ··-·--·--·---- -····--·--------··--·--·. . -······ ,--·-· ··-· . ··-···--·-••---- •• ·-·• -.. --- ··-··--•--··- , ..... -·· ·- ·-·- --------- .. ··-·-··· ·----- --···" ---· . . ·-·-- -
Primary 
business 7 l 7 l z?...~Q)98.85 4 756,145,300.85 __ .... 5,_960, 188!453.18 \ 889,4681073.4? .. _ 
Other ' i business 627 193,380.19 

' 
309,835,217.19 351,775,396.75 i !00,395,232.72 __ 

Total 7,798,913,979.04 ! 5,065,980,518.04 6,311,963,849.93 i 3,989,863,306.14 

5.44.2 Breakdown of income from and cost of primary business 
2024 2023 .. --------·-···-·----~ ·-· ... ,., _ ______ ---·-·····- ----

Type Income from Cost of primary Income from Cost of primary 
.. ..P!imarx business business __ .Primary business business 

Classification 
by indust!):'.: ........ . 
Industry 7 171,720,598.85 4,756,145 300.85 5 960 188,453.18 3,889,468,073.42 
Total 7,171, 720,598:8.? __ _ i,756, 145,300.85 5,960,.188.453.18 3,889,468,073.42 .. 
Classification 

.... !?Y- product: 
Ann-type 
aerial work 
platform 2,955,688,24 I .79 2,063,034,902.73 2,445!922,088.78 1,743,394,191.49 
Scissor-type 
aerial work 

... Platform 3,444 009,255.80 2,220,708,481.58 3,0 I 0, 130,497.33 1,851,960 535.03 
Mast-type 
aerial work 
platfo1m 772,023, IO 1.26 472,401,916.54 504, I 35,867.07 294,113 346.90 
Total 7, I 7 1,720,598.85 4,756 145,300.85 5 960,188,453.18 3,889,468,073.42 . 
Classification 

__ by_region: 
Within China 1,648,797,455.58 1,213,761,625.70 2 120,203,390.37 I 579,652 525. 73 
Outside 
China 5,522,923, I 43.27 , 3,542,383,675.1 5 3,839 985 062.81 2 309,8 15 547.69 
Total 1,111,no,598.85 I 4,756, 145,300..85 L5,96J), !,-88,453.18 :!l!,3,889,468,073.42 

• ■ 

5.45 Taxes and surcharges 
Item 2024 

House property tax 9,719,855.02 
Vehicle and vessel tax 15,050.0 I 

_L _an_d_u_s_e_t_ax _ _ __________ ~.1978,322.46 
Stamp duty 3,235,225.76 
Urban maintenance and 
construction tax 14,284,487.66 
Educational surtax 14,258,927.66 
Environmental protection \ 
tax I 17,312.78 
________ ,._mN o,,._,_ .. • •• •••N••-••_,

1
.,., ___ ,_,_,.,HN•-"-••~-•-•N• ••-•-•HH ~O ' " " " 

_O_ t_h_er_s _____ ________ __ J ··---- 838, 178.58 
Total i 48,347,359.93 
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2023 
6,194,278.90 

9,619.84 

5,941,411.18 
3,274,250.9?. __ 

8,938,584.67 
8 936, I 09 .4 1 

14,016.12 
71,750.95 ... 

33,380,022.06 
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( l~NGLISI I T HANSLATION FOi< Rlt:FF.Rlt:NCF. 0 1,Y) 

5.46 Selling and distribution expenses 

5.47 

5.48 

5.4') 

Item i 
f-----

Employce compcnsnJ.0..!l. 
Publ icity and exhibition -i 

2021_ __ , 
123,470,937.09 : 

2023 
--~ 48,789,742.39 

ex enscs 24,J 12,595.35 _ 12,292,5 12. _I0 
5,578,971.87 Insurance premiums 

Travel expenses 
Market promotion fee 
Packin ex cuses 
Others 

General and administrative expenses 
Item I 

24, 191,603.56 I 

18,2 16,461.25 _, 
15,009,859.85 
12,976,894.33 
Js,102,6s9.76 I 

253,88 1,041. 19 I 

2024 ; 
124,198,877.72 
----! 

6,562,433.24 
8,046,322. 15 

13,274,6 l 0.94 
30,493,890.14 

125,038,482.83 

l:.m loree compe~sation .,1 

Depreciation and . 
amortization ex enses 

1 
33,7 19,691.51 ; 25,613,293.66 

Design and consulti!].g_fe-'c_s____. ______ 3_5,_l-'89,955.62 I 14,23 1,244.20 
Vehicle expenses 1,031)81.44 ! 1,130,454.70 
Entertainment ex enses 3,0 I 8,84J .05 . 5 .!l'Z.,0.?~~!._ 
Office costs 5 796,149.07 , 917 040.4 1 ---------'-'----Travel ex enses 
Others 

-------- 1,201,892.07 1,289,77 1.24 
20,676,707.32 '- 18,442,438.24 

Total 224,833,897.80 I [4 [,225,030.79 

Rcscu ch and development expenses 

____ .::.clt..:.:cm-=-----11 ___ __;2::..:0;.::2tl--'-----..:.:11--__ ____.c=2023 __ 
Laborcost I 85,136,778.92 I ____ 49,898,103.56 
Dircctcx cnses invested 127,563,505.86 _1 l 19,293,2JJ .77 
Depreciation and 
amortization costs 30 869 976.02 29,577,072.03 
New pro<.htct design 
expenses, etc. 6,072

2
524.28 

Other related ex cnscs __ ..._ _____ ...:;6..c:,2:..;.7..;:.5-'-',8:...:l..:;;.l ...:;.3..c..0 I 
Total 255,9 18,596.38 i 

12,658,755.02 
8,579,497.75 

220,006,702. 13 

Financial expenses 
Item 

lnterest expenses 
2021 , 2023 

10,773,913.31 . 
Including: interest expenses 
on lease liabilities 3,378,013 ~~1-. 371 ,143.56 -----
Less: inlcrcs_t_io_c_o_m_e __ ___;._ _____ __!2~55 1 '-''3..;:;.9_3_;_.9_5 ______ 1_;_5.:...9 '"-2-"-9-'--'7,,_4_7_5 ._8_2 
Profi t or loss on rorcign 
exchange _________ 52_,031,675.50 
Handling5hargt:s __ ___ 1,832,176.62_ . 
Totul -9 1,913,628.45 

No le . IQ Ille Financial S talCll\CnlS l'age (>\) 

____ -_[ 0_5, 149,843.97 
469,474.96 

-244,764,622.5 l 
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FOR THI<.: YEAR E DEl>T)li;CI•:MBER JI, 2024 
(E. GL.ISI J TRANSLATION FOR REFERENCt:: ONLY} 

5.50 Othc1· in come 

Item 
Govcmmcnl subs idies 
Additioual deduction or 
in ut tax. 
Withholding handling 
charges 011 individual 
income tax 
Total 

5.51 Investment income 

Hem 
Long-term equity investment income 
calculated under_!hc e~ity method 
Investment income from disposal of 

..JE•~g-terrn c uit i.nvcstmcms 
financial assets held for t.rading during the 
holdin criod 
[nvestment income from disposal of 
financial assets held for trading._ __ _ 

2024 
-3 2,316,748.91 ' 

____ J ~ . 755,963.62 

_ 360,388.58 I 

45,433, 101. 18 I 

2024 

-70,283,968.92 
i---- - - ···- ,-

1 -4, 780,397.26 

1,935,722.2 1 

3,325,7[8. 19 

2023 

9~, 195,2'.l?-_0 

25,504.5~ 
98,220,739.72 

2023 

76 220,632.cg__ 

9 468,595.89 
Dividends income from other equity 
ins tn.rments invested during the ho lding 

eriod __ _,_ ___ ~1,477, 156.4~~--- 7,928,928.00 
Gains or losses arising from lhe 

5.52 

re-measurement of the original equity he ld 
before Lhe aG uisition date at the fair valul! 8 1,727,085.32 =::....::.:....::.=-::..:=_c_:;:= ;____..--__ __.c;'--!.:.._.c:..,..:..::..::....:..;:..::. ________ _ 

lnveslmenl income transferred from othe r 
comprehensive income and other changes 
in equity related to the original equities he ld 
before the ac uisition date 
fni tial transaclion costs 
Total 

G ains from changes in fair value 

30,988,105.45 

-17,586,789.46 1 
-1,7~5, 194. ll 
91 ,852,961.80 

Sources o[ income from changes in fa ir 
2024 

2023 
value 

------ ---- !----------'-----
Financial assets held for tradi11g, _____ 1 __ - l 23,465,43 ;L23 _____ 3,,_648&22.69 
Including: Gains from the changes in fair ! 
value arising from derivative financial ,, 
inslruments __ 1 __ 
Total I 

__!5,1 87,099.54 
- 108, 178,333.69 

-40,673,030.35 
-37,024,207.66 

5.53 L osses from credit impairment 

Item 2024 2023 
I ,osses lrom ba<l debts of accounts 

receivab le___ -------~--- - 11 ,048, 153.97 _Q,Q7 1,5_18,35 
Losses from bad debts of other receivables - I ,472,,_1_9l_Y._9_7 _____ -2_21 ,26 l.s,4 . 
Losses from had debts of long-term 
receivables 
Total 

___ 3_1,100,Q.23.4~ . _ 
18,579,669.54 
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5.54 Losses from asset impairment 

5.55 

5.56 

5.57 

5.58 

______ !tern ___ _ 
Losses on inventory depreciat ion and 
impainncnL losses on contract performance 

2024 2023 

_c_o_s_ts _____________ ~ ____ 7, 123 ,887 .SQ_! 
TOlHI • 7, 123,887.50 

Gains from disposal of assets 

Amount included in 
Item 2024 2023 1 non-recurring profit or 

I I 

loss in 2024 
Gains from disposal o r I 
non-current assets -I 0,966.53 2,s64.t t I -102966.53 
Total - 10,966.53 2,564.11 I - 10,966.53 

Non-o era tin income 

Amount included in 
Item 2024 2023 non-recuning profit or 

loss in 2024 
[ncome from 

877,060.72 I Jj_ql;!_idated damages _623,6§9.52 ; ~23/,69.52 
Others \ 126! 134.75 74,839.85 I 3,1262134.75 
Total J,749,804 .27 I 9s 1,9oo.51 I 3,749,804.27 

Non-operating expenses 
Amount indudcd in 

Ttcm 2024 2023 non-recurring profit 
or loss in 202'1 

Losses from the 
damage and scrapping 
or no n-current assets 203, IO 1.35 2,068.36 203 101.35 
Donations made 860,000.00 I 918 613.86 860,000.00 
Liquidated damages ! expenses 

L 144,738.35 2 19.25 . 144,738.3_5_ 
Others ----- 11 8,842.9 1 12,329.75 l 11 8,842.9 1 
Total I 1,326,682.61 l,933,231.22 I l,326,682.6 l 

lncome tax expenses 
5.58. 1 List of income tax expenses 

Item i 
-----------· - - J. 2024 l_ __ --=.:20:c..2..c:3_ ---
_Curr~ t income la~ .£X1m1ses I 
Deferred income tax ex enscs ! ----

1951? 12,481.~ J 14 !98,730.36 
-86,508,094.89 -7,893,912.94 

Total 309,204,387. IO 307,004,817.42 

5.58.2 Accounting profit and income tax expense adjustment process 
Item 2024 __ 

Total rofits 1,938,212,770.27 
Income iax expenses calculatccl at statutory lor applicableJ I 
tax rate ________ l-___290, 736,415.54 

_ EfI~t of £!iXferent_!ax rates ~_pplicable to subsi<!jarics -21,986,'?_Q:_i. I 4 
Effect of adjustments to thc_inEomc tax fo.!:_~1e prior years 2/]_72, 152.~5 
Effect of non-tax~ble income _ __ 5,1_!8,?.27.0§ 
Effect or non-deductible costs, expenses and losses 4"/,23"/,944.69 
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ltc111 

Effec1 of deductible losses from using the deferred incom1.: 
tax assets unreco nized in revious 1eriods 

- ---- - ---
EITcct of deductible temporaty di fferenccs or losses from 

_deferred income tax assets unrecognized in the current period 
Im act or additional deductions s Jeeificd b tax laws 
ru~ -r 
lncome tax expenses ! 

2024 ----

___ 18,537,799.5~ 
-33-,220,817.05 ----

1,664,385. I?_ 
309,204,387. 10 

5.59 Earnings per share 

5.'10 

5.59.J Basic ea rnings per share 
l3asic earnings per share arc cakulatcd by dividing the co11soliclalcd net profit 
attributable to ordinary shareholders of the Company by weighted average number of 
outstanding ordinary shares of the Company: 

I 
Item 2024 ___ ...::.:2...::..:02:;.;3;__ __ _ 

Consolidated net profit 
uLtribuLable to ordinary 
shan:hultkrs ufthc 
com pan)', ______ -, 
Weighted average of 
outstanding ordinary 

1,628,805, 154.0 I 1,867, 145,468.85 

_s_·h_ar_c_s ______ t--___ 5-'-06,347,879.00 I 506,347,879.00 
_B_a_si_c_e_a_rn_i_ng,.,_s_._pe_1_· s_h_a_re--'1-------___ 3_. 2_2_ 1-! ________ 3_._6'--9 

lncluding: basic earnings I 
per share from 
continui~8J?.~Cr_a_ti_o_n_s __________ 3_._22 L 
13a<;ic cam in gs per share I 

3.69 

from discontinued 1 

operations 

5.59.2 Diluted earnings per share 
The Company has no outstanding dilutive potential ordinary shares , so the diluted 
earnings per share is the same as the basic earnings per share. 

Items in the statement or cash flows 
5.60. l Cash related to operating activities 

{ 1) Cash received from olhcr operating activities 
ltcm 2024 2023 

Interest income 156,551,393.95 159,297,475.82 
--'----'-----;.-----'-'--'-----

Gove mm en t subsidies 
and refund of handling 
charges on individual 
income tax 
Quality compensation 
Corporate and personal 
accounts 
Total 

90,42 J-11_s2.o( 
621_,669.52 

24,233,760 .62 
271,829,976. 13 
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(2) Cash paid for other operating acti vities 
11cm 2024 

Selling and distribution 
expenses, general and 
udministrali vc expenses. 1 

as wcl I as research and 
deve!Qpmcnt C~.2£.IISCS _ 

I3ank char •cs -
Oonalions and other 
ex cnditures 

--- ---

321 ,788,909.21,_J __ 
1,832 176.69_~ --~~-· 

- 1.0 12.4os.6o I 
+------ --- I 

Cui rc111 account bctwec11 

cntei:2_r~cs 
Total 

I 

15,554,98 1.40 _ 
34(}, 188,475.93 I 

5.60.2 Cash related to financing activities 
( I) C~1sh aid for other financin activities 

Item 2024 
Cash paid for lease 
liabili1ies _ ____ , _____ l 4,32 1,624.3_8 ____ , __ _ 
Total 14,32 1,624.38 I 
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2023 

321,071,156.68 
'.!69,4]4.96 

1,920,871.49 

~.8 l~,947.0Q_ 
347,277,450. 19 

2023 

7,346,56'1.50 
7,346,564.50 
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(2) Changes in liabilities arisi~O!}l financing activities 

I Balance as at I 
i Increase in 2024 

Item December 31, 
Cash change 

Non-cash 
2023 chang~-· ·----· --· 

Short-tenn 
~_orrowings 107,750121-1.:.82 130,000,000.00 3?.,480! 781 .44 
Long-term 
loans 
(including 
those due 
within one 

_yeart ___ l,205,367,970.04 1,044,000,000.00 ·-- 55,172,316.34 
Lease 
liabilities 
(including 
those due 
within one 
year) 13,208,978.63 56,598,823.0 l 
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Decrease in 2024 
Balance as at 

Cash chaP-ge Non-cash 
December 31, 2024 change 

-- 1_66, 160,428.81 ·-·--·---·-----·----· --···- _____ EQ,9.7.0,6~_4:45_ 

I 
1,373,175,407.20 93 I ,364,879._18 

14,321,624.38 447,557.35 55,038,619.91 
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(l!:NG LISI l TR-\NSLATION 17OR REFERENCE ONLY) 

5.6 1 S upplementary iuformalion to the statement of cash flows 
5.6 1.1 S upplementary information to the s tatement uf 1.:ash flows 

Suppleme!1.!•!!"Y information 2024 
I. Net profit adjusted to cash flows from 

_ _p_p_eratin activities 

,-

Net profi t I _!__2_9,038,383.17 __ 
P!Hs: losses from credit impairment i .l§,579,669.54 1 

2U2J 

1,867, 145,46~..:.85_ 
25,135,369.54 

Provision for asset impairment 7,123,887.50 
---'-'-.......;.'-'-"---'-'-''-'--,.., --------

Depreciation of fixed assets 169, 169,993.88 , 110,674,778.76 
De rcciation of r i ht-of-use assets i 3,453 839. 79 1 6,549,169.97 

_ Amo1iization of intang,_ib_l_e_a_ss_c_ts ___ ___, ___ 2_8,581,425.44 ! I 6,573,093.8'/ 
Amortization of long-term deferred 
ex enses 1.827,351.94 ! 1,678,878.34 
Losses from disposal of fixed assets, 
intangib le assets and other long-term 

1 1 
assets "-11 for a ins L ____ 10~,_96_6_._53_

1
_ 

Losses from scrapping of fixed assets ("-11 
' 

for ga_in_s..._)_________ 202,260.6'1 I 
7 Losses from changes in fair value("-" for I J 

income) I 08, 178,333.69 . 
f-iMnc ial ex enscs "-" for income I 2,03i680.25 i 

_Investment losses (11
-

11 for g,_a_in_s).____ --17,586,789A6 ~ 
Decreases in deferred income tax assets 

_,,_('_'-_" _(u_r_i_n_c_rc_·a_se_s.L) ____________ -_6_,7,443,565.43 
Increases in deferred income tax liabi liLies 
("-

11 for decrease~ __ 
Decreases in inventories ("-" for 
i11creases 
Decreases in operating receivables (11

-
11 for 

increases) 
Increases in operating payables (11

-
11 for 

I 

- 19,064,529.46 I 
I 

. !?,27~, 197.4~ I 
324,7 11,934.117 

-2,564.1 1 

-39 560.09 

_ 32_~?_4,207.66 
-7,963,598.96 

-91,852,96 1.80 

27,646,378.65 

-35_277,609.57 

- 1_26, 149,102.63 

-tl68,26'1,5'1-0.94 

decreases) -423,429, 124.63 8 10, 169,125.12 
_O_th_e_rs ____________ -~• ___ 13,706,5!)4J7 I 54,650,506~68 

Net cash flows from opcr~~!!.g activitie_s _.,_____,l ,_9_16-',547,922:JJJ_ 2,227,397,039.34 
2. S igni ficant investing and financing 
activities not involving cash receipts and 

_pa)_'.ments 
Conversion of debt into capita l 
Convertible corporate bonds maturing 

_ within one y_'-c_a_r _______ _ 
Acquisition of right-of-use assets by 

_tl_~suming lease liabi lities 
3. Net changes in cash and cash 
eq_uival~f!!.L _ 
Ending balance of cash 5,078,0 17,354.46 4,396,602,_&6 l .50 
Less: balance of cash as at the beginning 
or the period 4,396,6Q?,66 I .50 . 3,520,20'1,586.1-!_ 

_ Plus : cm.ling_balancc of cash e uj~<!_)~ts ___ ~4, IQ?,740.94 
Less: beginning balance of cash 
equivujcn~s 
Net increase in cash and cash equivalents 1 

! 
735,522,433.90 I 876398,075. ( 9 

Notl:s Lo the F111ancial Sm1cmc111s !'age 75 



Z.I U-:,11/\N G DI NC LI Mi\CIU NERY CO., LTD. 
OTK ' I'() 1'111~ li'IN/\ C IAI. STATl•:MJo:NTS 

FOR T Iii': YJ!:AR E DED DECEMH £R 31, 2024 
{Ii GI.ISi I TRANSLATION FOR REFERENCE ONLY) 

S,6Z 

5.6 1.2 Net cash paid for the acquisition of subsidiaries in 2024 

Cash or cash equivalents incurred and paid for 
busi1wss wmbinalion in 2024 - -- -
Including: California Manulact1iring a11d 

I 

1-

J\mounl 

Engineering Co., LLC 
Less: cash and cash equivalents held by 

329,558,6 19. 15 :--------

~ subsidiaries on th~acquisition dat£_ 
Including: California Manufacturing and 
Engineering Co., LLC 
Nel cash paid to acquire subsidiaries 

5.61.J Breakdown of cash and cash equivalents 

__: ___ _ 

I 07,027,961.14 
225,905,070.88 

Item ' Oalance ns at Balancl! as at 
______________ _.___D_c_c_c_m_b_c1_· 3__,_1,_2_0_2_4__,,<---D~ccf!!bEr 3 l ,JQ2)_ .. 

J. Cash 5,078,017,354.46 , 4,396,602,661.50 
Including: cash on hand 
Unrestricted di ital monetar funds 
UurcsLrictecl bank dcpos!! 

67638.05 43,614.16 

5,076,450,972.76 
Other unrestricted cash and cash 

r---

c • uivalcnts ------------Deposits with central bank I 

available for a mcnls i 
I 498 743.65 

11_.~C_a_sh_ cq~l_li_va_l_en_t_s ______ ! __ 
Including: bond investments 

54,_107,740.94 . -~-----

maturing within tltrcc months 
111. Ending balance of cash and 
casb .Equivalents -------'--_ \ f 32, 125,095.40_ 
Including: cash and cash 
equivalents held but restricted for 
use by the parent company or 
subsidiaries within the Group 

4,396,602,661 .50 

Cash equivalents are unrestricted monetary fonds held by the Compnny, excluding 
expected but unrealized earnings. 

Foreign currency monetary items 
5.62.1 Foreign currency monetary items 

Monetary fun~_ 
Lm;luding: USO 
EUR 
JPY 
HKD 
GI3P - -- -
AUD 

Balance in foreign 
currency as at 

December 3 I, 2024 

222 3 10 674.17 
130,799,332:19 

~.651,043,479.00 
214,577,?.54 .01 

8 345,367. 14 -r--
·--- 22,QS,751. 15 

-

Rate of 
translation 

-·--··• 

7.1884 
7.5257 
o.0462 I 

0.9260 - - -
9.0765 , 
4.5070 l 

SGD ~ .,5?.72_1 _ 5.3214 I 

NZD 199.00 I 4.0955 I 

MYR 83.00 1.6199 
KRW ~,342,~35,558.00 _ 0.00119 
/\ED 3,074,830.27 1.971 1 

Nmcs Lu the Financial S1atcmcms Page 76 

Converted RMB 
balance as at 

December 3 I, 2024 
3,496,632, 136.67 

__ 1,598,058,050.20 
984,356,535.77 
446 196,693. 16 
2 l 7.!~272.9J_Q.30 
_25,746,724.85 
99J20,760.113 

128,547.57 ----
815-00 
1]4.45 

JI 320,045.22 
6,060,928 55 
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TRY l 
i 

--······-•--L-•l 

---·--···--" 

THB 
BRL i 
INR I 

i ··-·•-•*•-

TWD 
PHP 
SAR 
Accounts 
receivable 
Including: USD 
EUR 
JPY 
GBP 
AUD 

' 
107.00 
340.00 

31,987,568.03 
1,190.00 

500.00 
290.00 
322.00 

173,963,190.51 
51,548,754.03 

470,988,287.00 
21,304,733. 11 
11,926,446.68 

··-

Rate of 
translation 

l 0084 
0.205 1 
0.2126 
1. 1821 
0.0853 
0.2228 ... 
0.1254 ! 
1.9284 

7. 1884 
7.5257 
0.0462 
9.0765 
4.5070 

KRW 12,634,149,7 l0.00 0.0049 
AED 
BRL 
Other receivables 
Including: USD 
EUR 
JPY 
GBP 
AUD 
KRW 
AED 
BRL 
Long-term 
receivables 
Including: USD 
BRL 
Long-term 
bonowings 
Including: USD 
Accounts oavable 
Including: USD 
EUR 
AUD i 
KRW 
BRL 
Other oavablcs 
Including: USD 
EUR 
JPY 
GBP 
AUD 
KRW 
AED ·"-·· .. --.-... ___ .. _ .............. ·--~-
BRL 

-·-·--·-····-- ··· 
2,738,615.71 1.9711 

_}42585,052.31 1.1821 ·-

___ 15,894,567.25 7.1884 
143,268.26 7.5257 

12 936,000.00 0.0462 
49,819.47 9.0765 

104,124.99 4.5070 
74,580,000.00 0.0049 

109,160.69 1.9711 
1,627,143.00 1.1821 

23,177,176.57 7 .1884 
79,~1},8)4.98 1.1821 

2,163,845.06 7. 1884 

'"-·••·-• •*·- · · --· - ··-

27,017,350.31 7.1884 
19,852.83 7.5257 

2,4ll,023.78 4.5070 
4,732,200.00 0.0049 

12,330,513.79 l.1821 i 

I 
264,469.22 1 

- - ---t 
7.1884 I 

870, 172.45 _! __ ...... 
1,441 ,.'.:iO'/.00 ! 

144,461.1 o L_. __ ... _. 
58,208.29 i 

17,139,793.00 i 

3,971.43 1 

113,470.85 i 

7.5257 ! 
0.0462 I 

9.0765 i 

4.5070 i 

0.0049 i 

1.9711 I 
L 1821 i 
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--··-

Converted RMB 
balance as at 

December 31_, 2024 __ _ 
1,51255 
-·· 

21.95 
72.30 

37,812,504.17 
101.48 
111.40 
36.37 

620.95 

2,016,023,456.98 
1,259,516,998.66 

387,940,458.20 
21,775,201.47 

193,372,410.07 
53,752,495.19 
62,384,701.31 

5,398,20 l. 75 
40,882,990.33 

119,361 125.93 
114,256,507.22 

1,078 193.94 
~28,070,.02. 
452,186.42 
469,291.33 
368 259.92 
215,171.27 

1,923,445.74 

260,399,139.75 
166,606,816.06 
93,792,323.69 

15,554,583.83 
15,554,583.83 

2 19,835,692.52 
194,211,520.97 

1.49,406.44 
10,875,498.18 

23,366.58 
14,575,900.35 
I 0,3 16,553.20 

1,901,1.10.54 _ 
6,548,656.81 _. 

66,645.19 
_......,1,_311,201.17 _ 

262,344.76 _ 
84,632.59 
7,828.25 

134, 133.89 
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6. 

5.62.2 Significant ovcrsc~•s operating entities 

Name of subsidia1y 

California Manufacturing and 
Engineering Co., LLC 

' Principal place of ' 
busint:ss 

I United States 

Functional currency 

USD 

5.63 J .ease 
5.63. 1 Acting as the lessee 

Item =----
lntcrcst expenses on lease 

_J ____ 2_02_A_ 2023 

liabilities 
Lease expenses included in 
the cost of the related assets or I 
in the cu1Tenl profit and loss , 

I 

for s im lilied treatment j 
Total cash outflows relevant lo 
lease 

5.63.2 Acting as the lessor 
Financing lease 

I 

J,378,013.53 

I 5,298,956,4() I 
----- -- I 

19,620,580.78 I 

37 1,143.56 

14,64 1,615.97 

I 2024 I 2023 
Financing income on net- -,-------- - ;----.c..:..;;:,.._ ___ _ 

lease investment 15 1,665,764.86 I 145,795,908.61 

The lease recci t to be received alter the balance sheet date arc as follows: 

Remaining lease term __ 2_0_2_4 _________ 2_02_3 ___ _ 
Within I year ·-----+----1:.L,0=-=-50,033,058.00 1. __ ...:l.i..:,0:....:4..::..5"'--,5..::..39'-',.;:_30:..:5..:;_.0:..:G:.... 

5 18,389,473.29 1 585,452,727.46 
2 - 3 ears 221,212J1~.oo I 2so,56s,:u._ 4.95 

_) _- 4 ycar..:..s ______ -,-___ .....;9:.,.:6;.,.:,3 __ 8_4=,3-'--34_._oo ....... ' ____ t..:;_02_,,_09;,_2...,_,_13_1_.o_o 
_4..;__- _5 .J..ye_a_rs ______ --4 ____ 1 G, 777,,_3..-'...75......;'..-'...00-'--+-I ____ 3 _,_l ,_63_1..,_,1_8_9_.o_o 

Over 5 years 1 12 453.00 
Sublotal of undiscuunlc<l lcasc I 

I 

receipt I I ,908,856,628.29 1 2,01 5,296, 120.47 

Research and development expenditures 

Labor cost 
Direct ex cnses invested 

Hem ------- 2024 I 2023 
85,136,7_7_8._92___,_! ____ 4_9..._,8.98,103.56 

127,563,505.86 1 119,293,273.77 
·--- 30,869,976.02 , 29,577,072.03 De reciation and amortizalion costs 

New __Qi_Oduct de~n ex _enses, etc. 
Other rela~e~ cxp_ense_s 

---·-- 6,072,524.28 t ~,_658,75~02 _ 
6,275,811.30 : _1,_579,497.75 

Tota l 
Incl uding: research and development 

_?55,9 I 8.J%.38 . 220.006.702. 13 

l:~_i;_1_1_~i~urcs _______ ~55,9 18,~96.31 . 
Capitalized research and development 
ex · enses 
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7. Changes in the consolidation scope 
7.1 Business combination not under common control 

7.1.1 Business combination not under common control occurred in 2024 

l Ratio of 
Time for the Method of 

Acquiree equity 
Equity 

acquired equity 
Acquisition 

acquisition 
acquisition cost 

equity acquisition 
date 

(%) 

California i 
.. ~·---~~ 

Manufacturing 
and 
Engineering Purchase in 
Co., LLC ! April 2024 329,558,619.15 49.697% cash April 2024 
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Net profit of i Cash flows of i 
Determination 

Income of the the acquiree the acquiree 

basis of acquiree from the from the from the 

acquisition date 
acquisition date to acquisition date acquisition date 

December 31, 2024 to December to the end of the 

--- 31, 2024 ____ : ______ _period ___ 

Acquisition of 
con trol 2,478,841,809.94 46,367,625.57 i 218,222,365.80 
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7 . 1.2 Combim1tio11 costs and goodwill 

Combination cosl 
-Cash -· -- -- -

Californin Manufacturing and 
Engineering Co.,JJ:,C 

- Fair value on the acquisition date of the equity 
held before the ac~1uisit_i_on j_at_e ______ _ _ _____ 3_}_;;_,0,2:!1,649.07 
Total combination costs 659,800,268.22 
Less: shares of fair value of the identifiable net 

__ asscts~eqt!i_red 
Goodwill 

- - ,------ 521,391,964.03. 
138,408,304.19 

7. LJ ldcntiliahlc assets anrl liabilities urchascd b 

Assets: 
Monet, funds ---
Financial assets held for 
tradin, 

Accounts receivable 
Advances to su tiers 
Other receivables 
Inventories 
Fix.ed assets 

Cali fornia Manufacturing and En inecri11 Co., LLC 
fair value on the Book value ou the 
ae uisi tion date 

1,572,683 072.46 
71,972,259.97 I 

acquisit ion tla_te __ _ 
1,348 248,782.50 

71,972,259.97 

I 35,196,538.86 35,196,538.86 
5 12,696,109.99 1 5 12,696..! lQ..9-~9 

2,2L9252.37 22 19252.37 
I J. 8J_ 8§,380.13 J_ 18,..!.._8.?_,380. 1 ~ 
57.5,274 054.4 1 525,274,054:i.!_ 
62 437,374.48 ; 45 352,275.49 

Construction in progress _! ____ 9_4_.tf~,_l 9_5_. 7_5 __ , _______ 9_4_4~, 1_9_5_. 7_5_ 
R i ht-of-use assets 21,304,673.33 2 1,304,673.33 
lntan ible assets 
Liabilities: 
Short-term borrowing~ 
Accounts payable 
Employee compensation 
payable 

- ---
Contract liabilit ies 
Non-cu rrent liahil itics 
maturing within one year 
Long-term bon owings 
Lease liabilities -
Estimated liabil ities 
Deferred income tax 
liabili ties - -
Net assets 
Less: ~inority cq_uitt 
Net assets acquired 

-
I 
I 

222.~50 233. 17_, _ 15...!..QL,04:_2..:.?Q _ 
1,048,655,248.48 , 98 1,684,056.36 

I 
J 1,984,568.01 I :i 1,984,568.01 

739,917,510.85 739,9 17,510.85 

l 0,798,028.89 l 
32 142,714.3 1 

120,612,449.56 I 

5,562,086.09 

3 378,959.24 
14,998, 156.06 
20,133,908.56 

1,421,260.QQ t 

67,705,606.9 1 
s24,021,s2J.9s l 

2,635,859.95 : 
521,391,964.oJ l 

-

I 0,798,028.89 
32 142 714.3 1 

120,612,449.56 ---
5,562,086.09 

3,378,959.24 
14,998 156.06 
20, I 33,908.5Q 

1,421,260.00 

. 734,414.72_ 
366,564,726. ~ 

_18~,82Q..57 
364,720,905.57 
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7.1.4 Supplementary information on step-by-step business combinations 
i 

Acquisition j Acquisition 
date of percentage Acquisition 
equities of equities cost of equities 

AcqariJke I held before held before held before the 
the the acquisitior. 

acquisitioa acquisition date 
date date 

---·---·lt-1·---·-··J---l----1----
January I, 

j 
i 
i Acquisition 

method of 
equities 

held before 
the 

acquisition 
date 

Purchase in 

Book value of 
equities held 

before the 
acquisition 
date on the 
acquisition 

date 

cash 2018 25.00% 128,018,ooo.oo I I 

California 
Mar.ufacturing 
and 
Engineering 
Co.,. LLC 

l 

I October 
I 31, 2023 24.80% 167,022,385.16 

7.2 Changes in scope of consolidation due to other reasons 

Purchase in 
cash l 248_,514,563. 75 

Fair value of 
equities held 

before the 
acquisition 
date on the 
acquisition 

date 

330,241_._649.07 

New subsid iary (sub-subsidiary) established in 2024: Dingli AWP (Singapore) Trading PTE.LTD. 

Notes to the Financial Statements Page 81 

Gains or losses 
arising from the 
re-measurement 
of the original 

equity held 
before the 

acquisition date 
at the fair value 

81, 727,.085.32 

Method and 
key 

assumptions 
for determining 
the fair value 

of equities held 
before the 
acquisition 
date on the 
acquisition 

date 
Income 
approach 
parameters: 
income growth 
rate of 
29.69%-0.97%, 
discount rate of 
15.45% 

T Amount of 
' investment income 

transferred from 
other 

comprehensive 
income and other 
changes in equity 

related to the 
original equities 
held before the 
acquisition date 

-30,988, 105 .45 
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8. E<iuity in other entities 
8. 1 Equity in subsidiaries 

Structure of the enterprise group 
Name of ,i; Registered Principal 

place of 
subsidiary I capital ; business 

Shanghai 
Dingee 
Financial 

l 

i 

Registration 
place 

Leasing Co., Shanghai 
; 

l RMB300 Hangzhou 

Nature of 
business 

_ L_t(_l. ___ _ _,_ ______ _,__-___ ,_M_ u,_,i_c~ip_:a_li_ty__ Financing lease i million City 
' ! Dcqing 

Liguan 
Machinery 
Trading Co., 

; 

I 
! 
; 

i 
i 
i 
i Deqing Deqing 

I Shareholding ratio I 
!--·-···- J¾) ··- ··-·~ 
; Direct t Indirect i 

100.00 

Method of 
acquisition 

Establishment 

RMB5 million ___ f,,_1_~1_. _ ___ ~------ ! ... County Coumv Trade 100.00 
--+----~--➔- ----- -+---·-t---·-M• Establishment 

Zhejiang 
Dingli 
Technology 
Trade Co., 
Ltd. 
Zhejiang 
Green Power 
Machinery 
Co., Ltd. 
Zhejiang 
Dinglv 

l 
i 
i 

! 

RMB20 million 

RMI.HS.868093 
million 

Hangzhou Hangzhou 
City City 

Dcqing l)eqing 

.. .. <;:ounly County 

Trading Co., Hangzhou Hangzhou 
_ _ Lt_d_. ___ __._R_ M_B_I_O_i_m_ll_io_n __ i_ City ·-·-··-·-·· City 

Dingli ! i 

Trade 100.00 

Manufacturing 100.00 

Trade 100.00 

Establishment 
Combination 
under 
common 
control 

Establishment 

Machinery 
1

: United j Uuited 
_,u,...K.,.--L..,im_ i1_e_d __ .,..~G_B_P_2~0_0~.o_o_o __ ,_K_i~n~Jl.1d_o~1~n- -t-; _K~•~·n-g,do_m~--1- T~ra_d_e ____ _,_~1_00_._o_o-+----+--E_s_1a_b~lish111e111_. 

Top~ ! 
Machinery 
Internationa l 
B.V. 
DingliAWP 

The 
EURIOO 000 Netherlands Netherlands 

The 
j Trade 

I Europe 
Trading 
Limited 

The The ! 
- •M·••-·• -•••--~·-· • H 0,W H 

_EUR2,000,000 __ . Netherlands _ I Netherlands _J.. Trade 
DingliAWP 
Oceania 
Trading Pty 
Ltd AUD I 00 Australia Australia 
Dingli Middle The United The United 
East Trading Arab Arab 

JFZE) ___ -+_A_E_·D_ 1_50,i)OO __ ..... Emirates ___ ... _E.mirates 
Dingli of 
Brazil 
Importation 
and Trading of 
Machinery DRLl2.3475 
LTD million 

Dingli AWi' 1· 

Japan Trading 

CO., LTD I JPY l 00 million 
DingliAWP ! 
(Singapore) i 
Trading l 

.. PTE.LTD_ ... J. SGDJ6_9._0QO 

I 
Manufacturing 
California 

and 
Engineering ! 
Co .. LLC USD2.5 million 

MEC Aerial 
l'latfonn Sales 
Cor . USD0. 1 million 
Aerial Paris 
and 
Technology 
Co .. Inc. USOO. I million 

Brazil 

: 
Japan 

I 

.. L S[)!_g:!porc 
! 

United 
States 

United 
States 

United 
States 

Braz.ii 
i 
I 
I 

Japan i 

! 
; 

' ' i 
i 
! 

Si!_)gap~rc . 

! 

I 

' ' i 
United States 

United States 

United States 

Trade 

Tracie 

I 
i 
I Trade 

I 
i Trade 
; 

Trade 

! 

; Manufacturing, 
trade 

Trade 

Trade 
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100.00 

-

99.497 

Establishment 

I 00.00 Establishment 

100.00 

100.00 

I 
100.00 

j 

Establishment 

Acauisition 

.. ~sta~_ljshment 

Combination 
not under 
common 
control 
Combination 
not under 
common 

99.497 control 
Combination 
n\11 under 
common 

99 .497 control 



Z H EJIANG lJINCI.T MAC HINERY C:0 ., 1: n>. 
NO'n :s TO Tm: l•'I NA C l t\ l.STATl~MENTS 
FOR Tim YEAR £ DEU tmCEMUER J I , 2024 
(ENCLI SII TRANSLATION FOR REFER ENCE ONLY) 

9. C.ovcrnmcnt subsidies 
9.1 Typ es~ amounts, and reporting items of government subsidies 

IJ.1 .1 Government subsidies includccl in current profit and lo s 
Asset-related government subsidies 

Item presented 
on the balance 

sbeel 

Amount of 
government 

subsidies 

/\ mount included in the current 
profil or loss or offsetting the 
loss in related cost ex cnses 

2024 2023 
1------

Deferreci 
1 

ftem included 
in the current 

i prolit o r loss or 
' used to offset 

relevant costs 

_ 1_n_co_1_n_c ____ 3_2_0~32,290.00 lj 16,280,480.3 1 
Total 320,432,290.00 16,280,480.3 1 

l7 004 792. 19 j_Qthcr income _ 
t7,004,792. 19 I 

I11come-rela1ecl government subsidies 
1tcm included l j Amount included in the current profit or loss or 

i~~~~,~7~; ' g:~~~;:, I oi1Selth,lg

1 

the loss l " latcd w:,

0

: pcnses 

subsidies 
offset relevant I l 

costs 
17inancial 
cx__pcns~ 
Other income 
Total 

4 157,994.7J 
97,226,7 11.55 

101 ,384,706.28 I 

~LOG4,42._'!_:._~6 1 2)093,499.SI__ 
16,036,268.60 '-: ____ 8_1.,_, 1_9_0,,_4_42_._95_ 
18, 100,763.46 I 83,283,942.82 
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9.1.2 Liabilities involving with government subsidies - -
Amount 

Amount 
Liability 

Balance as at New included in 
included in 

December 31, subsidies in non-operating 
item 

2023 2024 income in 
other income 

2024 
in 2024 

••-•-•- ,.m•-• H·••--• 

Deferred . 
income 191,120,111.38 71,960,000.00 I 16,2so,4so.31 
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Costs offset Other 
Balance as at 

Related to 
December 31, 

in 2024 changes 
2024 

assets/income 

-· ---·--- ·---
Related to 

246,799,631.07 assets 
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10. Risl<s related to financial instnuuc.uJ:s 
Risks arising from financial instru~cnts 
During its business operation, the Company fa-ccs various financia l risks, inc luding credit risks, 
li4uidity risks and market risks. The financial risks mentioned above and lhc risk rrmnagcme11t 
policies adopted by lhc Company to mitigate these risks arc described as follows: 
The hoard of directors is responsible for planning and establishing lhc Company's risk management 
framework, speci fying U1c Company's risk management policies and relevant guidelines, and 
supervising the implementation of risk management measures. The Company has. formulated risk 
management policies to identify and analyze the risks faced by the Company. These risk managcmcnt 
policies specify speci fic risks and cover many aspects such as market risk, credit risk and liquidity 
risk management. The Comp,rny regularly evaluates changes in the market environment and the 
Company's business activi ties to decide whether Lo update lhc risk management policies and systems. 
The Company's risk management is eaniecl out in accorclancc with the policies approved by the board 
of directors. The Company's internal audit department regularly reviews the risk management controls 
and procedures, nnd reports the audit results lo the Company's /\udit Committee. 

The Company diversities the risks of financial instruments through appropriate diversified investment 
and business portfolios, and reduces risk concentrated on a single industry, a specific region, or a 
specific counterparty by formu lating appropriate risk management policies. 
( l) C redit risk 

Credit risk refers lo the risk of financial loss lo the Company caused by the counterparty's 
failtu·c to perform its contractual obligations. 

The Company mainly foccs customer credit risks caused by sales on account. Prior lo the 
conclusion o f the new contract, U1c Company will evaluate the credit risk of the new customer 
including the external credit rating an<l bank credentia l letter under some circumstances (if it is 
available). The Company sets a credit limit for each customer. The limit is the maximum 
amount unnecessary for additional approval. 

The Company quarterly monitors the existing customer credit rating and monthly reviews 
aging ;malysis of accounts receivable to ensure that the Company's over-ill credit risk is within 
the controllable range. When monitoring lhc credit risk of Urn customer, the Company will 
divide the customer into groups by their credit characteristics. 

(2) I .iquidity risk 
Liquidity risk refers to a risk that an enterprise suffers funds shortage 111 performing the 
obligations of settlement in cash or otJ1cr financial assets. 

The policy of the Company is lo cusure that there is sullicicnt cash for the payment of the 
matured debts. Liquidity risk is under centralized control of the financial department of the 
Company. The financial department monitors cash balance and readily realizable and 
marketable scc,irities and makes rolling forecast on cash flows of the next 12 months to ensure 
that the Company has sufficient funds to repay debts in all c;ises of re;isonable prediction. 

(3) Market risk 
Market risk associated with financial instruments refers to the risk that fair value or future cash 
11 ows of finan cial instruments Ouctuatc due lo variations in market prices, and it includes 
exchange rate risk, interest rate risk and price risks. 
( 1) Intetest t alc risk 

Interest rate risk refers to the risk of Ouctuation in the fair value or fu ture cash llows of 
financial instruments clue to changes in market interest rate. 
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Interest-bearing financial instruments with fixed and floating rates expose the Company 
to fair value interest rate risk and cash flow interest rate risk, respectively. The 
Company decides the proportion of fixed rate instruments to floating rate instruments 
based on m,u-ket conditions and maintains an appropriate mix by regularly reviewing 
and monitoring. When necessary, the Company uses interest rate swaps to hedge 
against interest rate risk. 

(2) Exchange rate risk 
Exchange rate risk refers to the risk that fair value or future cash flows of financial 
instrnments fluctuates due to variations in foreign exchange rate. 

The Company continuously monitors the scale of foreign currency transactions and 
foreign currency assets and liabilities to minimize exposure to exchange rate risk. In 
addition, the Company may also sign forward foreign exchange contracts or currency 
swap contracts to achieve the purpose of avoiding exchange rate risk. As at the end of 
the period, the undue ordina1y RMB and foreign exchange option contacts sold by the 
Company had a nominal amount of USD3.6 million, EUR3.3 million, and GBPl.2 
million. The undue RMB and foreign exchange option contracts purchased by the 
Company had a nominal amount ofUSD3.3 million, EUR3.3 million, and GBP600,000. 
The Company's undue RMB and foreign exchange swap contracts had a nominal 
amount of USD600,000. The Company's undue USD and JPY swap contracts had a 
notional amount of USD62,343,406.93 . The Company's undue USD and HKD swap 
contracts had a nominal amount of USD30 million. The Company's undue USD and 
HKD forward contracts had a nominal amount of USD 1,078,924.26. 
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Ex.change rate risk faced by the Company mainly comes from dollar-denominated financial assets and financial liabilities. foreign fi:lancial 
assets and foreign financial liabilities are converted into amount in RMB as follows· 

Balance as at December 3 I, 2024 Baiance as at December 31, 2023 
Other foreign ·--·--T 

1
-- USD ' Oth~~foreign - - --- - T - I - · 

. ota . . ota 
Item 

USD currencies I currencies I 

-Mon;t"ary n.i°nds _• l ,598~0~?1.050...:..2Q_ ___ l,8~574,086.4'?..._ -~~L63b_!_26.67 869,5 ! 8,31 ?.:.9] J. _ 297 °371 ,1573_0 :-1, l 67,089,573.47 

Accounts J I I 
rec. eivab· l·e 1,250,516,998.66 765,506,458.32 2,016,023,456.98 1,175.782,108.06 974 939L060.72 2,150,721,.: 68.78 

-Qthes~eceivables - 114,256,5.97i2 5,104,618.71 119,361,125.93 -~ 14J57,"7422I_[~14,15~,749.~7 
Lo:ig-tenn 
receivables 
(including those 
due within one 

_year) ___ -1 !66.!606,816~ 93,792,32}.6_9 260,399,139.7l L ~&.@,26~.78 I _ - - l 3~6~9.269. 78 
Shon-term 

_b_EE:~win_gs 
Lo:1g-term loans 
(including those 
due within one 
year' - ~-- -----
f.ccounts~~ble 
Other payables 

(3) Other price risks 

1 ___ 106240500,00 

l--15= •~ 8=1-·C 15,554,5838~ ;--~ - ' ---· -- ,. _ _ _ __ 

191i211 ,s2.QiiL ~624,.!..:?Lss _-1.!_2,835,692.52 41,858.76 I 293,876.63 L__ ~35.~35.39 
l_,_901,110.54 I 8,415,442.66 10,316,553.20 _ 8,89_()_,§92.33 ____ 8__,_768,620.34 I 17,659.312.67 

l 06,240,500.00 T- - -

Other price risks refer to the risk that fair value or future cash flows of financial instruments fluctuate due to changes in market prices other 
than exchange rate and interest rate risks. 

Other price risks of the Co:npany mainly arise from various equity investments, with the Lisk of changes L"'l equity instrument prices. 
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1 I. Disclosure of fair value 
The inputs used for measuring fai r value is divided into three levels: 
Level I inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that 
the Company can access on the measurement elate. 

Level 2 inputs refer to inputs that are directly or indirectly observable for the asset or liability other 
than Level I inputs. 

Level 3 inputs arc unobservable inputs for the relevant asset or liability. 

The level of the measurement result of fair value shall be subject to the lowest level which the input 
that is of great significance to the entire measurement of fair value belongs to. 

11.1 Fair value of assets and liabilities measured at fa ir value as at December 31, 2024 
! fair value as at December 31 2024 

' -· 
i Measurement Measurement Measurement 

Item i 
i of fair value at of fair value at of fair value at Total ! 
! level I level 2 level 3 - ... ~ ~-....~l ._~ _ _: ·-····- - ·-·-- ···-·--·· - ----· . --~------ -- --·- ···-l 

I. Continuous i ! I 
measurement of fair i ! i 

! ; i value i 
' I 

♦ Financial assets I 
i i 
i ! 

held for trading I 5-i1J 33,409. I 6 I 54, 601, 18 I. 98 j I 208 734,591.14 
l. Financial assets ! ! ' I ' ' 

I 

' measured at fair 
I 

i 

' ' value through current i I 

-· Qrofit and loss 
" - • • •Mo_ ,.,_ 

i 54,133,409.16 154,601, l8_1.98_J ________________ ____ _J ___ 208) 34,591.14 
(t) Investment in i i I 

i i ! 
eauitv instruments i 54 133.409. 16 ! 54,133,409.16 

,_.,., _ 
__ Q) Monetary funds 54,60 1,181.98 l 54,601,181.98 
__ Q) Structural deposit 100 ,000,000_._00--'-: --- ---+---10_0_,_,0_0_0-'-, O_O_O_. 0_0 
♦ Derivative ! 

_ fi_na_n_c_ia_l_a_ss_·e_ts _ __ ___, _____ ---;'-------l[ 14,974,286.78 ! 14,974,286.78 

_ i:~il~f ~:~-_.!_ _______ ~--- --+18~315,265 151-;-~,315,265.15 

investments ·1· 40,867,997.27 1 ! L~0,867,997.27 
'Total assets with l 

continuous 
measurement at fa ir : 
value 

I 
95,001,406.41 i ]54,60 1,18 198 ' 33,289,551.93 I 282,892,140.34 

♦ Derivative i 

~:::t!;i!~i}li}~i!i;itT{ : ______ ___j ____ _ 
continuous I 
measurement at fair ; ! 
value 

999,897.45 

999,897.45 ; 999,897.45 
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11.2 Basis of determination for market prices of continuous and non-continuous 
measurements of fail- values at level 1 
For investment varieties with an active market, ir there ix a transaction price on the balance 
sheet <late, the closing price or the day will be use<l as the fai r value; if there is no transaction 
price on the balance sheet date and no signi Ii cant changes in the economic environment after 
the last trading day, the closing price ofU1e last trading day will be used as the fair value. 

J 1.3 Qualitative and qua11titi1tivc inforn1i1tion 011 the vlllualion techniques and impor·tan t 
parameters adopted for continuous and non-continuous mcasurcmcnls of fair values at 
level 2 

flem 
I 

-1 
Monet, fund I 

! 

Strnctured 
de osits of banks 

rair value as at 
December 3 1, 

2024 

Valuation 
techniques 

Discounted cash 
54,6O1,lli-~flow method 

Discounted cash 
I 00,000,000.00 I now method 

;. - Key'--'-a_r~a_m_e_te_r_s ___ _ 
Qual itative Quantitative 
information I information 

I Expected rate 
1 of return 
i Expected rare 
I or return 

11.4 Qualitative and quantitative information on the valuation techniques and important 
parameters ado))ted for continuous and 11on-co11ti11110us mcasurcmenl,; of fair values at 
level 3 

Item Fair value as al 
December 31, 2024 

Valuation 
techni ues Unobservable input 

Discount rates that reflect 
Rccei vahlcs Discounted cash the credit risk of the 
financing___ __ 18_) 15,265.15 , flo~ _1_nethod ---· counterpi\11)' __ __ 
Derivative tinanciul ' Option pricing 1 

_a_s_se_t_s _________ l4,974,286.78 
1 

model ---1 Forward exchange rate 
Derivative financial Option pricing 
liabilities 999,897.45 model . fo1ward exchange mtc 

11 .5 l<'or continuous fair value measurement items, conversion between the various levels did 
not occur in 2024_ 

12. Related parties and related-party transactions 
12. l 

12.2 

12.3 

Information on the parent company of the Company 
I Shareholding ratio in the I 

Name ofpareI1 t company I C (0/) 
__j ompany ;,o I 

Xu Shugen I 45.53 , 

S ubsidiaries of the Company 

Voting ratio in the Company 
(%) -

45.53 

See ''Note 8. Equity in other entities" for details of subsidiaries or the Company. 

Joint ventures and associates of the Company 
OU1er joint ventures or associates conducting related party transactions with the Company in 
2024 or having balances from related party transactions with the Company in 2023: 
__ N_ame of joint venture or associat~ ____ Relationshi_p with the Com any __ _ 
California Manufacturing and Engineering 
Co., LLC (hereinafter referred to as Lt was changed from an associate into a 
"CMEC") -----· holding subsidiary of the C.om2:iny in ?.024. 

Tcupcn Maschincnbau (imbl I (hcrcinal'tl:r 
referred to as "Teupcn") 

An associate in which the Company 
originally held 24% shares all or which were 
<lisposccl of in 2024 
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12.4 Other rclntcd pnrtics 

12.5 

Name_Q(_olhc!_ rclat~J party __ 

Magni Telescopic I Inndlcrs S.R.L. 
hcn:inallcr rdcrrcd to as "Mag11i") __ 

Rcla~ionship wit~ the Corn )any_ 
/\ j oint stock company in which the 
Company originally held 20% shares all or 
which were dis used of in 2024 
Chairman _ 2(...!_1_.§_!rng'::n 

X u Zhong _____________ '. Director, General Manag'::!:._ _____ _ 
Yu Yutang ________________ Director 
Wang Meihua ' Director, f immcial Princi2_a_l _____ _ 
Liang Jin Diredor, Set:retary of" the Hoard or_Directors 
XL! Jl2nggcu 

I 
Dircctu1 

iu Bao in lode endent director ----------.J:1/ ~~qi_ n, lndc cndcnt dirceror 
lode enclenl director 

_Xi an~1111 Chainnan or the f1oard or Supervisors 
Gao Qinc1lg, !_S_i~1p~e_r_v_is_·o_r ____________ _ 
Zhou Min Supervisor 

Related party trnnsactious 
12.5.1 Related-party transaction on purchase and sales of goods, and rendering and 

receipt of services 
Purchase of •oods/recei t ofserviees 

Content of related 
transaction 

Related parties 2024 2023 
-----------+---------------~-------

Magni Telescopic I Procurement of 
Handlers S.R.L. I ,oods 
Teupen Maschinenbau I Procurement of 
Gmbll t ,oods --------~ 
•
O
reupbc.l-n Maschine11bau I . . . 

m l ' Receipt ot service~ 

Sales of goods/ rendering of services 

I

. Content of related ; 
Related parties 

transaction I 

California Manufacturing I Sales o f 

2024 

and Engineering Co. LLC commodities 2 17,863,485 95 , 

197 172.76 

662.97 

400,31 8.20 

2023 

1,0 12,361,260.~ 

and En ineering_C_o_·~• _L_L_C_' __ s_e_rv_i_c_es_ ----1-- __ 2_9_,,'-9_5_5,_,4_8_9_.5_J_ 
California Manufacturing Renclering- of - i _ _ I 
Magni Telescopic Handle rs Sales of 
S.R.L. i commodities 1 234,097,645.75 580,058, 184.14 

I. ln Apri l 2024, CM EC was changed [rom an associate lo a holding subsidiary of 
the Compnny. The aforementioned amount in 207.4 refers to the volume of 
transaction with CMEC from January lo April 2024. CMEC's financial 
statements from May co December 2024 have bcco inc.:orpora1cd into Luc 
consolidated scope. 

2. In April 2024, the Company completed Lhe equity disposal of Magni. f-rom May 
2024, Magni was nn lon8er a related party of the C:ompany. The aforementioned 
amount in 2024 refers 10 the volume of transaction with Magni from January lo 

April 2024 
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12.5.2 Compensation of key management personnel 

Item I - ··-- 2024 __________ J_,,, , , ____ 2_0_23 __ 
Remuneration of key I I 
management personnel 

1 
5.9565million i 5.7675million 

12.6 Unsettled transactions with related parties 
Accounts receivable 

i 
! Balance as at 

December 31, 2024 
Item Related parties 

Book I Provision 

balance I for bad 
I debts 
' 

Balance as at December 3 I, 2023 

Provision for 
Book balance 

bad debts 

--

-----· ,-, ---- ---··----·-------· ---·- ···-----~-··"·-··-
Accounts i 

i 
receivable i 

' " ----·· -·---·-.. -·-·- ·---·-·-·- ... ,,_, _____ 
California ' i 

Manufacturing 
and Engineering 
Co., LLC 714,487,257.95 21 ,434,617.74 
Magni Telescopic 

.,.., _______ Handlers S.R.L. 349,}J},087.15 l 0,480,977.03 
Advances i 
to 

__ sur.r.liers 
Magni Telescopic I Handlers S.R.L. I 822,466.30 

1. In April 2024, CMEC was changed from an associate to a holding subsidiary of the 
Company. 

7.. 1n April 2024, the Company completed the equity disposal of Magni. From May 2024, 
Magni was no longer a related party of the Company. As of December 31 , 2024, the 
balance of the Company's accounts receivable from Magni was RMB261 ,066,607.73, 
and a bad debt provision of RMB7,83 l ,998.23 was accmed. 

13. Commitments and contingencies 
13.1 S ignificant commitments 

13.1.1 Significant commitments on the balance sheet elate 
Related guarantees and asset collateral: 
(l) At the tenth meeting of the fifth board of directors on April 23, 2024, and the 

2023 annual general meeting of shareholders on May 28, 2024, the Company 
reviewed and approved the Proposal on the Estimated Guarantee Limil for 
Subsidiaries within the Consolidated Financial Statements of the Company, 
agreeing to provide routine guarantees for the subsidiaries within the 
consolidated financial statements for their daily operations and business 
development, with a total estimated limit not exceeding RMB28 billion (or 
equivalence in foreign currency), effective from the date of approval at the 
general meeting of shareholders to the elate of the 2024 annual general meeting 
uf shareholders. As of December 31, 2024, the Company's guarantee balance 
was RMB9 l 4,923, 139.82. 
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ZIIEJJANG DINCLI MAClllNKRY CO., 1; m . 
NOTES TO ·na: FINAt C IAL STATEM~:NTS 
FORTI-IE YEAR ENDED U1£CEMI.I ER 3 1, 2024 

JENGI.IS II TRANSLATION FOR REFERE CEO LY) 

The subsidiary Shanghai Dingee pledged its accounts receivable from financial 
leases (book balance of long-term receivables) or use them to conduc t recourse 
factoring business with the bank lo obtttin long-term loans. As or December 31, 
2024, Lite pledge and factoring balance of the subsidiary Shanghai Dingcc's 
accounts receivable from financial leases was RMJJ I, I 08,443,098.32, and the 
balance of long-tenn loans under this pledge and factoring was 
RM89 l 4,923, I 39.82. 

(2) From May I, 2024, CMEC became a consolictaterl subsidiary of the Company. 
CMEC and its subsidiaries used land and operating assets as collateral to borrow 
from financial institutions for operational needs, with a loan balance of 
USD2, 163,845.06 as of December 3 I, 2024. 

l3.l.2 There were no othe1· significant commitments required to he- rliscloscd by the 
Company. 

13.2 Contingencies 
The Company had no significant contingencies required lo be disclosed. 

14. Post balance sheet events 
14. 1 Profit distribution 

According to the profit distribution plan for 2024 reviewed aud approved al the fourteenth 
meeting of the filth board or directors on April 16, 2025: based on the existing total share 
capital of 506,347,879 sJmcs, a cash dividend of RMB I 0.00 (Lax included) per IO shares will 
be distributed Lo aJI sharl!holders. The.: total cash dividend will amount to RMB506,347,879 
(tax includecl), no housing provident fund will be converted into capital reserve an<l no bonus 
shares will be allocated. The profit disLribuLion plan shall be submitted Lo the Company's 2024 
annual general meeting of shareholders for review. 

14.2 There were no other post balance sheet events required to be disclosed by the Company. 

15. Notes to the main items of the Company's financial statements 
15.l Accounts receivable 

15.1.1 Disclosure of accounts receivable b a in 

Aging 
Balance as at December 3 I, 

2024 
Balance as at December 31, 

2023 
- ~ithin I year 

l - 2 years 
2 - 3 ears 
3 ~ 4 years 

_!_- ~ cars I 
Over 5 years _ i__ 

Sub-total 
Less: provision 
for bad debts 
Total 

3,221,346,376.04 1 
225,755,028. ~ 

16,621,555.91 

2,779,533,090.34 
122,04 1 044.29 

5,543,868.04 
185 318.72 

18s,oo_o_.o_o ~----- 30~) G4.3J __ 

I 
1,220,955.84 

3,463,907,960. IJ • 2,908,833,541.60 

54,7 10,260.02 I 68,006,118.52 
3,409,197,700. OJ 2,840,827,423.08 
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15.1.2 Classified disclosure of accounts receivable by___£!'Qvision for bad debts 
Balance as at December 31, 2024 l Balance as at December 31. 2023 

Boorb-;;-i;;~e i Provision for bad debts 1 1 Book baiance i Provision for bad debts ·····r···--···--·····-···"-· -
---.....cc="'-~=ri -"---.- +-------,---,P::-r-o_p_o_rt:--io-n---1i . i . i i Proponio-;;--- ; Type 

; Proportion • : f I Book va1ue A : Propornon i A ;I f i Book value 

j ____ (¾l .,m':4"'o";~ooJ¾L 1 ------- mo•m !·-·.'._%) ·-J mo,m -.!.1ern•C::o,!%JJ ___ . ___ _ _ 
Amount 

-· ·--·---· ··-· 
Provision for 

I 
1 

bad debts 
acc1ued on an 
individual 
basis 
Provision foe 
bad debts by 
ponfolio with 
the credit risk 

I 

____ ,_ -- . l I i 1,53022021 j. 0.05 1 1,530,220.21 . 100.00 

characteris1ic_5. __ 3-.463,907,960. 13 100.00 I 54,710,260.02 I 1.58 I 3,409,197,700.11 I 2,907,303,321.39 ! 99~?.?_..L 66,475,898.31 2~~2. j 
including: T : aging 

... P.~nr9!!£. _____ J _.t.,,?..2J,.~~,~2J.,.61 I 43.93 I 54,110.2600?_...J 3.6o !~54. 131.65 
Consolidated 

l,957,613,648.76. I 67.30 I _§.~,'.!J-~,~!L3J..j ..... 

t related pany 
.. Jl_g.r!f<:>E2 _____ j 1,942,243,568.46 i 5607 I I I 1,942,243,5~8.46 I 949,689,672.63 

Total ! 3.463,907,960.13 l 100.00 I 54,710,260.02 ! ! 3,409,197,700.1 1 l 2,908,833,541.60 
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Provision for bad debts made on credit risk characteristics portfolio basis: 

Items subject to provision mndc 011 portfolio b:1sis 

. nalance as at December 3 1, 2024 r -- . -. ~ - , -p;.;-portion of Name 
1 Accounts rcce1vabl~--~ -~'rov1s1on for bad deb~ I _Qrovi~ion(Yo) 

Within I car L 1,407,267,08 1.38 42,218,012.44 I 3.00 
_ I_ - 2 Y.~~ ! _!.Q~,982,144.73 l 10,498,2 14.47 ! 10.00 
_2-3years .l 9,230,165.56 • 1,846,033. 11 20.00 

4 - 5 L 185,000.00 _ 1_4s,ooo.oo l ___ sq,:_Q_g 
Total I l ,:52 1,664,391.67 5tl,710,260.02 ! 

J 5. l.3 Provision, reversal or recover of >rnvision for bad debts in 2024 

Type 
---~-- Change in 2021 - · I r -- Bn)ancc as at 

Provision for 
bod debts 
accrncd on an 
mdividual basis 
Provision for 
bad debts 
accrnctl 011 a 
portfolio basis 

Ual~ncc as at 
I December J I , 

20:u 
Rcc

0
orvcry I wn·i••-on·or Effect or D 1 

Provision ~ nuc1unIio11 i11 • cc~moor 31 • 

.-----i--:rcc.evc.::e;..:;~c:.:;al'--+1_c_hu_rg_c_-0_rr--+_:;:.CX:.;cCl:.cc111~n,g£.!!!_tc:....· ..,...... __ 
20

_
2
_1 __ 

~ J..230,220.21 I ____ ,_ ___ 1,137,8_78.I~ 

I 66,475,898.l\ ' - lO,M l ,JOl.2' l-----t.....,....x;;.;.Hc.::.o."'6tc..:u..:.;;.2;.:;.3-+---2cc..,•1.;;.3•,_13:c.:J..;.c.K:.=2-"-s4...,_, 1:::-c1.,.,.o':',2.c.c60:.c..o:.=2c.... 

1.ris1.91 I 

Totnl 68,006, 118.52 ! - 10 641,301 .24 2,418,48 1.41 -236,075.85 54 710,260.02 

15.J.4 Accounts receivable actually charged off in 2024 

Item I -------- -- Amount char ed off 
Accounts receivable actually written off I 2,4 18,481.41 

15. l.S Top 5 of accounts receivable as at December 3 1, 2024, presented by debtor, and 
contract assets 

I 
EnJi11g bala11cc of 

Entity accounts 
name I receivable 

No. I 925 4.Jl,5).L§Q : 
i-

No.2 . 408,667,733.35 1 
No.i -• - 260,583~21T7 I 

No.'1 ' 207,674,260.94 
No.5 207,324,779.3 1 
Total 2,009,682,226.57 

15.2 Other receivables 

l tcm 

Other accounts receivable 
Total 

Ending 
balance 

of 
co11tract 
asset~ 

Ending balances 
of accounts 

receivable and 
contract assets 

J>roportio1) 
in the total 
of balances 
of accounts 
receivable 

and 
contract 

assets as al 1 

December 
I 3 1, 2024 

Ending 
balance of bad 
debt provision 

for accounl<; 
receivable and 

impairment 
provis ion for 

cont111ct assets 

I (%) _ __. _____ _ 
I 925,431,53 1.60 I 26.72 

408,667,733.3-5 ,-.: -- ,-1-.8-0 ...,..., -----

j 260,583,921 .37 : - -7-52 :- 7-,81725~.?_.64 
207,674,260.94 _6.00 ·- 6,230,227.83 

'207,324,779.31- r -- s.99 
2,009,682,226.57 , 58.03 14,047,745.47 

13alance as at December 31. , 
2024 

Balance as at December 31 , 
2023 

102,092,274.:l.5 
202,092,274.25 

254,616,89 ~32 '. 
254,6 16,89 1.32 
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Other accounts receivable 
(I) Disclosure by aging 

Balance as at December 31, Balance as at December 3 I, 
Aging 2024 2023 

-----------,---·•-•o,·"··-···-·- ···· ·-·····-···--
... Y.Y.:ithin l year ___ ·---+--~-- 54,311,017.02 -···· ... ~5,~:i9,836.59 
__ _!__~ 2 years 54,256,817.58 .. ·······---- ··--·------·-·--·96'020. I I 
.. 2 -_3 .:l:'1.,.;ec.:.ca.:..=rs _____ _ '-------·-7.c...:1:.i..,7.;..;l:...:6..:.:.3....c7-1-_____ <'l..:..O:..L,0'--4.c..:6_,.c;,5.....;1..:...9.c..:.8c.::._3 

3 - 4 xears 40,000,000.00 I06RO0,000.00 
4 - 5 years 106,000,000.00 871,373.98 
Over 5 years 581,250.00 
Sub-total 254,639,550.97 , . __ 203g_.45,03Q_:.SJ_ 
Less: provision for bad 
debts 22,659.65 1,352,756.26 c...;_;_ ______ --1--------'::.=L..;...:....:_;:_:...+-------"'----'-'-..C....:..=.c::_ 

Total 254,616,891 .32 202,092,274.25 
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(2) Classified disclosure by provision for bad debts 
-! -

Balance as at December 3 l 1. 2024 Baiance as at December 3 l, 2023 t··· Book balance _ j Provision for b~_<;!_<;!~!§... .. Book balance I Provision :'or bad debt·s-~ 1-- • 
-··- ··-~···-·-----·---- ·- --~ 

Type Proportion 
o· Book value 

l ! ' Proponion ' 
Book value A ---,--- -·--- A t _f I Book value A / Proponion ! A of 

, mount (o/c) moun . . mount , (0,) 1 mount _ . 
! o prov1s1on : ,o i prov1s1on 

--::~~~:~: for Li [~ -1 ; ['(~ , _ -- -

_ _i~~;\~~~~b::is _ --·---- , __ ! _! ---1·-.. ------ .. -- ... _ ... _ .. __ _ 
Proviston for j i : 
bad debts by i ' 
po11folio with ! ! 
the credit risk i ~ ., i 

__ char~cteristics __ ]?4 639 550.97 100.00 22 659.65 0.01 25'±_,~,891.32 203 445,030.51 100.00 1,352 756.26 O,§~_L2.Q?,9.9.?.J?.i:?:5. 
Including: credit j 
risk portfolio 732 155.43 0.29 _ 22,659.65 3.Q2 _______ ,;J.22,495. 78 3,445,030.51 l.69 I_,~2_. 756.26 _ 39)?. __ s_Q,9,2,??..:-c?_.5 _ 
Consolidated , I ! 

! i 
200,000,000.00 __ .. 98.31 ..... J ________ ___ _2...Q.Q,Q_QQ,_Q_Q(_)_:Q0 
203,445,030.51 ! 100.00 1,352,756.26 ! i 202,.092,274.25 

related party 
___ p<:>£!(0._li.9 253,907.395.54 99.71 I I __ 253~9CW?.395.54 

Toca! 254,639,550.97 100.00 22,659.65 254,§ 16,.891.32 
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(3) 

(4) 

Provision for bad debts made on credit risk characteristics portfolio basis: 

Items subject to provision made on portfolio basis 

-•--•-··" ~- ---·•--•RU•- ---•••---• .. H•--••• - --
• Balance as at December 31, 2024 

Name Other accounts i 
! Provision for bad Proportion of 

receivable ; debts .... prov ision(%) ·····--· 
Provision made on the basis of 
ere di t risk characteristics portfolio 732,155.43 22 659.65 3.09 
Provision based on consolidated 
related p~ portfolio 253,907,395.54 
Total 254,639,550.97 i 22,659.65 t 

Provision for bad debts 
Stage I Stage JI Stage III 

Provision for bad 
Expected 

Lifetime expected Lifetime expected 
credit loss Total 

debts 
within the next 

credit loss (without credit loss (with 

12 months 
credit impai1mcnt) credit impairment) 

Balance as at 
December 3 I, 
2023 1,352,756.26 I 352,756.26 
Balance as at 
December 31, 
2023, in 2024 
- Trans fer to 

. ...§Ege II 
- Transfer to 

.~.!!ge Ill 
- Reversal from 

-~!_lge Il 
- Reversal from I __ §!~_ge I I 

Provision in 2024 -1,328,519.88 -t 328 512~_?_L 
Reversal in 2024 
Charge-off in 
2024 --·-
Charge-off in 
2024 
Other changes -1,576.73 -1.576. 73 
Balance as at I 
December 3 I , I 2024 22,659.65 ! 22,659.65 i 

Provision, reversal or recovery of provision for bad debts in 2024 
I Chang~--~i1_1 2_0_2_4 _ _ ~ ------; 

Balance as at l i Effect of 
fluctuation 
in exchange 

rate 

13alance as 
at 

December 
31, 2024 

Type I i Write-off 
December 31, : Provision Recovery i 

2023 i or reversal • 
! charge-off 

or 

Provision for . l 

bad debts 
1 

1• 

K=~oo i 
an individual I 1 

basis 1 _ \ I rM ____ -r~· -----,------
Provision for l I ! 
bad debts j i 

--~~~r: l~oon a ... __ 1,352,756.26 -l_.328,519.88 _____________ !__ ______ ____ _ __ - 1,576 73. ___ 22_,65_~~5 .. 
Total 1,352,756 26 -1,328,519.88 ! i l -1,576.73 ! 22,659.65 
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(5) No other receivables actually w1ittcn off in 2024. 

(6) Classification by nature of payment 

Nature or payment 
Book bc1la11cc as al 

_ Q~cemhcr 31, 2024 ----· --. 
Mnrgi_n or down p?Jmcni •152, I 3 1.54 . 
Funds collected and remitted j 37~280.00 i 
Other current accounts I __ 242,743.89 I 
Current account::; with I 1 

subsidiaries I 253,9071395.54 --·---
Total 

' 
254,639,550.97 

Book balance as a1 

December~ 2021__ 
2,9571~67.5 I 

136,062.43 
351.,_Q_00.57 

200,000,000.00 
201,445,030.5 1 

(7) Top 5 olhcrreceivables in terms or1heir ending balance collcetcd by the debtors 
I • j Prnp011ion in I ~mling 

Nalurc uf 
En1i1y tl/Ui'\C 

Ila lance as ul I the lolal c11cli11g 

I 
balance or 

Uccembcr JI. Aging balance of provision 
payrnonl 2024 other , for had 

Shanghai Dingee 
Financial Leasing 
Co., Lttl. 

I 
Current 
acco'.rnts with 

i subs11hancs 

receivables(%' ' deb1s __._ ________ -'-'-'---'--'- = ,----·-

1 Within 5 
250,QQO,()_QO.o_Qj_y.:..;e'::.::' rs:....· --'----- 1_)8_. l_X l-----

Manufacturing and Current I 
Engineering Co., accouuts wi1h J Within I 
LLC --+..::sc.::u::.bs::.:·i=di:.::a:..:.ri=es'-· _ __j_-=3x3::..:7....:4,'!.!_2.8l.J.=.ca:.:;1_· ______ .:.:1..::.J3:c....,. ____ _ 

California 

Ocqing Liguan Current 
Machiucry Trading accounts with 
Co. Ltd. subsidiaries ------- -
Zhejiang Dingli Current 
Tcchnoloey Tmdc I accounls with 
Co., Lui subsidiaries 
11111.hou 

I Within 2 
384,768.67 _.,_c~a;;.r::..s --i 

I Wi1hin 3 
, ___ 1_4_8~2_l4.00 , curs 

l11tcrna1ional Other current Wi1hin '1 

0.15 : 
i 

___ 0.0t .. 

-"B'-'u-"-s1""·11.::.es::;:s....:C=--:'c""n.:.;:tc"-r __ .....!....:a:..:.c.:..co:..;u"'nts 84 000.00 car., 
Total --1 253,99 1,395.54 

U .0 3_
1

_..cc?.,=S=?.0'-'-. C.c.c.Hl'--
99. 75 2,520.00 

15.3 Long-term equity investments 
Dalu11cc a, 111 Dccc111bc1 31, 2024 Jlalancc [LS at Dccc 111bcr Jl . .,_, .::.20;;.:2.::.J ___ _ 

11cm I Provision Provision 1. 

!look lmlancc for 13,iok v11l11c !look buluncc lbt Book value 
___ LJ!!)P3linnc""n;c..t_1,_ __________ _, irn airmcnt ,-

In vestment 1 

10 I I 
subsidiaries I 974,633,9R7 !12 ____ _,.._9_7~4,~63_3 ,9R7.42 

I 
394,6a6,o69.s2 I 

Jnvcs1mcnts 
in 
associntcs 
nnc.ljoin1 
ventures 
To1al 

J__rij,4 17.55 1.33 
974,633,987.42 97tl.633,9R7.~2 727,023.620.85 
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15.3.1 Investment in subsidiaries 
' ...... . -~-------- --- ----- ---- - - -

' 
f 

Balance as at 
Investee December 31, 

2023 

Shanghai ! 
Dingee 
Financial 
Leasing Co., 
Ltd. 300,000,000.00 

Zhejiang 
Green Power 
Machinery ! 

__ Co., Ltd. ! 38!401,846.74 
Zhejiang ! 

i 

Dinglv 
Trading Co., 
Ltd. 10 000,000.00 

--····-
California 
Manufacturing . 
and 

I Engineering 
__ Co., LLC . 

Dingli 
Machinery 

Balance of Increase/decrease in 2024 
provision 

for Impainnent 
impairment Increase Reduced provision 

as at investment investment accrued at the 
December current period 
31,2023 ... 

---·-•------

329,558,619.15 

UK Limited 1,771,240.00 _ 
Tripod • • 

Machinery 
International 
B.Y. 44.432,982. 78 1 954,735.00 

..... , _ _ . .. p .. .. - · ---· 

331,513,354.15 Total 394,606,069.52 
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---·--· l 
! Balance of 

Balance as at j impair:ment 

Other increases 
December 31, : prov1s1on as 

2024 i at December 
i 3 I , 2024 

··- ---r ----

300,000,000.00 ! --·-··--·-· .... --.-·-· ·-
' ! 
i 
i 
! 

3840 1 846.74 i i . . . 
i 
i 

I 0,000,000.0Q__ 
- • wo••-••H --•-•• •-- • - •••••< --

I 

' ' 

248,514,563.75 578,073,1824 ---- -----

' 1, 771,249..:QO ! 
o • •-•-• • •••- • --

I 
i 
! 

46 387,717.78 i 
248,514,563.75 974,633,987.42 l 
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(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

15.3.2 Investment in associates and joint ventures 
' Balance of i------

Investec 
3alancc as at 
December 31, 

2023 

pro~ision Profit or loss 
= . . . . on investments 

,mpa,nncnt . Increase . Reauced reco nized 

Increase/decrease in 2024 

Other 
changes 

in 

Cash 
Cividends l Provision 
or profits i for 
dccl2rcd I imoainnent 

! 
---·••·-- --···--. 

Balance as 

Balance of 
!n,painnent 
provision 

as 21 as at investment :nvestmen1 dg 
1 December u~ er t 1e 

31, 2023 , equity method 
-·---·--··--··- ·----·+---·------i- '-'-'=;:.:;_--;. _____ --+ _ _____ , __________ _ 

A~sor.:iates 

--+------+-__ _._...;d_i_s~_
0

i!:1ed .L. a"ccrucd ____ j_ ___ .. -~+-- _ 

. ---- ~ - - -------·-·--· : ; -- -------. • 

Adjus:mcnls 
10 other 

comprehcns ive 
income equity 

Other 
decrca;;cs 

at 

December 
31, 2024 December 

i 3 1, 2024 
-•• H•'.•H•--• 

-c;,;·ron;·ia 
i 

~-i •- -· 

ManufoCll!ring 

- · 
i 
; 

i . 
and 
Engineering 

··-Co.LLLC I 297,756,738.70 j 
Teupcn 

I 
-50,042,732.92 I 800,557.97 I I '. 248,514,563.75 '----·····--·-----··----- _ .. 

Maschinenbau 
__ Q!!2.~!L . I 34,660,s12.ri3 I __________ I I 3_~,84o 646.11 

Total • 332,417,551.33 I i 34,840,646.71 
487 653.9~_. -307,819.86 I 1 

-49,555,078.98 ! 492,738.1 J I 248,514,263.75 
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16. 

15.4 Operating income and operating costs 
! 2024 : 2023 Item • --------------:-•-·-········---·-····-··-- ----,---------
! Income Cost Income ! 'i ·--·····--·-·Co_s_t __ 

~m~ . I 

_b~t~1s_in_es_s+! _ 6,,_0_89_,_,3_8'-3~, 7-'-3_0._5 _l _ 3.L., 8_6""""'9 ,'-2_1 7-'-,4_5_3_. 6 __ 8_.l_ 5.._,9_4~9 ,'--1 _35_,_, 4_3_1_. 7 4 j 3,833,742 ,_5 70. 62 
Other I i 
business I 

-Total ! 
219,866,242.28 

6,309,249,972.79 
8 I ,867,748.03 i 209,853,455.81 74,149,043.79 

3.9s1,08s,201.11 i 6,1ss,988,887.ss I 3,907,891,614.41 

15.5 Investment income 

Item 2024 
·-·· 

Long-term equity investment income calculated 
under the egui!Y. .. 1nethod -49,555,078.98 
Investment income from disposal of long-term 

--~9!!.iJ:Y in vestmer!.l.S. ___ .. ·--.. ., .. -, .. , .. _, •M••---
-4, 780,397.26 

Investment income from disposal of financ ial 

- assets held for trading 1,713,698.64 
Dividends income from other equity 
instruments invested during the holding_oeriod 1,477,156.45 
Total -51,144,621.15 

Supplementary information 
16. l Breakdown of current non-recurring profits and losses 

Item Amount 
Profit or loss of disposal of non-current assets 
(including the offset amount where provision 
for asset impairment has been made) 
Government subsidies included in the current 
profit or loss (except for government subsidies 
closely related with the normal business of the 
Company, obtained based on the established 
standard in accordance with national policies 
and provisions and having the continuous 
influence on the profits or losses of the 

-4,993,624.43 

Company) -·-- ··-_. __ _ 3_4~,3_8_1~,2_4_3_. 7_7-+ 
The profit or loss from changes in the fair value 
of financial assets and financial liabilities held 
by non-financial enterprises and the profit or 
loss from the disposal of financ ial assets and 
financial liabilities, except the effective 
hedging relevant to the Company's normal 
business 
Other non-operating income and expenses 

-52, 177,913.42 ' 

.. ~~.~-~E.~.f.?!..!!:1.t: above-mentioned}.!~~ ~-·- ..... __ .......... .. ·--- ·- 2,625,382.30 . -···· 
Other items of profit or loss subject to the 

2023 
··--·-·- ··--

57,045,729.33 

9 468,595.89 -

7,928,928.00 
74,443,253.22 

Remarks 

_ definition ofnon-rccurringp~2fit or loss __ 3--'-6-'-0,_,3...:.8...:.8_.5...:.8-4-i _______ _ 
Sub-total -19,804,523.20 
Affected amount of income tax I 0, 140,321.71 

- -··- ··-·-·-------+------'----'----+-----· .. ----- ----- -·•--·-·•"·'---
Adjustment of minoi:i!)'. .. ~uity(after ._ta_x )'--- _ . ·-·· .. ... -18,851.74 
Total -9,683,053.23 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 
(ENGLISH TRANSLATION FOR REFERENCE ONLY) 

16.2 Rate of return on net assets and earnin s er share 

Profit in the reporting 
period 

Net profit attributable to 
ordinary shareholders of the 
Company 
Net profit attributable to 
ordinary shareholders of the 
Company after deducting 
the non-recurring profit or 
loss 

Weighted average rate 
of return on net assets 

(%) 

17.21 

17.31 
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Earnings . er share RMB 

Basic earnings 
per share 

3.22 

Diluted 
earnings per 

share 

3.22 
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